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"||Burns & Co. Earnings IMPERIAL OU. 
Earnings of Burns & Co, for the) From Jan. 1, 1936, until maturity the} wera separa 


“IStandard of California 
Competition Begins in 
British Columbia 


The — 
Nation’s 
Business 


New Deal Laws 
Should Be Taken 
in Hand Slowly 


Despite Canvassing, Small 

Subscriptions Notable For 
Scarcity; Offer on 
Uneconomic Basis 


War Started* by Titans of 
New Jersey and Indiana 
May Spread Into 
Canada 


Decision of Imperial Oil to market 
“Esso” brands actively in Canada is 
believed to be one shot in a world- 
wide battle to develop markets for 
well-known brands.’ Standard Oil 
companies have become © keenly 
competitive with one another in 
the United States and current court 
battle between Standard Oil Co, of 
New Jersey and of Indiana in the . - 
United States has awakened every 62 58 MMM SE toast 
company to the need of protecting 
its fences all over this continent so MORE HUNGRY MOUTHS TO FEED ere ee ee 


New Deal in Wheat 
Evidence Shows 


“Montrgal’s Gasoline 
War Helps Motorists 


From Our Own Correspéndent 

MONTREAL. — Montreal's 
gasoline price war continues, 
much to the joy of the motorist 
who does not care how long it 
lasts. There has been more or 
less stabilization of the situa- 
tion in the past week, with the 
price range varying from 12% 
cents a gallon for the lower 
grades to 16 cents a gallon for 
the high-test In all 
cases the price is exclusive of 
the six-cent gallonage tax col- 


[7 35 doubttul 2 there is 2 single 
member of Parliament who could Res et e 
name a all - ~ hopetiont Theory of Stabilization 
new on gone . 
through the Commons 4nd the Basis of Former - 
Senate this session. Mr. Bennett, of Errors 
prodigious memory, might be able eee 
to do it. 
The prime minister’s advisers and REPUDIATES PAST 


to buiJd up a substantial 
ve account and still be 
a profit for shareholders, 


ions 


the law officers of Parliament have 
never had such a busy few months. 
They have rushed bills to the floor 
of the House. Even in the major 
New Deal bills there has been such 
careless drafting that the House com- 
mittees and the Senate have been 
kept busy correcting mistakes, giv- 
ing them little time for consideration 
of major pelicies. 

Nevertheless the bills have gone 
through and the way has been 
opened for appointment of several 
thousand new- public servants to 
carry out a vast and far-reaching 
programme of social and economic 
“reform.” 

What the country has gotten is a 
series of enactments that cannot 
properly be regarded as anything 
but a long-term programme, 

To try. to get all of the new com- 
missions established and all the leg- 
islation under enforcement within a 
few months would be to tackle the 
impossible. 


board legislation as it has been re- 
vised in committee may be (¢riti- 
cized in detail, but in the view of 
grain authorities there is this to be 
said for it that it appears to declare a 
national policy, that the wheat of 
Canada shall be sold instead of be- 
ing hoarded. It appears to repudi- 
ate the whole vicious theory of sta- 
bilization on which the wheat er- 
rors of Canada during recent years 
have been based. 

It is doubtful if the mass of wheat 
and wheat contracts which have 
been taken over by the board can 
be liquidated in nearly so short a 
time as' appears to be contemplated. 
The market: machinery, thrown out 
of gear by the Government. spon- 
sored operations. of recent years, 


TBE ection will be fought out] country 


ostensibly 
as is often the case in 


economic stress the majority of the |’ 


votes may be influenced by other 
and possibly extraneous considera- 
tions. The campaign may be fought 
on the New Deal but it will not 
necessarily be won or lost on the 
New Deal. 

Whatever government comes into 
power, Conservative or Liberal, 
need not feel that it has any man- 
date to put into operation every so- 
called “reform” measure for which 
legislation has been provided. The 
head of the new government, be 
it Mr. Bennett or someone else, 
would be wise to inform the public 
frankly that both administrative arid 
financial difficulties make it impos- 
sible to implement all of the over 
abundant legislation of this session 
at once, 

There has been too much haste in 
framing the “programme” and pass- 
ing the bills and this haste might 
wisely be offset “y some. caution 
and delay in carry: ¢ out the pro- 
gramme, 


A Chance Now 
To Sell Wheat 
ELDOM has there been such a 
complete reversal of policy as the 
Government has shown in the 
handling of the wheat bill. A few 
days ago the Government planned 
to set up a wheat dictatorship, to 
wipe out existing agencies of sale, 
to force all grain growers into one 


quickly as possible. 

The plan of protecting the farr..er 
with a minimum price while kee;- 
ing wheat flowing to market, is bor- 
rowed from the Argentine. There 
the Government recompenses itself 
for its loss by 
exchange and selling it at a profit. 
The result is to give the 
fixed minimum price at the 
of other elemen 
the Canadian 
the market 
will follow, 
being the taxpayers. 
densome the 
pend upon 
the Government 
cal demands for 
is justified on 
social grounds, 


different blocks of wheat to handle, 
the old “stabilization” wheat and 
the new holdings. 
Canada To Sell 
But once the principle is recog- 
nized that Canada intends to sell 
her wheat, and to compete for the 
world markets that may be avail- 
able, it should be possible for sound 
administration to work out the 
problem of restoring the market 
machinery .to normal functioning. 
Some flexibility of administration is 
required, and if this is lacking in the 
present draft, it should be provided 
for before the bill is finally enacted. 
Nog should it be forgotten that at 
least 150 million bushels 


under the implied understanding 
that the owners will not be subject 
to loss through their co-operation 

ollowed 
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lected by the provincial gov- 
ernment. 

There has been no indication 
of a change of heart by the 
St. Lawrence Oil Co., which 
initiated the fight by cutting 
prices to introduce its own 
brands of gasoline in this mar- 
ket.. The manager of the com- 
pany is quoted as saying that 
they can sell gasoline at 10 
cents a gallon and still make 


a good profit. 


LOBLAW HOLDS 
GAINS IN SALES 
THROUGH YEAR 


Earnings Within Few 
Cents Per Share of _ 


ENLARGES OUTLETS 


Notwithstanding the onslaught 
against chain food stores in general 
by the Price Spreads Commission 
and growing competition of straight 
independent and independent chain 
groups, sales were increased and 
profits practically maintained by 


far as its brands are concerned. 


Catering to Tourists 
Imperial Oil,*it is understood, 


yorderin: re niet B 
yond the Second Narrows bridge. 
It will have a new wharf 400 by 40 


Loblaw Groceterias Ltd. in the fiscal |’ 


year which ended May 31, 1935. The 
fact that the company’s business is 
concentrated in urban Ontario was 
undoubtedly a dominant factor con- 
tributing to this favorable showing. 


Concentrated 

By this concentration the com- 
pany escaped the effects of a dis- 
astrous price competition which 
has featured the retail food business 
of Montreal throughout most of the 
past year. It also permitted the com- 
pany to escape the high municipal 
taxes which have been levied in that 
same city. 

Extends Markets 

A gradual extension of the com- 
pany market stores where fruits, 
vegetables and meats are handled as 


a year ago. These additional outlets 
would probably account for more 
than the. increase of approximately 
$700,000 in gross sales. 

To handle this new business addi- 
tional plant with cold storage space 
was built at the Toronto warehouse 
during the year and also a garage for 
storing and servicing the company’s 
fleet of trucks. 

“The expenditure for these,” J. 
Milton Cork, president of the com- 

reports to the shareholders, 
been fully justified by the ap- 
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playing up the best known brand 
of the largest Standard Oil Co. (New 
Jersey), oil men think. It is not 
known what brands Standard of 
B. C. will market but apparently 
Imperial is taking no chances. It has 
its own refinery at Ioco, B.C., and 
does a very large business in gaso- 
line and even-more in fuel oil of 
which British Columbia takes one 
third of the. total amount con- 
sumed in Canada. 

- Standard Oil Co. of N.J. vecently 
went into states ordinarily consid- 
ered Standard Oil Co. of Indiana 
territory under the name of Esso, 
Inc. Indiana’s chief brands were 
“Soco” and “So” and it claims that 
“Esso” is. simply “So” spelled out. 
Indiana had infringed on New Jer- 
sey territory first but it claimed that 
it did not infringe the latter’s trade- 
marks. The courts are trying to de- 
a or not N. J. has the 
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CHARTERED LOAN 


From Our Own Correspondent 
MONTREAL, — Chief Justice 
R. A. E. Greenshields, of the Super- 
ior Court of Montreal, has ordered 
the Chartered Loan and Finance 
.. Ltd., of Montreal and others 
tq cease trading in securities for all 
time until such time as the court 


Oust Maple Leaf Milling 
From Can. Bread Control 
Says Agreeing Group 


rT ee 


or : % 


ceding week, according to the index 
compiled by the Dominion Bureau 
of Statistics. 


Supersilk Ltd. _ 
Splits Common 
Four for One 


Supersilk Hosiery Mills Ltd. has 
been grantéd supplementary letters 
patent to split its 25,000 no par value. 
authorized and issued common 
shares four for one. Each present 
share will receive three no par value 
class A shares and one no par value 
class B share, making the total of 
issued shares 75,000 A-and 25,- 
000 class B shares of 

The company also got authority to 
issue 50,000 additional class A shares 
of common stock when desirable. In 
the annual report issued April 15, 
W. S. Thompson, president, stated 
the company is taking steps toward 
the installation of a throwing plart 
and a dye house for the purpose oi 
rounding out operations. 

Stock of the company was offered 
and taken up by the public in 1929, 
1930 and 1931. The company buil 
a new factory in 1929, expanded its 
equipment for two years and then 
completed a new plant in 1929. Early 
in 1930 a new four-story process 
building was completed. The build- 


ty 


Matter Will be Discussed 
at Annual Meeting in 
Few Weeks 


SHARE REVAMPING 


Changed Plan Gets Tentative 
Approval at Special Meet- 
ing — Participation of B 
Stock Improved 


Canada Bread annual meeting in 
a few weeks ig destined to see fire- 
be shareholé- 


through 200,000 no par value com- 
mon shares that represent little 
ectual investmeent. 

Compromises were reached 
among various classes of share- 
holders with reference to other dis- 
puted points in the plan for capital 
reorganization, This was made evi- 
dent at the special meeting on June 
27 when those present indicated by 
a show of hands their approval of 
increasing participation of B share- 
holders in possible future increases 
in the company’s earnings. This 
would be accomplished by limiting 
the. initial dividend on common 
stock to 10 cents instead of 20 cents 
a share befofe B preferred shares 
in further disbursements. But final 
approval of the plan must be given 
at the annual meeting. The company 
will set forth the amended plan in 
a letter to shareholders and ask 


proxies. 

But T. Stewart Lyon, E. J. Ben- 
nett and A. Monty Macrae were 
insistent that Maple Leaf Milling 
control should go, even if special 
legislation should prove to be nec- 
essary. 

Giving B Better Deal 


The capital structure, which 


: President Carlisle says is full of 


water and should be changed to 
put the company in a realistic and 
competitive position, is now as 
follows: 

Present Capitalization 


(Continued on page 2, col. 5) 


{33 Senate Up—Tories Slump: 


for the injunction pointed 
the company was 
under 


Political 


Market Active 


Garment Centre bonds ...ccccess 
Eldoradc’s meeting ....cccesseee 


Y Highlights 


McFarland’s Wheat 


Records in chart and story show that 
stabilization has 


our wheat farmer get off? Page 4 


Rich Mr. Oakes 
Harry Oakes is to retire from Lake 


close to his own back door. Page 14 


Cheaper Fuels 


Powerful interests.again seek to de- 
velop Ontario’s peat and lignite. 


Long known, formerly believed non- “ba 


the deposits offer a 


gamble. Page 16 


Investors’ Index 
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Ontario Power Co. Invites 


Tenders on 5% Be 
Ontario Power Co. of N a 
uae See, colee Set Sees 
to be purchased for the sinking f 


of $125,246 is available 
Bondholders willing ee 
offers of honds to the Toronto Gen- 
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HEADED | 


for Summer Coolness ! 


Because sport clothes will comprise 
the big percentage of the well- 
dressed man’s apparel this Summe-, 
PANAMAS will be the natural 
choice in hats. Those who choose 
theirs from the Men’s Shop are as- 
sured of hat comfort as well ag style, 
for these real South American 
‘Panamas have ventilated sweatbands 
and ventilated crowns and are very 


2 nS 


light in weight. Bleached and un- 
bleached hats in sizes from 6% to 7%, 
in the following prices and styles: 


4.50 
Styles:— 
Fedora and 
Optimo 


6.00 
Optimo, 
Broadway and 
Balibuntal 


Optimo 


MEN'S SHOP 


Bay Street Section 


EATON'S- COLLEGE STREET 


fe 


a Two Governments “‘oist 
Costs for Unik. “uel 


| Shareholders of United Fuel 
Investments were told at the annual 


meeting in Toronto on June 26 that 
there should be-a seasonal duty on 
~~ coke. The advocate of this measure 
"> was T. P. Pinckard, general man- 
ager of Hamilton By-product Coke 
Ovens, subsidiary. He explained 
that mine costs had risen in the 

- United States as a result of the 
_. N.R.A. code and that Canadian costs 
~~ had also been affected by the action 
» of the Dominion government in 
~. reducing the customs drawback on 
> imported ccal uscd in the manufac- 


ste 
- 


ture of coke from 99 to 50 per cent. 

“We have had to face competi- 
tion from competing imported fuels, 
such as anthracite and industrial 
coke, while our own costs have 
increased by $300,000 in a year. 
Anthracite prices actually are 


lower in this market since the} 


N.R.A. affected the cost of bitumin- 
ous coal,” said Mr. Pinckard: “We 
have not yet convinced the Govern- 
ment that it should make changes in 
the tariff which’ will restore. our 
competitive position, but. we ‘are 
continuing to press our claims.” 

S. A. Morse, president, told of 
increases in gréss volume of gas 
sales, although: prices for industrial 
gas were low. - ’ 4 
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To Holders of 


Montreal Light, Heat & Power 


5% bonds, due 1970 
called at 105 on September | 


we offer a substantial premium 


over the redemption price 


L. G. BEAUBIEN & CO., LIMITED 


INVESTMENT DEALERS 
MONTREAL 


QUEBEC TROIS-RIVIERES 


OTTAWA PARIS (France) 


THE CERTAINTY. OF DAWN 


in quiet confidence—ond in the adherence to 
sound business principles—ties the way to true 
success. The Royal Bank offers to legitimate |. 
enterprise the security ond. prestige which . 
sixty-six years of experience have built up. 
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OF CANADA 
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organization of a small group 
have been rapidly destroying 
ada’s position in the world w 
market. ‘ 
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John I. McFarland, general man- 
ager of Canadian Co-operative 
Wheat Producers, said: 

“ ..from whatever angle you’ 
approach the question of exports, 

our carryover will be well under 
100 millions on August 1 next, 
which contrasts with the whisp- 
ering campaign going around re- 
cently to the effect that Canada’s 
foolish policy will leave us with 
a carryover «: over 200 millions.” 

This was on February 14 last. The 
evidence presented to the grain com- 
mittee at Ottawa shows that Canada 
has now a carryover of 200 million 
bushels and that Mr. McFarland him- 
self is carrying wheat or options on 
wheat to a total of 225 million bush- 
els, which would cover much wheat 
in flour mills, afloat or otherwise 
not included in the “visible” supply. 

This is what has been going on for 


U. S. PORTS SEEK 

TO GAIN BENEFITS 
IN-CANADA PACT 

Shipping Interests Protest 


Penalty on Imports Via 
_ American Ports 


Volume. of trade flowing through 


Canadian ‘ports may ‘be drastically | 4, 


reduced if the United States reci- 


procity negotiators have their way. Ny 


The latest trump card being used 
by the Washington authorities in 
current reciprocity discussions with 


Net earnings 
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market for paper is 
price stabilization nor is it a serious 
effort at marketing a wheat surplus. 
It is plain ordinary gambling — but 
with the taxpayers’ money and 
farmers’ wheat markets as the stakes. 
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it take to market the 225 million 
bushels? . 

The answer is that if the opera- 
tions are conducted as they have 
been conducted it will take forever 


;|and a day, but that if we pursue a 


book profits; to the secrecy of the 
operations; to the uncontrolled 
building up of the Canadian surplus. 
We have from time to time made 
estimates as to the cost of the gov- 
ernment wheat, the profit or loss on 
the operations, and the total carry- 
over under Mr. McFarland’s control. 
The evidence of last week provided 


Public Utility Earnings 


East Kootenay Power 
May: 3 1935 1934 . 
Gross earnings .... 
Oper. expenses .... 
Net earnings 

Two — End. May 31: 


11,419 


23,481 


Jamaica Public Service 
oa ors 21935 
$ 
68,898 
charges i738 
12 Months Ended — 31 
J 1 


Canadian officials is a request for), 


complete removal of tariff discrim- 
ination against imports into the 
Dominion via American ports. 

To get the benefit of the prefer- 
ential rates Empire goods must en- 
ter Canada through Canadian ports. 
If imported through New York, the 
shipment would be assessed the 
highest Canadian tariff rate. Goods 
entering under the Franco-Can- 
adian treaty, and like favored na- 
tion arrangements, also get a pre- 
ference when coming in through 
Canadian ports. The Washington 
negotiators consider this discrimin- 
ation severe. 

During the past few years a 
number of protests have appeared 
in the American press. Shipp 
interests have been particulatly 
loud in .their condemnation of the 
‘increasing volume of business which 
has been handled by Canada’s At- 
lantic ports compared with the 
former business which went through 
New York, Boston and Portland. 

Removal -of this discrimination 
will, it is said, constitute.one of the 
three or four important concessions 
which the United States is demand- 
ing in the prospective trade treaty 
with Canada. 

The United States, it is expected, 
' will also ask that all goods imported 
. from the United States be assessed 
at Canada’s “intermediate” tariff 
rates. At the present time, as Can- 
ada has no trade treaty with Wash- 
ington, goods come in under the 
highest rates of the Dominion’s 
three-deck tariff. . 


Bond Financi 
Shows Increase 


New government and municipal 
financing in June totalled $55.7 mil- 
lions, according to figures compiled 
by Wood, Gundy & Co, This com- 
pares with $7.1 millions in June last 
year., The entire amount this year 
was floated in the domestic market. 

Among the larger issues during the 
month were $20 millions by the 
Province of Ontario, $12.9 niillions 
by the city of Montreal, and $2.3 
millions by the city of Toronto. In 
the total is also included $15.0 mil-. 
lions of Dominion of Canada three- 
month treasury bills. . 


———————————————— 
’ > 
Metal Prices 
New York—Jaly 2— 
Copper: Electrolytic spot and future, 8c. 
Silver: 69%. 
Lendon—July 2— 

Co Electrolytic £32 15s 
pper: -; fue 
ture, £33 15s.; Standerd spot, £30 5s.; 
future, 12s. 6d 


2 . 
72 Spot, £229 17s. 6d.; future, £215 7%. 


Lead: Spot, £13 17s. 64.; future, 213! 


11s. 6d. 
Zine: Spot, £13 17s. 6d.; future, 
Silver: 3ld. per ounce. ue, 


935.03, 
3 i 
Sela: l4ls, 74, 


FOR SALE 
Retail , Radio and 
in Forente: eee 


Established ten (10) years. Owner 
made 


policy of selling our wheat when- 
ever it can be sold, if we seek to 
build and hold markets; if we aim 
at disposing of our crop instead of 
striving for phantom paper profits, 
it will not take long to start us off 
with a clean sheet again. © 

The revised wheat bill provides 
a formula both for protecting the 
farmer and for selling our wheat 
and it makes possible a complete re- 
versal of our short-sighted policy. 


GYPSUM SUBMITS 
REVALUING PLAN 
TO SHAREHOLDERS 


Involves Writing Off 


.. Deficit — Reduction 
940 


in Capital 

A by-law to be submitted at the 
special general meeting of sharehold- 
ers of Gypsum, Lime and Alabastine, 
Canada, Ltd., on July 10,. will, if 
adopted, revalue the company’s cap- 
ital assets and write off the deficit 
of $504,887. Balance sheet value of 
the 450,876 shares of common stock, 


43 | including 10,749 shares Held in trust 


211,545 


FACES DIFFICULT 
TAX CONDITIONS 


Difficult and expensive operating 
conditions :were reported at the 
annual meeting of shareholders of 
Canadian .Wineries for the year 
ended April 30, 1935. Fred W. Lee, 
president, stated that both federal 
and provincial legal and taxation 
problems involved a_ substantial 
amount of extraordinary expenses. 


Wineries had expected a much~ 


larger outlet for their. products as a 
result of the new Ontario legislation 
permitting sale in hotels and cltbs. 
Large expenditures were made with 
the idea of taking advantage of the 
new situation put the results were 
disappointing. The only new out- 
lets for native wines were hotel 
dining rooms and this was a doubt- 
ful advantage when the industry 
was not allowed the opportunity of 
the regular advertising media to 
obtain this business and. educate 


the public as to the merits of the. 


native product. . 
Separates Retail Selling .. 


The most helpful change in gov- 


ernment policy, says Mr. Lee, was 
the provision for the separation -of 
retail selling from manufacturing. 
Subject to permission from the 
Ontario Liquor board native wine 
stores may be located with refer- 
ence to selling advantages only and 
“manufacturing can be confined to 
the vineyard country where it 
belongs.” One such store has been 
placed in Toronto and another in 
St. Thomas, Ont. Much of the 
advantage had been later taken 
away by the Ontario Government 
which placed a tax of five per cent 
on sales in such stores. 

es in the balance sheet 
resulted fiom the United States 
activities of the subsidiary Chateau 
Gai, ‘Ltd, in the new plant at 
Lewiston, N.Y. Wine is now being 
bottled and sold. The plant was 
placed on an operating basis as of 
May 1, 1935. Because of growing 
taxation in Canada this was the 
only phase of the company’s busi- 
ness subject to ordinary merchand- 
ising methods. 


The Lewiston plant activities 
account for the bank loan of $100,- 
000 as compared with a cash -ztr- 
plus a year earlier. It was also the 
reason for the issue of 5,000 shares 
during the year to net the company 
$30,000. Of the amounts th . 


for the company, will be written 
down to allow reduction of asset 
values. 

Hon, Henry Cockshutt, president, 
states that some of the plants and 
properties have been dismantled and 
others closed down permanently. As 
plants now in operation provide 
adequate capacity for potential fu- 
ture business, it is believed that 
these assets should be written down 
te present day values. 

The number of outstanding com- 
mon shares would not be changed 
by the proposed plan, nor would 
their actual value be affected. 

If the proposal is approved, a les- 
ser appropriation will be required 
for depreciation and depletion. 

The accounts which may be in- 
volved in the revaluation were 
shown in .the company’s balance 
sheet as at Nov. 30, 1934, as follows: 

Asset Items: $ 
Sundry assets 44,013 
Amounts owed from subsidiaries: 

N. 8. Coal & Gypsum Co. .... 61,437 


should first be 
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probably enable it to secure passing 


of the plan because the committee 


had less than that in proxies. He 
did not know ortie thes eet = 
might have e e 0 e 
annual meeting. One instance of 
how Maple Leaf Milling Co. cqn- 
trol worked against the interests of 
the company and the other share- 
holders was when some years ago 
cothmon dividends were declared 
and paid, though it meant taking 
$300,000 out of the company which 
had not been earned. 

C. H. Carlisle, president, sug- 
gested that the reorganization plan 
and the dif- 
ficult matter of voting control 
taken up later. He believed that 
legislation would be needed to 
effect a change. There might have 
been something to complain of in 
the past but no ill could be said of 

resent directors of Maple Leaf 

illing Co. and not a single request 
had come to Canada Bread board so 
far as flour purchase policy was 
concerned or with regard. to any 
matter of running the company. 
He could inform the shareholders 
present that he had never managed 
a company where he allowed a 
group ‘to work on the board that 
was not. working in the best inter- 
ests of the company. 

A. Monty Macrae asked why the 
voting provisions could not be 
changed wher: ail other provisions 
in the company's structure were 
being changed. He hoped the 
directors would carefully consider 
what Mr. Lyon had said. 

Bennett Resigns 

E. J. Bennett, a member of the B 
committee, withdrew from member- 
ship >in the committee, giving his 
reasons-in the following statement: 

“Phose B preference sharehold- 
ers who have followed this matter 
at-all carefully, especially those 
who noticed the reference to the 
Canada Bread compromise in The 
Financial Post of the 15th of this 
month will readily appreciate what 
difficulties the B preferred share- 
holders’ committee have been up 
against. ; 

“I have resigned from the com- 
mittee not because of any disagree- 
ment with the members of that 
committee but solely that I did not 
wish to hamper their course of 
action by referring *s a member of 
that. committee to a matter: about 
which I feel very strongly. 

“T am reading this statement so 
that there may be no question as to 
what I have said. . 

“I consider that your committee 
have done everything that has been 
humanly possible under the cir- 
cumstances and the greatest credit 
is due to Mr. Macrae, Mr. Holme- 
sted and Colonel Kingsmill who 
have given up a very considerable 
amount of valuable time with, I am 
afraid, rather meagre results. 

Preferred Should Vote 

“The president of the Canada 
Bread or the directors or some 
other power behind them have 
refused the extremely modest re- 
quest of the committee that each 
preferred share should have a vote. 


584) Jt is because of such an attitude, 
799| Which is frequently adopted by 


those in control of Canadian finan- 
cial institutions, that there is so 
much unrest and discontent among 


5,942 | investors in Canada and one of the 


reasons why Canada has such a 


387| poor reputation in financial circles 


OUST :-MAPLE LEAF 
MILLING FROM CAN. 
‘BREAD CONTROL 


‘(Continued from page 1) 
thereafter, retaining par value at 
$100; 

‘Non-cumulative 7 per cent B 
eee stock is to become cumu- 


to reduce the par value from |. 


$100 to $50, to pay 5 per cent 
whenever earned and declared from 
July 1; 1935, and to receive an 
additional. 80 cents a share for 
every 10 cents a share paid on the 
common stock except the fi 
payment of 10 cents a share. 

The common stock is unchanged 
except by the increased rights of 
participation in earnings given to 
B stock and will be paid initially 
10 cents ‘a share after A and B 
initial dividends are paid. 

Want Maple Leaf Ousted 

The first dividend on B pre- 
ferred will be at the rate of $2.50 
annually when earned and. de- 
clared. Them it will go to $3.30 a 
share when as and if common divi- 
a declared are at the rate of 20 


in Great Britain. I am not without 
hope that before long there will be 
an amendment to both the Domin- 
ion and provincial Companies’ 
Acts which will make it a. condi- 
tion precedent to the granting of a 
company’s charter that all classes 
of shares have voting privileges and 
I trust that if and when such an 
amendment is passed it will be 
made retroactive.’ 

“Even at this eleventh hour I 
would suggest to the directors of 
the Canada Bread, or to anyone 
who may be dictating their policy, 
that they give this matter reconsid- 
eration and grant to the preferred 
shareholders one vote for each 
share. In all justice the B preferrea 
shareholders should receive 8 votes 
for every share in order to place 
them on a par with the common 
shares which originally numbered 
25,000. I ask the directors to give 
this matter their consideration not 
only for the sake of the preferred 
shareholders but in the interests of 
the country as a whole which can- 
not fully recover while there is such 
an undercurrent of discontent and- 
suspicion among the average invest- 
ors and in the name of ordinary— 
very ordinary—financial decericy.” 
' The position of the common stock 
will be found to have improved 
only if earnings of the company 
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SIMPSON; 


SUPREMA 


BLANKETS - 


When you buy Simpson Supremacy blankets 
you can be assured you're receiving the 
utmost in value. Made in Canada from 
pure New Zealand virgin wool, in white with 
pink or blue striped borders—whipped ends. 


} pound 
"| re 00 tnehes pair $7.00 


Os PES laches pair $8.25 | 


7% pews ial pair $9.50 THs Rogge COMPANY LIMITED 


Second Floor ° 
TORONTO - CANADA 


Personal Record for Businessmen 


Executives and Investors 


Keeps Divisional Record of Investments, Income Mortgage 
Payments, Personal preeneee--ene Revenues and’ Expenses 
of Properties Owned, etc. 

Provides for 24 Mon Records, Budget Forms and Sum- 
mary of Monthly: Totals for Year End use, Income Tax 
purposes, etc. , 

One hour per month will keep it up to date! 

Send for your copy today—Price $5.00. 


A-LINE-A-DAY BUSINESS RECORDS 
LANCASTER BUILDING, CALGARY, ALBERTA 


a share. The “cumulative” feature _ however, that conditions might pos- 
had to be given preferred stock to} sibly arrive in the future whereby 
induce holders to reduce rate of| voting control would be needed to 
dividends, and in the case of B to | make the “cumulative” feature fully 
cut par value in half. It is argued, | effective. 


Our New Address 


Formerly 350 Bay :St. 


TOCKS — BONDS 
H.R. BAIN & CO., LIMITED 


“Working with the Constructive Forces of Canadian Mining” 
HEAD OFFICE 
304 EAY ST,, TORONTO—Telephone AD. 4271 
"Branches at OTTAWA, LONDON, HAMILTON, MONTREAL 
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CONSTRUCTION 


Toronto Area Building 
Trades 


SIGNING NOW 


Wages for construction workers in 
Ontario, and particularly in the To- 
ronto zone, are going up. 

The cause is the Industrial Staa- 
dards Act under which voluntary 
agreements are signed by employers 
and employees. _These have been 
arranged under government super- 
vision, respecting wages and work- 
ing conditions. Already codes have 
been, or are being signed, for 
plumbers, plasterers, ‘electrical 
workers, bricklayers, ' carpenters, 
lathers and unskilled labor. While 
these codes represent but a 
slight increase in union wages, as 
against actual wages being paid the 
increase is much more substantial. 

Higher costs will have to be 
paid largely by the consumer. This 
may result in slowing down of the 
building revival which, in recent 
a has become more notice- 
able. 

Plumbers Score First 


The plumbers got away to a head 
start and had their code signed a 
few weeks ago. Steamfitters and 
plumbers, after July 1, will receive 
90 cents an hour, which is an in- 
crease of five cents an hour over 
the old union scale. ; 

Against this slight advance lath- 
ing piecework pay has been boost- 
ed from a maximum of three cents 
to a standardized seven cents: per 
square yard. On a piecework basis 
the labor-welfare department states 
that many workers have been re- 
ceiving only from one and one-half 
to three cents per square yard. 

Overtime Pay 

On the hourly basis, meta] lathers 
will now get 90 cents an hour, and 
wood lathers 70 cents. This is con- 
siderably higher than a depression 
low of 35 cents an hour which has 
been paid to non-union workers re- 
cently. A 40-hour week also comes 
into effect, with time and a half for 
overtime and double pay for holi- 
days. , 

Plasterers Looking Up 

Plasterers have signed a code at 
90 cents ar. hour. This is a big jump 
from the 40 cent rate which many 
non-union as well as union plaster- 
ers have been receiving during re- 
tent years. By another agreement, 
made effective June 28, plasterers’ 
laborers in the Toronto zone will get 
60 cents an hour and will operate on 
a 48-hour week. Common laborers 
under the new regulations will get 
50 cents an hour. 

More Agreements Coming 

Schedules for electrical workers, 
bricklayers, and carpenters have 
been agreed upon and now are wait- 
ing the order-in-council to become 
effective around July 15. The fol- 
lowing is a comparative table show- 
ing an estimate of the sort of wages 
paid under “free” market condi- 
tions and those under the new code 
arrangement: 

“Free” and Code Building Wages 

(Ontario Rates Only) 


Approximate Indus. std. 
depression low act _ 


Plasterers 
Elec. workers 
Bricklayers 
Carpenters 
Latherst 
Common laborers ... 
* Non-union scale. 
¢ Union rate. 
190 cents for metal and 70 for wood 
lathing. 


Wages Are Higher 

The Government, in support of 
the new schedules, says that wages 
generally are no higher. This state- 
ment conflicts with the recently an- 
nounced rates as well as disregard- 
ing other important factors. For- 
merly non-union workers were 
willing to work for considerably 
less than the union scale, as also 
did a number of union members. 


* Freedom of the individual worker 


is now lost under the new arrange- 
ment and union rates, or higher, 
will cover all workers. 

Workers who do not conform to 
the established codes will be pen- 
alized. So far, codes have only been 
signed for the Toronto and immed- 
iate zone, but hopes are held. that 
they will gradually cover Ontariu. 

$300 Million Backlog 

Since 1932, Canada has built up 
a residential construction backlog 
estimated alone at $300 millions. The 
recent Clark building plan intends, 
with Federal funds, to bridge the 
gap in this building field. 

But with material prices high, and 
wages going higher, especially in 
Ontario, the benefits of any build- 
ing plan may be largely offset. One 
government’s. move, apparently, 
may be counteracted by that of 
another. 


Trust of | Canada Policy 


Depends on Canada’s Crop 

The question of a further call on 
shareholders of the Trust and Loan 
Co. of Canada depends on the cur- 
rent year’s crop in Canada, wheat 
prices and the course of exchange, 
stated F. W. Stobart, vice-president, 
at the annual meetings in London, 
Eng. Shares are of £2 face value of 


Provided that conditions are more 
favorable in Canada during the cur- 
rent year, it was felt that income 
night be improved sufficiently to 
offset the necessity of a further call. 
A call of five shillings per share was 
made to meet debentuses falling due 
from Nov. 1, 1934. If in full this 
call would provide , suffici- 
ent to meet all debentures until the 
end of October 1935, 


Obituary 


James A. Ellis, 
dian architect, died at 
Ontario, on June 28 in his 
He was a native of 
and had lived in Toron 
last 50 years. 


ee 


CHARLES V. HEWARD 
Formerly a director of Drury & Co, 
Montreal investment firm, who has 
formed Charles V. Heward & Co. to 


act as confidential and fiaancial| +. 


agents. 


BREWING CORP. 
EARNINGS GAIN 
IN MAY, JUNE 


a ’ 
But Cold Weather Dis- 
appointing — Denies 
Buying Hotels 


Brewing Corp. of Canada sales in 
the third quarter have not been as 
vhigh in May and June as the board 
and management expected, states 
E. P. Taylor, president. Sales have 
been higher than in the same months 
of 1934, which was before the On- 
tario law change, but the board and 
management: had been hoping to 
earn $250,000 in the third quarter. If 
the rate of earnings shown in May 
and June were maintained in July 
the profit for the third quarter would 
be only $100,000. 

The reason given for this is that 
until the fourth week of June the 
weather was almost consistently 
cool. The few hot days caused a de- 
cided jump in output and the final 
result depends greatly on what kind 
of weather occurs in July. 

The encouraging report given as 
to the third quarter in the last issue 
of The Financial Post should have 
carried the qualifying words, “hav- 
ing regard to weather conditions.” 

Report in Montreal that Ontario 
brewing companies have been buy- 
ing up hotels is denied by eecu- 
tives of principal companies. This 
is against the law. Brewing Corp. 
got some hotels along with its pur- 
chase of O’Keefe Breweries, but it 
sold them to Mohawk Investments. 
This was no doubt the incident 
which caused the report that 
Mohawk Investments was buying 
hotels for Brewing Corp. Officials 
state that there is not the slightest 
corporate connection between the 
two companies. 


London Calling 


of $130,213, which will balance 
estimated expenditure of $11,- 


Revenue Increase Causes 

Chief factors responsible for the 
increased revenue during the past 
year have been the ow stocks at 
the of the year, the 
greater stability in financial mat- 
ters, and the improvement in 
preventive services. Income tax 
revenue was higher while succes- 
sion duties brought in three times 
as much as in the previous year. 


Expenditures Will Be Heavier 

Expenditures for the coming 
year will be generally higher. Poor 
relief remains at $1 million, while 
public works construction will take 
up $500,000. The educational appro- 
priation has been increased to 
nearly $1 million, with most of the 
additional expenditure going on 
higher salaries for teachers. Edu- 
cational reforms are being made 
but compulsory attendance is con- 
sidered impracticable until after 
the census has been’ taken next 
month. 

‘ Colorial Development Fund 

A total of $743,546 is to be bor- 
rowed from the colonial develop- 
ment fund in the coming year. 
Approximately $260,000 will be 
used for constructing fishing 
schooners and boats. Another $150,- 
000 will be employed for land 
settlement work like that at “Mark- 
land.” Highway construction will 
come in for $150,000 and about $165,- 
466 for the building of winter 
shipping facilities for Grand Falls 
newsprint at St. John’s. 


Railway Outlook 


Estimated earrings for the New- 
foundland railway for 1935-36 are 
placed at $2,732,150, with an esti- 
mated expenditure of $2,769,629. 
But as this latter sum includes 
$35,110, which is the first repay- 
ment on a loan from the colonial 
development fund, the finance min- 
ister believes that the railway will 
practically make both ends meet. 


Settlement Policy Wanted 


Agricultural Quotas to Stay 
Russian Timber Again 
British Grocers Coming 


From Our Own Correspondent 


* LONDON.—From the Canadian 
point of view, the retention of J. H. 
Thomas in the new British Cabinet 
as Dominion Secretary is particu- 
larly interesting in view of the very 
emphatic prophecy that the post 
“would go elsewhere. It would seem, 
however, that the delicacy of the 
meat negotiations with Australia 
and the need of continuity of policy 
in Ireland have combined to keep 
him in office. His union labor con- 
nections were also a factor in the 
connection. It is, however, no 
secret that Mr. Amery was strongly 
tipped in Dominion circles. ’ 
+ 2 


A New Migration Policy 
The transfer of Malcolm Mac- 
donald to the Colonial Office is also 


Should the final agreement bear 
any relationship to these suggestions 
particular interest will attach to 
implied curtailment of the Anglo- 
Argentine Agreement under which 
Argentine had a free market here 
until November of next year. 

. *e * 


Russia’s Timber Fears 
It comes from the highest 
authority that Russian timber ex- 
porters are viewing with growing 
concern the state of affairs in the 
timber market in this country. A 
complete re-investigation of the 

whole field has been ordered. 
It is probable that next year, if 
there is an agreement with Timber 
Distributors Ltd., it will involve the 


interesting as indicating a possible | 000 


new line of action in respect of 
migration. 

The Britlsh Government, it is 
thought, has no definite policy for 
migration for the Dominions. The 
first move toward a revival must 
come from the Dominions them- 
meee and, so far, nothing has been 

one, 

Australia, indeed, has consistently 
linked the migration issue with that 
of increased preference for Austra’- 
ian goods in Britain. 

Until the need for settlers be- 
comes so imperative that it stands 
independently of immediate fiscal 
considerations there is little hope of 
migration on a large scale. 

With the colonies, however, it is 
different. Mr. Macdonald should 
know more about the migration 
problem than any other member of 
the Cabinet, having acted.as chair- 
man of a departmental committee 
on the subject quite recently. Over 
and over again he and the Prime 

of Rhodesia, 


own petard and they found that in 
negotiating the purchase of 400.000 
this season they have gradually 


unsold and the predilection in favor 
of the Canadian article has been a 
further factor in the depression of 
the market for-the Russian product. 
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. S. Investment Bankers 


Nominate Orrin G. Wood 


Orrin G. Wood, of Estabrook & 
Co., Boston, has been nominated by 
the board of governors of the Invest- 
ment Bankers Association of Amer- 
ica as president cf the association for 
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_‘|SUMMER SALE | 
FACTOR 


CAN. BUD DIVIDEND 
Action Deferred Although 
Sales Gain Over 1934 

'- Reported 


Pe 


; president of the company, 
‘ that past experience indi- 
ee - Pago were 
n June, , August and 
September. Due to this seasonal 
position, directors deemed it ad- 
visable to conserve further distri- 
bution of profits until later in the 
year when the extent of these sales 
was kn own. 


This company in common with all 
other Ontario brewing concerns 


BLEaee 


came into effect late in July, 1934. 
Hence, there has been no oppor- 
tunity of making an estimate of 
actual’ summer earnings based on 
previous experte \ 

It was this difficulty in making 
an accurate estimate of earnings 
which caused the delay in dividend 
announcements late last summer 
The Financial Post was told at that 


. | time, 


Bottled and Barrelled 


_ Another contributing factor to the 
lay or caution on the part of the 


| company’s directors in declaring 


dividends earlier was a possible 
new orientation in proportion of 
bottled beer to that sold in barrels. 
Under the old system of sales, most 
of the beer was sold through the 
liquor stores in bottles and Canada 
Bud specialized in business of this 
kind. With the hotels again enter- 
ing the field, draught beer sales 
stepped up sharply with the result 
that today sales of bottled beer and 


present situation was the fear of a 
price war among the brewing com- 
panies. While the Ontario Liquor 
Control board is undoubtedly op- 


360 St. James Street, Montreal. 
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INVESTMENT SECURITIES 


Government — Provincial 
Municipal—Public Utility 
Industrial 


HArbour 1254 
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Electric 


urglar Alarm 
Protection 


Immediately following the entry of 


D.EP. Police Hold-up 


the Bank of Canada ‘into the commercial life of the Dominion, eight 
of the Bank of Canada branches were protected from theft and 
hold-up by systems of the Dominion Electric Protection Company. 


The vaults of those branches are 


equipped with the D.E.P. Phonetalarm or Sound Alarm System to 
protect the doors, walls, floors and ceilings from attempted entry. 
So sensitive are the instruments of this system that it operates 
instantaneously when any disturbance occurs within the vault. or 
_ the vault structure. 


Each branch is also equipped with a 


Alarm System, a system that provides: a 
means of promptly notifying police headquarters of any emergency 


Weare proud to add the name of the 


Bank of Canada to our clientele of financial institutions equipped 
with D.E.P. Systems of Electric Protection, among which are the 
country’s principal banks, trust and insurance companies. 


Our Engineering Department _ is 


Police Departments. 


W bere our Central Stations are: not maintained, 
we install systems connected to the local Fire or 


available at any time to interested financial institutions for making 
surveys, submitting plans, specifications and tenders for our Electric 
Protective Systems. 
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~ concerned. 
The situation in Belgo-Canadian 


d Trade 


rs 


closely 
and Canada. The government /| Belgium provides an in’ 


of the former country has been out- 
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e 
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threatens to penalize Canadian im- 
°. 
Trade relations between Cans:iz 


important market for the 


—_, 


‘Consequently, while Canada finds | determined. 
herself confronted with a serious 

that between | problem regarding her sale of wheat, | Windsor 

andjon any of its funded 


. on,|month the directors announced that 
about the way in wh! | and one which can be even more de-/the interest on the 6 per cent re- 


An Unfavorable Balance 


There is, however, another aspect}, At the 
to the wheat problem when consid. |h84 outstanding $2,009,800 ce 


‘and Belgium have not reached the/ ered from the point of view of Bel- 
that they have between the/gium; there the problem is domi- 

Ee on and Japan. A situation is| nated by the unfavorable balance of 
) possibly developing, however, that| trade with Canada and by the high 


“might cause the Belgian Govern- 


price of wheat. 


ment to retaliate against Canadian| According to Canadian statistics, 
imports, particularly wheat, unless|the balance of trade was favorable 
there is a greater degree of give and | to Canada as follows: 


$ 9 millions in 1931 
10 millions in 1932 
9 millions in 1933 


_ take between the two countries. 
Sets Forth Attitude 


a The Belgian Chamber of Com- 
merce in Canada has given the mat- 


$ 8 millions in 1927 
16 millions in 1928 
10 millions in 1929 

6 millions in 1930 


imports 


into Canada, 


Belgian 
" ter close study and in an official| which were $13 millions in 1929, 
’ memorandum sets forth the attitude | have been gradually declining and 


~ of the Belgian exporter, which, pre-| reached $3 millions in 1933. 
- sumably, is also one shared by his 


government. 


This memorandum follows: 


Canadian Wheat a Luxury 
As to the question of the high 


' Everyone in Canada is aware of| price of wheat, it goes without say- 
the present situation of the wheat/| ing that any limitation of the quan- 


' problem. The carryover, it is esti- 
~ mated, will exceed 200 milli 


on bush- 


tity of wheat imported into Belgium 
would mean a very considerable sav- 


els, and the prospects of the next| ing to the country. If it were decided 


indicate that it will cer- 


to decrease the contents of Canadian 


| tainly reach 400 million bushels. The | wheat in the Belgian bread by 50 
total available for distribution would | per cent, the cost of bread to the 


therefore be 


S bushels. What is perhaps not un- 


about 600 million | consumer would be considerably re- 
duced, thereby effecting a total sav- 


_ derstood as fully is the economic | ing to Belgium of 46 million francs. 
_ situation of the countries to which | Canadian grain merchants are, how- 
this wheat could be sold, and the/| ever bound to contend that any de- 
- importance of Belgium, both as a/ crease in the Canadian wheat con- 
buyer of wheat and as a general | tents would mean a serious deterior- 


outlet for Canadian products. 
The Belgian Chamber of Com- 


ation in the quality of the bread, 
since Canadian wheat is undoubt- 


merce in Canada draws attention to| edly the best compared with the soft 
” this problem, convinced that an im-| type of wheat obtainable in Belgium 
"partial view of the whole question | or elsewhere. There is no refuting 
will serve the mutual interests of the | this contention. However, the prob- 
two countries and will contribute to|lem must be considered from an- 


» sthe development of commercial rela- 
tions between Canada and Belgium. 
he Sixth Best Customer 
' According to Canadian statistics 
; the twelve months ending 
Belgium purchased 


covering 
April, 1935, 


- Canadian products to 
- $118 million and is the sixth 
» customer of the Dominion, outrank- 
>. ing the Netherlands and France. If 
one considers the British Empire as 

a whole, Belgium comes fourth. 
Three-fourths of the sales from 


is sold? 
the value of 


Canada to Belgium consist of cereals. | the question of quality. 


_ Asa buyer of wheat, Belgium im- 
* mediately follows Great Britain and 
the United States. As Canadian 
- wheat exports to the United States 
are due to accidental and temporary 
circumstances, one is led to the con- 
clusion that Belgium is the second- 
- best regular customer of Canada in 
‘é ore to wheat, preceding France 
the Netherlands. , 

- Canadian statistics covering the 
fiscal year 1934-1935 (April 1, 1934 

> to March 31, 1935) show that: 


«+++ 11,050,121 $8,775,789 


Bushels Value 


6,754,310 5,449,167 


other angle. Is it possible. for a 
nation like Belgium, whose export 
markets have been so seriously con- 
tracted, to afford to buy wheat at 
the price at which Canadian wheat 
The present situation in 
Belgium is such that to continue 
best | buying such expensive wheat, how- 
ever good its quality may be, is a 
luxury which, unfortunately, like 
any other, cannot be afforded in 
time of depression. This would ap- 
pear to banish all further argument 


Government is Concerned 


The Belgian Government has 
been greatly concerned by the con- 
tinued unfavorable trade balance 
with Canada. Belgian business men 
are convinced that one of the prin- 
cipal causes of this unfavorable 
trade balance is the strict applica- 
tion of Article 36, paragraph 2 of 
the Customs Act, which grants the 
Department of National Revenue 
*| authority to put an arbitrary valua- 
tion for the calculation of customs 
duties on certain 
from abroad. The 


roducts coming 
ifficulties which 


+ Netherlands imported 4,767,708 3,934,355 | the exporters meet with in their 


Favor Canadian Wheat 
* + Transshipment at 


sales to Canada have resulted in 
Antwerp to| numerous complaints to the Belgian 


other European countries does, of |Government. The latter could, of 


, absorb a part 


of these cereal| coufse, apply a similar policy to 


~ imports, but on the other hand, there | certain Canadian products and Can- 


enters 


into Belgium, 


Canadian 


adian wheat would, naturally, be the 


‘wheat shipped through American/|first to be affected, since it repre- 


and those of countries border- 


sents three fourths of the value of 


Belgium, and which is therefore | Canadian exports to Belgium. 


"credited to the said countries in the 
statistics. The Belgian milling in- 


To sum up the situation, Canada 
has an overabundance of wheat, 


". dustry, however, utilizes from 12.6| whereas Belgium has a surplus of 


million to 14 


million bushels of | certain manufactured products to 


| Canadian wheat out of a total|export, and it seems apparent that 
amount of 36 million bushels milled | there must be some way of reaching 


boi 
5 


ata but 


* 


Belgium 


cane ag of expansion, as the | products. 
“foregoing figures indicate. 


Rely on Imports 
is unable to be 


self- 


sustaining owing to its small area 


and to the density of its population. 
'> Moreover, farmers have found it 
more advantageous to abandon the| Gross earn.. 
: of cereals in favor of the} Oper. exp. . 
intensive development 


May 


of more 


Profitable farm products such as 
poultry raising, dairying, market 


3 52,066,586 50,452 
and the cultivation of in : teaee’ i esses 


crops. As a result, no mat-| OP". &xP.. 


what the circumstances may be, | Net earn.... 32,964,146 32,786,704 


Dominion of Canada...... 0.00.3 
Dominion of Canada.......:...<3 


*Dominion of Canada............; 
*Dominion of Canada... occceoe:* 


Can. Nat. Riys. (Gtd. by D. of C.).. 
Can. Nat.Rlys. (Gtd. by D. of C.).. 
Grand Trank Rly. (Gtd. by D. of C.) 
Grand Trank Rly. (Ged. by D. of C.) 


City of Montreal..............448 
City of Sherbrooke,.....-...+.+.2 


Canada Northern Power Corp....; 
Canadian Pacific Railway........: 
{Northwestern Utilities. .........+ 
Power Corporation of Canada....» 
Shawinigan Water and Power. ... 


International Bronze Powders. ... 
Southern Canada Power Co...... 
Canada Northern Power Corp....: 
Power Corporation of Canadas. ... 


Barcelona Trac 
1935 


Pesetas 
9,589,614 
3,046,414 


to meet the requirements of the|a reciprocal trade agreement which 


& therefore not only an assured mar-| wheat in Belgium, and increase the 


a population. The Belgian market is| would assure the sale of Canadian 
one which offers potential | sale in Canada of certain Belgian 


Public Utility Earnings 


tion 
1934 Increase 


264,171 
120,800 


1,614,218 
776 


177,442 


2% 
3 


1943 
1950/55 
1944/49 
1946/56 


1944 
1945/50 
#1962 

1962 


1945 
1952 


1953 
1944 
1938/49 
1959 
1967 
Preferred 

” 

” 

» 


INVESTMENT SUGGESTIONS 


* Yield calculated to call date—All other yields to maturity. 
tinterest et 7% to June ist, 1938; 6% to maturity. 


NESBITT, THOMSON and Company Limited. 


355 ST. JAMES STREET WEST, MONTREAL, QUE. : 
_ Branches in all the principal cities of Canada : 


per 
$1,009,100 
m e bonds. The former was 


Restigouche 


$1,000 of 


subsidiary, 
nouncement is made that the semi- 
annual interest will be paid in cash 
on August 1 next on the 6 per cent 


mortgage bonds, 


funding due De- 
cember 1, 1047, would not bé paid. 


end of 1934 the company 


cent first mortgage 
of 6 per cent 


ered to the publie in Decem- 


ber, 1922, and the latter in Novem- 
ber, 1927. 


Earning Power Declines 
Earnings of Windsor Hotel have 


been on a steadily 


preciation reserves. 


the company’s 


The decline in 
more clearly 


power is 


earning 

shown by examination of net earn- 
ings. In-1929 the company 
net income available for deprecia- 
tion and bond interest of $681,108. 
This dropped to $83,257 in 1933, while 
in 1934 there was a 
to $101,504. Bond interest require- 
ments amount to over $191,000 
annually. 


FRASER EXERCISES 


slight increase 


OPTION TO DEFER 
INTEREST IN CASH 


Subsidiary 

Will Pay Own interest 
in Cash 

From Our Own Cirrespondent 

MONTREAL.—Fraser Companies 


Ltd. announce the interest will not 
be paid in cash on July 1 next on the 
6 per cent first mortgage bonds of 
1950. A similar action was taken 
last year. 


Under the terms of .ne reorgan- 


ization plan effected in 1932, defer- 
red 1935 interest will be payable in 
five equal installments, starting July 
1, 1940. Bondholders have the op- 
tion, however, exerciseable up to 
September 1 next, of accepting com- 
mon sheres in lieu of interest for the 


current year, the proportion of five 
common oa for interest on each 
nds, 

In 1934, 18,570 common shares were 
issued to bondholders, who exer- 


cised their option to take the shares 
instead of postponing interest. 


Restigouche Pays Cash 
In respect to Fraser Companies’ 
Restigouche Co., an- 


sinking fund first mortgage bonds. 
Interest on these bonds was als 
paid ‘in cash last year. ; 


B. C. Honey Record 


British Columbia’s 1934 honey | Bk 


crop of 1.5 million pounds made an 


all-time production record. Apiar-| Bell T 


ists received an average of 10% 
cents per pound. > 


Railway Earnings B.C 


Canadian National Railways 
7 = 

rev. .. 14,047,172 14,767,854 

. exp. . 13,300,853- 12,948,818 

3 656,319 1,819,086 1,162,716 


Oper. rev. 66,429,716 65,581,300 °848,416 
Oper. exp. . 63,756,319 62,191,052 *1,565,266 


. 2,673,397 3,390,248 716,850 


* Increase. 


720,682 
*442,034 


Canadian Pacific Railway 
1935 1934 Decrease 


$ $ $ 
- 9,913,938 10,454,019 540,081 
. + 8,770,024 8,652,091 *117,932 
- +» 1,143,913 1,801,927 658,014 
- » 46,338,752 47,201,416 862,663 
41,680,546 40,902,583 °777,963 
4,658,206 6,298,832 1,640,626 
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tion by the company as to the 
which the new financing will take. 


sored! July Dividend Payments 


Increased Over 1934 


Chief Increases Shown in Declarations by Mining 
Companies — Several Firms Pass or Defer July 
Payments — Bond Interest Increased 


Total dividends declared and bond, _ Company: bs Date Ayesens N 


interest payable in Canada show 
increases over the corresponding 
a So In the et aed Im 

en crease amoun 
millions, while bond interest pay- | ™sre°. So#! 
ments are up $5.5 millions. 

Mining stocks are responsible for 
considerable of the increases in di- 
vidends. Consolidated smelters dis- 
bursements total $814,565 this year ea 
against er aye in 1934. Dome mines | y-col 


00 b0 beh = bo 0D be Gn 0 89 0 


. seeeeces 1.75q 
Do., pref. eeeeeeee 1.75q 
Nat. Breweries ..ssse- 


Silk. 

Chief factors in the increase in 
bond interest payments came 
through payments of $787,735 and 
$5,828,230 on Canadian Northern 
and Canadian Pacific Railway bonds 
not included list. 

Total 
and dividends and the various rates 
follow: 

SUM Y OF PAYMENTS 
— 1935 1934 


$ $ 
18,679,493 16,422,866 
46,884,075 41,315,302 
65,563,568 57,738,258 


DIVIDEND PAYMENTS 
Rate Date — 


17,035 
5,230 
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Tor. Gen. Trusts 1 
Trusts & Guar. 
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Un. Gold Equit 
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BOND INTEREST DUE IN JULY 
Rate Date Due eT 
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fon Bank ...... 2.50q 
Dominion Fire .....s..., 38 
Dom. Glass 
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Grey & Bruce oo 2% 
Highiand Dairy pt nares 
Hinde & Dauch........ 
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Abitibi Power & Paper 
~ Company, Limited 


TORONTO, ONT. 
Owning and operating mills at e 
Saeco Fal, Ont _ Sedoth Rock Falls, Ont. 
Pine Falis, Man. Fort William, Ont. 


Daily Capacity 2,200 Tons Newsprint . 


000 | the Public Service Commission to 


7} Power Co. Most of the flood dam- 


a Northwestern Utilities 


000 | figures 


“| cargo was handled at Halifax, this 


20,334 | 200 St 


tan | * Called 
ts5 |». ¢ Holders 


sree 36 King Street West 
Winni Toronto Vancouver 
Londen, Rie: Terxrnone : Excrn 4321 London, Ont. 


Plan of Consolidation 
Winnipeg Electric Co. 
and Allied Interests 


Steps Up Producti 
Sin Out Ome Uatommentens 


report the power output in 
159.2 million kw.h., an in- 


orresponding | Bondholders Will Meet During Month of August 


for the eight companies show in- 
creases for Canada Northern, East 
Kootenay, B.C. Power, Winnipeg 
Electric and Manitoba Power. 
Comparative figures for May, 1935, 


to Pass Upon Plan Already Approved by 
Protective Committees and Directors of 
Companies 


' They will also receive a cash pay- 
ment representing interest on their 
present bonds from January 2, 1933, 
to January 2, 1935. 


Bonds to be Issued 

$29,275,500 of New General Mort. 
gage Bonds, Series “A,” will be 
issued, maturing January, 1965, and 
$6,000,000 of New General Mortgage 
Bonds, Series “B,” maturing Janu- 
ary, 1965. Both Series rank pari- 
passu. 

The Series “A” bonds will bear 
interest at the fixed rate of 4% per 
annum for seven years and there- 
after at the fixed rate of 5% her 
annum. 

Series “B” Bonds will bear inter. 
est upon an “income basis” up to 
4% per annum for the first seven 
years, up to 5% per annurn for the 
next five years, and thereafter at 
the fixed rate of 5%. 

$2,917,000 First Mortgage Bonds of 
Winnipeg Electric which matured 
January Ist, 1935, will be refunded 
from the. proceeds of a new issue of 
$3,500,000 First Mortgage Bonds, due 
1960, which issue will also provide 
funds to defray the expenses inci- 
dental to the plan and other cor. 
porate expenses. 

An additional $4,000,000 (making 
$7,500,000 in all) of these First Mort- 
gage Bonds may be issued, if, as and 
when required, to provide for 75% 
of future capital expenditures (sub 
ject to a net earnings provision). 
These will be the only bonds rank- 
ing in priority to the issue of New 
General Mortgage Bonds. 


Consolidation of Assets 
Winnipeg Electric takes over all 
assets and liabilities of Manitoba 
Power and. Northwestern Power 
Company. It will acquire all out- 
standing bonds of Winnipeg, Sel- 
kirk & Lake Winnipeg Railway and 
Suburban Rapid Transit Company. 
It already holds all outstanding 

shares of these companies. i 
All inter-company liabilities as 
between Winnipeg Electric and 
Manitoba Power Company and 
Northwestern Power Company and 
all bond guarantees will disappear, 
and shares held by Winnipeg Elec- 
tric in Manitoba Power and North- 
western Power will be cancelled. 


Preferred and Common 


The outstanding issue of Winni- 
peg Electric 7% Cumulative Pre- 
ferred Shares, $100 par value, will 
be retained by present holders, and 
in addition each preferred share- 
holder will receive one Class “B” 
Common Share in the consolidated 
company for every two preferred 
shares now held. 

The preferred shares will be mod- 
ified, however, so that in future 
dividends will be non-cumulative 
and will be at the rate of 4% per 
annum from January 2, 1935, to 
January 2, 1942, and thereafter at 
the rate of 5% per annum. 


The 244,772 no par value common 
shares of Winnipeg Electric Com- 
pany will be exchanged for 244,772 
New Class “B” common shares. 

The 8,057 no par value common 
shares of Manitoba Power Company 
held by the’ public will be ex- 
changed for 8,057 Class “B” common 
shares of the consolidated company. 

The 28,759 no par value common 
shares of Northwestern Power Com< 
pany held by the public will be ex- 
changed for 5,752 Class “B” common 
shares of the consolidated company. 

‘ oe 


The General Plan of Consolidation 
.290|} and Readjustment of Winnipeg 
1 Electric Company, Manitoba Power 
‘ i Northwestern 
19,460 | Power Company, Limited, The Win- 
000 | nipeg, Selkirk and Lake Winnipeg 
100 | Railway Company and the Subur- 
ban Rapid Transit Company has 
been officially announced, and 
copies of the plan and explanatory 
material regarding it have been 
mailed to all bondholders of record. 
The plan has been jointly ap- 
proved by the Bondholders Protec- 
tive Committees and the Directors 
of’ the Companies concerned. The 
various Bondholders meetings will 
take place in Toronto and Montreal 
during the month of August. 
Winnipeg Electric Company bond- 
holders will receive in exchange for 
each $1,000 6% Refunding Mortgage 
Bond, due 1954, 


$1,000 par value of the New Gen- 
eral Mortgage Bonds, Series “A,” 
9 shares of Class “A” Common 
Stock, and 

Contingent Certificates having a 
nominal or face value of $70. 


For each $1,000 of 5% Refunding 
Mortgage Debenture Stock (Ster- 
ling) due 1954, holders will receive 


1934 Increase; $1,000 par value New General 
“108.084 | Mortgage Bonds, Series “A”; 

"68,008; 7 shares of Class “A” Common 

Stock; and 

Contingent Certificates having a 

nominal or face value of $70. 


In each case they will also receive 
a cash payment representing inter- 
est on their present securities from 
October 1, 1934, to January 2, 1935. 

Manitoba Power Company bond- 
holders will receive in exchange for 
each $1,000 5%% First Mortgage 
Bond (Series “A,” due 1951, Series 
“B,” due 1952). 


$1,000 par value New General 
Mortgage Series “A” Bonds, 

9 shares of Class “A” Common 
Stock, and 

Contingent Certificates having a 
nominal or face value of $70. 


Northwestern Power Company 
bondholders will receive in ex- 
change for each $1,000 6% First 
Mortgage Eond, due 1960, 


One $400 par value Series “A,” 
ang 


One $600 par value Series “B” 
New General Mortgage Bonds; 
8 shares of Class “A” Common 
Stock; and 

Contingent Certificates having a 
nominal or face value of $28. 


Suburban Rapid Transit Company 
bondholders will receive in ex- 
change for each $1,000 5% First 
Mortgage Bond, due 1938, 


$1,000 par value Series “A” New 
General Mortgage Bond; 

8 shares of Class “A” Common 
Stock; and 

Contingent Certificates having a 
nominal or face value of $70. 


They will also receive a cash pay- 
70 | ment representing interest on their 
present bonds from August 1, 1934, 

to January 2, 1935. 


Winnipeg, Selkirk & Lake Winni- 
bondholders 


will receive in exchange for each 
$1,000 present principal amount, 


$1,000 par value New General 
Mortgage Series “A” Bonds; 
8 shares of Common Stock; and 
Contingent Certificates having a 
nominal or face value of $70, 


159,182,450 150,098,744 


Montreal Island Power 


Loses Appeal on Claims 
From Our Own Correspondent 

MONTREAL.—Superior Court of 

Montreal has confirmed awards by 


property owners whose holdings 
were flooded by the Montreal Island 


ages occurred at Laval des Rapides. 
In all there were 23 claims and the 

aggregate amount awarded by the 

Commission totalled $65,161. 


Five Monthe ings U 

ies aden totes ee 
of Northwestern . Utilities 
Limited for the first five months of 
1935, as compared with the same per- 
iod in 1934, have been supplied by 


the company: 
7 
-» 561,127 459,043 
- 185,522 116,714 
Record Halifax Tonnage 
For the first five months of the 
year a total of 1.1 million tons of 


being the first time that the total 
for thet period ever passed the one 
million ton mark. In the corres- 
ponding months of 1934 the total 
was 986,837 tons and in 1933, 641,511 
tons. q 


‘July Dividend Payments 


Company: Rate Date Due Amount 
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DONS ss .cesseoeesees 7% 111,486 
eeeeetereeceree 11,648,108 


Total See eeereese seeerecacoserere 46,884,075 


redemption July 2, 1935. 
+ Interest due Oct. 1, 1933. 
will receive interest from 


MORE PEOPLE. 
RIDE ON 
A 


COT Cae 
THAN ON °ANY Ah 
OTHER;,KIND 6 


LOANS SCANS 
- OVER HO! 


First Six Months & 
_ golidation of 8 
Prices 


_ Bonds fizm. 
No major financing 
These two brief stat- 
the story of Canadian ben 
in thé holiday week end 
g only the 
Vancouver's home-bre, 
reported <n pag 
The first six months 


Fs ee little progre 
prices are conce 
however, have heen 
close to the best level 
two years. Stability 
dollar at about $1 an 
above $4.90 have help 1 
Canadian bond prices 
Western Issues 
Western provincial 
tion bonds inclined to st 
the past week. In : 
months of this yea 
Alberta and B. C. issu: 
soft. Saskatchewan ar! 


mning of the year, q 

tical disturbances 
adverse effects on Albe: 
issues. The results: 


Western Provincial Ko 


Saskatch. <a 
The gilt-cdged mark 
gix months without a maj 
over the period, altho: 

mittent slumps occurre 

contrast with last y« 

mvhen a steady rise w 
ced. 


In 1935, gilt-edged issu 
have enjoyed the hiche 
early in January, whereal 
the lowest levels were in 
and the highest late in I 
Coraperisons of The 
Post's averages for gilt-edg 
follow: 


Average Yield and Price fo 
High Grade Canadian B 
¥Vield Price ¥3 

% S 1934 
@ 3.536 112.72 July 3 
‘ 28 3.540 112.73 June29 : 
une 27 - 3.531 112.81 June 23 
28 3.537 112.77 June27 : 
une 25 3.548 112.73 June 25 

2 3.554 112.62 June 23 

2 3.381 11485 Jan. 2 4 


BS 3.367 114.97 Year's 
3.608 112.10 Range 4 


: Dividends Declia 


This 

pay- Date 

ment payab 
Beatty Bros. Ist. p. $1.50 Auc. 
Brant. Cord. ist. p. 50c l 


. « « Stic 
Beld. 5 Gi dee $1 
Bell Telephone .. $1.50 
B, C. Power A 


. esce SC 
Bruck S. Mills .... 20c 
Biltmore Hats, c. . 
Can. 


Cons, Smelters.... $1.25 Julyl 
Can. South. Rly..c. $1.50 / 
Can. Converts ..... 50c¢ Au 
Can. Fairbanks, p. $1.50 J 
Dome Mines .... 50c July 

Do., extra . 2 
Dom. Textile pref. $1.75 Ju! 
East. Theatres, pf. $3.50 
Gt. Lakes Pow., pf. $1.75 
Hollinger Gold ... 5c 

Do., extra Se J 
Humberstone Shoe d 
Imperial Bank ... $2.50 / 
Inter. Utilities pf.. 87ic 

Do., $3.50 pf. } 


be a se 43ic 
Inter. Power. pfd. 
Int. Nickel, pfd. .. 
Invest. Found., pf. 
Do., on arrears . 
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Montreal Tele. ... 

Nat. Biscuit, c...t.° 40c 

Nat. Biscuit pf.... $1.75 

Power Corp., pfd. $1.50 
Do., 2nd pfd. ... 5c 

Premier Gold ..... 

Penmans 


Do., pref. $1.50 
So. Can, Fower pf. $1.50 
So. Can. Pwr. c 20¢ 
Steel of Can. 
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Grocers .. 
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United Secs. 
Un, Gold Equit. ... 
West. 


c 
+S6 


Oc 
Do., pre $1.75 
Dividends tncreased— 

Bruck Silk Mills, July 15 
quarterly. 


Bond Tenders Pa 


8 p.m., July 8, Jolietie, P.Gae 
Serial bonds, dated May 1, 1935 
in 20 years for equipment for pu 
interest as follows: A, 3} per 
per cent; C, 4h. per cent. Cam 
sec.-treas. 


To the holders of 
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Montreal Propel 


(particularly issues by WE 
MacKenzie & Co 


8 will pay you to commu 
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COLONIAL CAPT 
-CORPORATIO 


261 St. James Street, 
MONTREAL 
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mated municipalitics 
Walkerville, Windsor 
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LOANS SCANTY 
OVER HOLIDAY 


First Six Months Sees Con- 
solidation of Bond 
Prices. 

Bonds firm. 

No major financing. 

These two brief statements tell 
the story of Canadian bond markets 
in the holiday week ended July 2; 
excepting only the progress of 
Vancouver’s home-brew loan cam- 
paign reported on page 1. 

The first six months of 1965 have 
recorded little progress as far as 
bond prices are concerned, Prices, 
however, have been consolidated 
close to the best levels of the past 
two years. Stability of the U. 8S. 
dollar at about $1 and of sterling 
above $4.90 have helped maintain 

anadian bond prices. 

Western Issues 

Western provincial and corpora- 
tion bonds inciined to strength in 
the past week. In the first six 

of this year, however, 
Alberta and B. C. issues have been 
soft. Saskatchewan and Manitoba 
bonds have been firm. Since the 
beginning of the year, social and 
political disturbances have had 
adverse effects on Alberta and B. C: 
issues. The results: 

Western sr Bonds 


Alberta 6/47 
Br. Col. 6/47 

Manitoba 6/47 

Baskatch, 6/52 .... + § 

The gilt-edged market ended the 
gix months without a major decline 
over the period, although inter- 
mittent slumps occurred. This is in 
contrast with last year, however, 
when a steady rise was being 
experienced. 

In 1935, gilt-edged issues so far 
have enjoyed the highest prices 
early in January, whereas in 1934 
the lowest levels were in January 
and the highest late in December. 
Comparisons of The~ Financial 
Post's averages for gilt-edged bonds 
follow: 

Average Yield and Price for Seven 

High Grade Canadian Bonds 

Yield Price Yield 
1935 Se $s 1934 % 
fuly 2 3.536 112.72 July 3 5.956 
June 28 3.540 112.73 June29 3.956 
June 27 3.531 112.81 June 28 
June 26 3.537 June 27 
June 25 3.548 June 25 
June 24 3.554 June 23 
Jan. 2 3.381 Jan. 2 


Year's 3.367 Year's 3.373 
Range 3.608 112.10 Range 4.517 


Dividends Declared 


This 
pay- 
ment 
Beatty Bros, ist. p. $1.50 Aug. 1 July 15 
Brant. Cord. Ist.p. 50c July-15 June 20 
July 15 
1 


Biltmore Hats, c. ° 
Can. 


Can. L. & Pr. 
Can. Nor. Power .. 


prices is definitely attractive. This 
conclusion is reached after taking 
into consideration low yields on 
ae edt eee the well- 
secured dividend and future earning 
Prospects. 


7” o * 
Great Lakes Break 

Ar waiting for the better part 

of two years, bondholders of 
Great Lakes Paper last week had the 
pleasure of hearing that reorganiza- 
tion of the company’s capital is un- 
der way. While it is understood that 
one American grou 
likes the property, it is by no means 
certain that competitive bids ma 
not be made by Sept. 10, when 
offers to purchase should be in the 
receiver’s hands. The Post under- 
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the government 
Continuation of the 
laissez- 


in accordance with condi- 


Steel of Canada Analyses 
. 0. AMES & Co. state that inti- 
mate relationship to the basic 


combined to moderate the effects of 
depression, it is stated. Johnston and 
Ward indulge in encomiums in an 
analysis of the same company. The 
$11.42% in dividends which will 
ultimately fall due to the common is 
likely to be distributed from time to 
time as extras, states this firm. If 
recovery for business and the com- 
pany ontinue, it should not be long 
now. 
' = e'\ 6 
Power Available 

ACLAREN-QUEBEC POWER 

CO. is holding 27,000 h.p. called 
for under its contract with the On- 
tario Hydro Commission available 
for that body's disposal. The Hydro 


P| hasn't taken delivery. The’Commis- 


sion has as yet no legal right to re- 
fuse delivery, since the contract re- 


pudiation act hasn't been proclaim-| ' 


ed. Maclaren’s next move should be 
due when the first month’s bill isn’t 


stands that a five per cent rate on| paid 


a substantial portion of the $10,000,- 
000 bond issue ig a possible offer. 
This would be wélcome to investors 
who have gone over four years with- 
out a cent from the bonds, Despite 


C. George Armstrong, director of 
Canada Dry Ginger Ale Inc., sold 
500 shares in April reducing his 
holdings to 1,000 shares, 


Significant Investors’ Index Numbers 
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oducts for sale els: 
stantial increase in Western Canada 
— sales is required to work the inven- 
tory into a satisfactory position. 


Gas Imports 


and ferry service to Bigwin 


Fire 
1,100 feet. 
Northern Ontario 


| 

| 

| 
from the official list of the Montreal 

Stock Exchange. 
eee : . : The Bi 
Weekly Record of Financing in Canada | ee 
SALES Seen ee een AND DOMINION GOVERNMENTS i | 
Banque Can. Nationale and Syndicate .... 4% 1906-60 $000,000 "100 She 
Harris, MacKeen & Co. and Syndicate ..... 4%  20-yr.ser. 637,000 °100 4% 


240,000 "100 «444% 


Maritime Tel. Tel. 
Report Gains for May 
From Our Own Correspondent 
annaaa OF CORPORATIONS a FOREIGN et MONTREAL. :— Both toll traffic 
« 3% 


Avon River Power ....#..+. JUNG ...++. Royal Securities Corp. .......... peedieans soyr. 47100 000 8.10% | and the number of stations installed 
* *Offering price. showed an increase on the lines of 
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CANADA’S FINEST SUMMER HOTEL 
Rates 00 and up, American Plan. Golf 75c ; 
of 48 Bbc for Bole: ~ 
Reached Canadian National ways 
Ontari wrth Gelightfal sal through tree gem-like lakes or only 
three-and-halt hours’ motor ride over 

Ste Bemay ren Core mee = 


like or 
ent roads, via Brace- } 
garage accommodation 


ect service, la 
pene fuhing, ‘The 


oof construction. Cool and invigorating climate. Altitude 


Tennis Tournament 


run off on Bigwin Courts week of July 22nd. 
Write, wire or phone 
in Inn Company Limited 


Bigwin Island, Lake of Bays, via Huntsville, Ontario 


the Maritime Telegraph 

phone Co. during last May. 
number of stations in opera 
the end of the month was 


compared with 38,434 at the close of : 


April. In addition the Island 


phone Co., a subsidiary, reported 
increase of eleven stations to 5,427 
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idditional $4,000,000 (making 
000 in all) of these First Mort- 
ds may be issued, if, as and 
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Do., pref. 1.75 
Can. Indust. A&B $1 
Do., extra ... 75¢ 


vVoe 
cd 
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Do., pref. w+ $1.75 


£aS 
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RS 
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red, to provide for 75% 
ppital expenditures (sub- 
ret earnings provision). 
be the only bonds rank- 
ity to the issue of New 
rtgage Bonds. 


blidation of Assets 
Electric takes over all 
liabilities of Manitoba 
Northwestern Power 
t will acquire all out- 
nds of Winnipeg, Sel- 
e Winnipeg Railway and 
Rapid Transit Company. 
olds all outstanding 
ese companies. 
-company liabilities as 
jinnipeg Electric and 
Power Company and 
n Power Company and 
arantees will disappear, 
mheld by Winnipeg Elec- 
toba Power and North- 
wer will be cancelled. 


red and Common 
anding issue of Winni- 
7% Cumulative Pre- 
e-, $100 par value, will 
by present holders, and 
each preferred share- 
eceive one Class “B* 
re in the consolidated 

m every two preferred 
meld. 

Brred shares will be mod- 
ver, so that in future 
vill be. non-cumulative 
} at the rate of 4% per 
> January 2, 1935, to 
1942, and thereafter at 
5% per annum. 

2 no par value common 
Jinnipeg Electric Com- 

be exchanged for 244,774 
5” common shares. 
no par, value common 
nitoba Power Company 

public will be ex- 
8,057 Class “B” common 

e consolidated company. 
™9 no par value common 
rthwestern Power Come 
by the public will be exe 
5,752 Class “B”. common 

ne consolidated company. 


Canada Dry .....+. 10c ; = 
*High and low of years from 1929 to 1934 inclusive are based on week 


Can. Gen. Invest.. 10¢ 
Cons, Smelters.... $1.25 
Can. South. Rly. c. $1.50 
Can, Convers 50c 
Can. Fairbanks, p. $1.50 
Dome Mines ..«-. 50c 

Do., extra $2 

Dom. Textile pref. $1.75 
Theatres, pf. $3.50 

;t. Lakes Pow., pf. $1.75 

Hollinger Gold ... 

Do., extra 
Humberstone Shoe 
Imperia] Bank ... $2.50 
Inter. Utilities pf.. 87ic 

Do., $3.50 pf. .. 43ic 
Inter. Power. pid. $1 
Int, Nickel, pid. .. $1.75 Aug. 1 July2 
Invest. Found., pf. 38¢ July15 J 

Do., on arrears. 12c July 15 
McColl Fron. pfd, . $1.50 July 15 
Mtl. Trams. ....+. $2.25 July 15 

July 31 


Aug. 1 y 
July 15 June 29 


Nz Biscuit 
Power Corp., 
Do., 2nd pfd. ... 


DO, BOGE. sosscsa' Gf 
So. Can. Fower pf. $1.50 
So. Can. Pwr. c..... 200 
Steel of Can. ..... 43%¢ 

SS ae 
San Antonio Gold.. 

So. Amer. Gold .. 
Tu 

To July 15 
United Secs. 50e July 15 
Un. Gold Equit. ... July 15 
West. Grocers .. Oc July 15 

Do., pref. ..... $1.75 July 15 
Dividends Increased— 

Bruck Silk Mills, July 15, 25¢ to 30c 
quarterly. 


eee 
Bond Tenders 


& p.m., July 8, Joliette, P.Q., $48,000, 
Beris ds, dated May 1, 1935, redeemal 
for equipment for public works, 
i s follows: A, 3) per cent; B, 4 
per cent; C, 44 per cent. Camille Bonin, 


sec.-Treas 


To the holders of 


Realty Bonds 


Montreal Properties 


(particularly issues by W. A. 
MacKenzie & Co.) 
It will pay you to communicate 
with us 


COLONIAL CAPITAL 
CORPORATION 


261 St. James Street, 
MONTREAL 
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75. 
7% 
73. 
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Compiled from figures issued by Dominion Bureau of Statistics. 
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»|Hunt’s Dividend 


Will be Deferred 
Earnings Higher 


In a letter to shareholders of the 
company, H. W. Hunt, president of 
Hunt’s Limited, states that the divi- 
dend payment ordinarily due July 1 
will be deferred. The action was 
taken in spite of the fact that busi- 
ness for. the past five months has 
resulted in larger sales and in- 
creased profits compared with the 
corresponding period of last year. 
To meet increased demand a com- 
plete catering department has been 
established at the head office plant. 

Mr. Hunt, in referring to the re- 
cent acquisition of the Savarin res- 
taurant, states: “Public acceptance 
of the change has been most grati- 


fying.” 


le | Goodyear Common Holders 


Asked to Turn in Shares 
Change of preferred capitalization 
having been successfully dealt with, 
old common shareholders of Good- 
year Tire & Rubber Co. are being 
asked to send in their certificates to 
be exchanged fér new certificates. 
Two new common shares will be 
given for each share now held by the 
holders of a total of 128,630 common 
shares now outstanding. 

The new total of common shares 
outstanding will be 257,260 no par 
value shares. Instead of the $7.2 
millions of 7 per cent preferred stock 
previously ahead of common, it will 
now be preceded by 120,000 5 per 
cent preferred shares of $50 par 
value aggregating $6 millions. 


Notice to Debenture Holders 


of 
WINDSOR, WALKERVILLE, EAST WINDSOR, SAND- 


WICH, ESSEX BORDER 


UTILITIES COMMISSION, 


WALKERVILLE-EAST WINDSOR WATER COMMIS- 
SION and ROMAN CATHOLIC SEPARATE SCHOOLS 


The Windsor Finance Commission announces the appciatment of 
GUARANTY TRUST COMPANY OF CANADA 


‘ Windsor - 


Ontario 


as its fiscal agent for the refunding of the debts of Ford Cie), 


mated muni 


alities 
Walkerville, Windsor 


of East Windsor (formerly 
and Sandwich. 


Debenture holders are ested to nt oplew Sad agent 
edia to their holdings wn , serial 
number, of whore sseued, prinefpaf amount and due date of all 


debentures held by them. 


WINDSOR FINANCE. COMMISSION 
HARRY J. MERO, 


J. CLARK KEITH, : 


Montreal Averages 
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GARMENT CENTRE 
TO CONSIDER PLAN 
ON SINKING FUND 


Bondholders Meet This 
Month to Vote on De- 
ferred Arrangement 


From Our Own Correspondent 
MONTREAL.—Holders of the first 
mortgage and general mortgage 
bonds of Garment Centre Capitol 
Inc., owners and operators of the 
Hermes Bulding in Montreal, will 
meet on July 17, to consider resolu- 
tions relating to the formation of 
protective committees and defer- 

ment of sinking fund operations. 
The company is understood to be 
earning sufficient to care for in-| 
terest on both the 6% per cent first 
mortgage bonds and 7 per cent gen- 
eral mortgage bonds. Income, how- 
is insufficient to meet sinking 
fund requirements. The sinking 
fund in connection with the first 


ruary 1, 1931, with an initial pay- 
ment of $14,000. It increases to $27,- 
500 in 1942 and should be sufficient 
to retire 40 per cent of the issue by 
maturity. The general mortgage 
bonds, on the other hand, are due 
serially from 1932 to 1939. 
Defer Sinking Fund 

A plan has been drawn up and 
will be considered at the meeting 
this month, whereby a protective 
committee will be formed for the 
holders of the first mortgage and the 
general mortgage bonds. 

It is proposed to increase the board 
of directors from five to seven, of 
which three will be appointed by the 
protective committee. The sinking 
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the above illustration was drawn an actual photogr. supplied tien as Ways. 
es td 
Experience with Chevrolet: 


- “MORE THAN 
SATISFACTORY’ 


We have found that when it comes to deciding on new bus 
or truck equipment, buyers are most influenced by the 
experience of other operators like themselves. That is why 
we prefer to build our advertising not on mere claims, but 
or the comments of typical owners of Chevrolet and Maple 
Leaf equipment. Read the letter from Mr. A. P. Collins of 
Canadian Coach Ways, Edmonton. Then go out and talk to 
some of the Chevrolet operators in your own community. 
You can safely take ‘‘the owner’s word” for it—when it's a 
question of the right truck to buy for performance, appear- 
ance, fréedom from repairs, long life and economy. 


Athabasca is located 
hundred miles 
road is gra’ 


are not by any means 


were placed 


hI} 
Seat tone of wank 


CT-35A 


Chevrolet and Maple Leaf Trucks offer a complete line of models, 
¥ to 2 tons .. . General Motors Trailer equipment boosts Maple + 
Leaf hauling ability to the 5-ton range . . . A full line of Chevrolet- 
built truck bodies . . . Low delivered prices, easy GMAC terme, 
and new Owner Service Policy. 


~. oA, tag *e wet ft 


. 
tee Oh ere ere) % 
7 * ‘an 
» 


a distance of one 


m Edmonton the 
less than half the way. 
The road in wet weather is a heavy 
greasy mud and in dry weather extremely 
rough so that the operating conditions 


OurChevroletgaveuslittle trouble apart 
from ordinary service work so when the 
question of replacement came up there 
was no hesitation in purchasing another 
Chevrolet. 


Since then we have secured three other 
bus routes in Alberta and in each case 
Chevrolets 


in operation. 


Our with Chevrolet therefore 
has been more than sa: and we 


chassis for 


Yours very truly, 


CANADIAN COACH WAYS - 
(Sed.) A. P. COLLINS 
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fhe Financial Pos 


ONTREAL, Dominion uare . Murray R. Chip- 
~ my Nag Eastern Editor. 
GREAT BRITAIN, London, The MacLean Co. of Great 
Britain, Lid., and 4 Cockspur. St., London, 8.W.1; 
zg a odd Gasur. Telegraphic Address, Atabek, 
Lesquare, 


Tue Financiat. Post Busmvess Year Boox, YEARLY, 


$2. 
Tae Financiat Post Survey or Corporate Securt- 


Tres, YEARLY, $2. 
Tee Financiat Post Survey or Mines, YEARLY, 


$2. 
Tre Financial Post Record or PROSPECTUSES, HALF 


monthly. Special prices for selected part 


service. 
Dimectory of CANADIAN DiRecTORS AND OFFICIALS, 


Yearty, $10. 


TORONTO, JULY 6, 1935 


S——————— See 
ADMINISTRATIVE PROBLEMS IN 
. NEW DEALS 
N THE radio acdress he delivered after his 
20,000 mile tour of the United States, Sir 
Josiah Siamp discussed the position of codes 
under the National Recovery Act. He said: 


“The most general criticism is that even if 
the codes were inherently correct in every 
detail and even if they were timed to operate 
_at the right moment, there were not enough 

‘ experienced administrators to go around for 
such a huge task. As an old government ad- 

* ministrator, I know how large a part is played 
in the success of any new measure on the 
administrative side and how little the amate: - 

‘administrator realizes the difficulty of his 
task.” 

Some 6,500 administrators and civil servants 
will ‘be: required to administer all the new 
activities that have been provided for in Canada 
by legislation passed during the present ses- 
sion .of parliament. Few people realize how 
difficult the problem is going to be of finding 
enough competent experienced executives to 
handle the administrative phases of Canada’s 
New Deal. That is, if the measures all come into 
‘force. The new government, whether Liberal 
or Conservative; might properly defer many of 
the social reform measures for some years. 


HYDRO CONTRACT SETTLEMENT 


‘WT IS to be hoped that the dictates of reason 
will prevail as a consequence of the impend- 
ing conference of Pemier Hepburn of Ontario 
‘with Premier Taschereau of Quebec with regard 
to contracts cf the Ontario Hydro to buy power 
from four Quebec companies. 

As yet the Ontario legislation which author- 
izes cancellation of contracts of the Hydro- 
Electric Power Commission of Ontario with the 
Quebec companies has not been made effective 
by. proclamation. It need never be used. Out- 
right cancellation can, and should, be avoided. 

The proper method of procedure to be fol- 
lowed in settlement of Ontario’s power pur- 
chases from Quebec is negotiation with the 
interested parties. After obtaining Mr. Tasch- 
ereau’s point of view, and advice, Mr. Hepburn 
would be wise to confer with the power com- 
panies concerned. It would not be unreasonable 
and might be readily possible for him to arrange 
for the companies to defer all or part of the 
disputed power deliveries for several years. 
This would relieve the Ontario Hydro financial- 
ly. Yet it would ensure Ontario of these power 

lies in later years when they may be 
urgently needed. 

One phase of the problem which is of vital 
importance is the question of the bondholders 
of the power companies. Mr. Hepburn bas 
already informed The Financial Post that he 
will. invite them to discuss the contract problem 
with him. Nothing should be allowed to alter 
this decision. The contracts may be improvi- 
dent ones as has been claimed. Repudiftion, 
which would prejudice the position of bond- 
holders, however, would not right this alleged 


ls x St 


measures for the protection of investors. 

The bill was piloted by Mr. Cahan with ccn- 
structive assistance from the Prime Minister. 
For the opposition two experienced corporation 
lawyers, Hon. J. L. Ralston and J. L. Isley, the 
latter a member of the Price Spreads Commis- 
sion that recomniended most. of the changes, 
contributed their ideas and suggestions. The 
discussion was keen but never bitter. Useful 
proposals made by the opposition were at once 
taken up by Mr. Cahan and many of his pro- 
posals were commended by the opposition. 

Hansard read a tittle strangely when Mr. Ben- 
nett was found saying about a proposal of Mr. 
Ralston “? am in a position of agreeing with 


the honorable gentleman.” Thus the debate went | true 


op, those taking part in the discussion admitting 
that they were all striving to attain the same 
end. 

Ordinarily legislation that passes without 
adequate discussion and without criticism from 
the opposition, is dangerous legislation because 
it has not been sufficiently analyzed and dis- 
sected. But it is possible to have such criticism 
and discussion without unyielding resistance on 
either side. 

The new Companies Act is a forward step for 
investors. It may not prove to be entirely work- 
able but it does impose a higher responsibility 
upon directors to operate their companies in a 
spirit of trusteeship. 


WEALTH SHARED THROUGH TAXATION 
SPEAK of sharing wealth is not visionary. 
Rather it is blind, since there is already a 
substantial measure of wealth-sharing in Can- 
ada due to taxation. 

For a man of wealth, it is cheaper to live than 
to die in this country. Either, however, is 
almost prohibitively expensive. And just as 
there is no escape from death on this earth, 
there is no escape from taxes in this country. 
The more a man has, the less, proportionately. 
is left to him by our governments. 

Here, for instance, is a comparison of the way 
Dominion income taxation rises for the head of 
a family, in proportion to income: 


5 
15.1 
26.4 
34.5 
44.3 
56.3 

Thus, the Dominion’s income tax system is 
designed to soak the rich. Nevertheless, it is 
only part of the story. There are municipal and 
provincial income and property taxes which 
dig into the rich man’s income. Long before he 
gets his income at all, his companies have been 
taxed on their properties, sales and what not, 
and have paid at least 13% per cent tax on 
earnings to the Dominion. 

Evasion of taxation on incomes and property 
in Canada is exceedingly. difficult. There are 
few tax free securities remeining. To invest in 
non-dividend paying shares is to court heavy 
losses. A rich man cannot make gifts without 
yielding up substantial taxes to the Dominion, 
as follows: 


48,750 
96,750 
191,750 
470,750 
925,750 
It is possible, of course, that most of the 
income could be given to charity. Rich men are 
usually. philanthropists. Many of their elee- 
mosynary disbursements, however, do not allow 
exemption from taxation. 
If the burdens of remaining solvent and pay- 
ing taxes worry Mr. Richman into his grave, his 


‘{niquity, Rather it would aggravate it. In its estate becomes subject to provincial succession 


own interest and in the interest of the national 
credit, Ontario should not seek a settlement 
which would have the effect of causing default 
of obdiigations sold on the basis of the signature 
of the: province. 


__* Concessions, then, should not be asked of bond- 


holders. Owners of thé shares.of the power 
‘companies and the Ontsrio Hydro could both 
make concczsions to arrive at a compromise. 
‘There is no reason why the vexed question 
shoule not reach that consummation devoutly 
4o be wished, peace with honor. 


ae FRANCHISE FOR INVESTORS 


IN SENIOR STOCKS 


; prs charcholders in Canada have too 
~ “A -long supin,: with regard to recapitaliza- 


‘tion and reorganizaticn plans of companies in 
which they have an inte:>st. A large percentage 
of them regard themselves as creditors rather 
than part owners of their respective companies 
‘and believe that they ere iargely helpless in 
affecting important policies adopted by directors. 

‘E. James Bennett, of Toronto, at a meeting of 


Dominion and provincial governments amend 


their companies’ acts to this effect and make the 


duties. These levies run to great heights. An 
illustrative calculation, based on the maximum 
duties levied in Ontario, serves to demonstrate 
the high cost of dying: 

Estate au — 


a 


19.7 
25.1. 
31.8 
38.0 
The inescapable conclusion of an examination 
of soaking the rich in Canada is that the more 
industrious, thrifty and prosperous the indi- 
vidual, the greater the proportion of his wealth 
that will be taken away from him. Governments 
disburse the funds so acquired largely for the 
benefit of the “have-nots” in the community at 
large. Many of us are now working at least 
part time for the government, and through the 
government for the comparatively impover- 
ished individuals in the community. 


me 
681,798 


Thus, we already have a huge machine which 2 


is sharing the wealth in Canada: the juggernaut 
of government. It is our largest charitable 
organization. | 

And yet many people talk about having a 
“share-the-wealth” campaign as though that 
were a brand new idea. 


the government plays the major réle than in a 
co-operative employer-employee plan. 

At the earliest, we can hardly have unemploy- 
ment in operation in Canada short of 
another year or probably two. On further con- 


BY DR. GAINES T. CARTINHOUR — 
New York Correspondent, The Financial Post 
YORK. — President Roose-, enough revenue to reach this goal. 
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sideration, we may find-it necessary radically | ;7 


to modify the present legislation. It is a noble 
experiment but it could have been framed on 
more practical and equitable lines. That it has 
not been designed with the advice and assistance 
of business men is their own fault. They have 
had ample warning that unemployment insur- 
ance on. some basis was bound to come. They 
should have studied the subject and made their 
representations more firmly and clearly to the 
government. When the initiative in designing 
the scheme passed to the politicians, there were 
general concessions to expediency and the 
simplest rather than the most equitable. plan 
was drawn up. 


HASTY LEGISLATION 


ILL No. 120 of the House of Commons was 

given its first reading on June 25. It is en- 
titled “An Act for the purpose of establishing 
in Canada a system of Long Term Mortgage 
Credit for Fishermen.” 

There are some very interesting facts in the 
above sentence. 

The first is the number of the bill..Any ses- 
sion of Parliament that has to consider 120 bills 
in a single session, many of them far-reaching 
measures of grave consequence, is bound to 
make some very serious blunders. The New 
Deal legislation has been forced through Parlia- 
ment at break-neck speed and members have 
not been able to unde it all, much less 
analyze the possible r ts of the different 
measures. 

Secondly, it will noted that the bill was 
introduced on June 25,/a date on which Parlia- 
ment has ordinarily ourned. These are the 
dying hours not only of a session but of a 
Parliament. And yet a measure as important 
as setting up a system of loaning millions to 
fishermen is introduced casually and in the secure 
knowledge that the members will not have time 
to study the bill so will probably pass it on 
the government's say so. 


“A good rule is this—beware of talkera"— 
Bruce Barton. ae 


“When Liberty is lacking, authority becomes 
tyranny.”—André Maurois. 

“The only method of creating sex appeal is 
by clothes.” George Bernard Skaw. 


“A worthy discontent is an essential element 
of social well-being.”—Havelock Ellis. 


“I am satisfied it is a muth better world than 
it was fifty years ago.”—William Allen White. 


“In the future, business is more apt to be 
decentralized than centralized.”—Ogden L. Mills. 


“For all our brave whistling in the dark, we 
are still far from out of the woods.” — Glenn 


“It is time to understand that the most valu- 
able of all capital in the world is the people.”— 
Joseph Stalin. 

* o . 


“We must look backward in history as well as 
forward, if we wish to avoid distorted views.’’-- 
J. S. Haldane, 

+ * * 


“The hard thing, in government as in busi- 
ness, is to make a success without a lot of 
money.”’—Bruce Barton. 

*” ” * 

“Most of the recent great-wars have not been 
economic wars, but outbreaks of collective 
frenzy.”—André Maurois, 

: te 7 a 

“Wars may be declared for economic reasons, 
but they are fought by volunteers for sen: - 
tal reasons.”—A. A. Milne. 

- = s 
“Divorce, so rapidly on the increase, is often 
testimonial to the aloof wisdom of the bache- 
lor.”—-George Jean Nathan. _ 
7 o a 
eee happiest people a be those who 
cause being ha 
that they are so?”—Dean Inge. _ 
” +. 


“Research is a way of finding out what 
going to do when you can't keep on doing what 


means self-denial and 
Semen work, ‘wat it's worth it.” — Jean 


Extrem 
would be levied only on inheritances 
amounting to $10 millions or more. 
This means that the heir to an estate 
of $10 millions would receive only 
$2 millions after paying the neces- 
sary state taxes. The present federal 
estate tax would first reduce the 
amount to $4 millions and the pro- 
posed plan to levy 50 per cent on 
net inheritances of between four and 


adequate. They are dissatisfied with 
the 75 per cent tax on inheritanc:s 
over $10 millions and the surtax of 
80 per cent on individual incomes 
over the same amount. 

Some. economists believe this is 
one of the ways the President wants 
to retaliate against big business for 
its action in killing the Blue Eagle. 

Roosevelt’s Views 

Mr. Roosevelt believes the meas- 
ure will progressively lig. » the 
tax burden of the average i er, 
help to balance the budget “a. 
duce the national debt; also tl. 
concentrations of capital’ show. 
ready to carry burdens commens: 
ate with their powers and advan- 
tages in the same way that large in- 
comes are taxed heavier than small 
incomes at the present time. Some 
commentators are delighted with 
the proposal and point out higher 
taxes are the only alternative to un- 
controlled inflation. Only by in- 
creasing taxes, they argue, will the 
administration be able to pay a sub- 
stantial part of current expenditures. 

However, the programme would 
not go very far toward bringing in 


| As Others See Us 


Wages, Black and White 
Northern Miner 


estimates place the 


spite of the fact that such a 
e@ requires extended study, 
understood no public hearings 
allowed except for a brief 


through the present session. 

The President’s message was a 
sudden move and burst on the public 
like a bombshell because it would 
end vast inheritances in a democ- 
racy which believes that what one 
possesses can »e bequeathed in any 
way the owner desires. Senator 
Huey Long claims credit for the new 
taxation philosophy and points to 
his numerous “Share-the-Wealth” 
clubs throughout the United States. 
The plan has been commended in 
many quarters and referred to as an 
intelligent process for raising neces- 
sary revenues, that there is nothing 
revolutionary about it Because it 
simply extends the present system 
of surtaxe&. Such statements are not 
accurate because the President has 
in mind more than a mere exten- 
sion 6fsurtaxes; he is interested in 
a redistribution of wealth pro- 
gramme which requires very rich 
inheritors and large corporations to 
foot the bill. 


Opposition 

Some question has been raised 
whether state and municipal gov- 
ernments throughout .the United 
States will be encouraged to make 
greater levies after the Federal pat- 
tern. It is quite likely that such 
would be the case, not only for polit- 
ical purposes but for economic rea- 
sons. Many state and local govern- 
ments are heavily in debt and ex- 
penses exceed income. 

In certain quarters it is believed 
that prosperity could be attained 
more readily by creating wealth 
rather than by redistribution. Rad- 
ical taxation, it is argued, may dis- 
courage efforts to create wealth, 
thus interfering with recovery. 

It is probable that a high estate 
tax would in a period of time prac- 
ically exhaust the source, and the 
“overnment would secure smaller 
and smaller returns. Experience in 
Great Britain has revealed this fact. 
There is no point, furthermore, in 
setting aside part of the inheritance 
taxes to be applied to reducing the 
national debt on the assumption that 
if is a sounder plan than a definite 
annual retiremerit programme in- 
dependent of the fluctuating pro- 
ceeds from one‘type of tax. 

Meanwhile private business in 
United States is getting back on its 
feet and should continue to improve 
unless initiative is impaired. 


has occurred in Canada in many 
years,” as one observer views it, the 
situation raises its own question of 
the good faith of public authority. 
One correspondent sees “the credit 
of every municipality, every prov- 
ince and of Canada itself adversely 


Horace T. Hunter, writing from affected 


Kimberley, South Africa, to The 
Financial Post, makes some tntertst- 


.|ince of Ontario is involved. 


relates to labor employed in the 
South African goid mines. He states: 
“The natives are for the most part 
uneducated and work for a mere pit- 
tance of 50 to 75 cents a day. The 


Canadian editorial comment 
points out that, if the Ontario Hydro- 
Electric Power Commission were 
privately owned and operated, and 
if it found itself in bankruptcy be- 
cause of the signing of improvident 
contracts for wholesale power, its 
bondholders would be able to pro- 
tect their interest by taking over the 
properties, writing down the debts 
and, through the bankruptcy courts, 
forcing a revision of its contracts. 

Why this cannot be done is be- 
cause “Hydro” is publicly owned. It 
follows that the credit of the Prov- 
Can- 
cellation of power contracts by the 
Ontario Government qualifies the 
reputation on which all of its bonds, 
whether Hydro or not, must be is- 
sued in the future. Its purpose, 
seemingly, is to declare itself finan- 
cially sound and an honest debtor, 
at the same time rid itself of a speci- 


_| fied part of its obligations. How to 


wages 
would be no profit for the owners 
and no taxes for the government.” 
That last observation is particu- 
larly pertinent to the gold discus- 
sions now progressing in Canada. If 
Canadian es were to recruit 
all the Indians in the North Country 
and put them to work at 50 to 75 
cents a day, with one white man for 
every four colored, mines 
could make profits which would be 
on such a scale that one-third of 


designate its debts in order to ac- 
complish that purpose is as much 
a matter of public ethics as it is a 
problem in public finance. 


Thinks Members Should Pay 
. Truro News 

We think the least said in the 
House of Commons regarding the. 
exemption of members’ so-called in- 
demnity the better. The indemnity 
question is a most unequal one be- 


. | cause there are in the House of Com- 


But Canadian mines engage white 
mines. oar at ee wages in ex- 


mons a certain number of the mem- 
bers who are really at a great hard- 
ship in devoting the time that they 
do to the work of the country for 
so small a remuneration compared 
with their earning power. On the 
other hand there is unquestionably 
a line of members in the parliament- 
ary seats who are not worth their 
salt let alone the $4,000 indemnity 
which is handed out to them. As a 
general and unfailing principle the 
law maker must not be exempted 
— a ae he ray on if ne ex- 

ose laws respected. 
Preaching and ptactising must ever, 
to be effective. go hand in hand. 


Stop Me If You've 


formation on investment subjects or 
desiring to buy or sell securities re- 
ceive prompt and careful attention. 
Transactions by mail with many of — 
our out-of-town clients have been 
carried on for years with satisfaction. 


A complete investment service is available 
at any of our branches. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 


INVEST YOUR SAVINGS 
IN GOVERNMENT BONDS 


Prov. of Ontario Guar. H.E.P.C. - 
due Oct. 1, 1952 
34% to Oct. I, 1937 
47, to Oct. |, 1942 
5%, to Oct. 1, 1952 
Price: 100,50 


Prov. of New Brunswick 3!/,% 
due May 15, 1945 
Price: 100 
-Telephone or wire us at our expense. 


Montres!’ Winnipeg Vancouver Victoria «New York London, Eng, 
MCLEOD, YOUNG, WEIR « Co. 
Metropolitan Building, Toronto 


Telephone: Elgin 0161 
Montreal Ottawa London Hamilton 
Harbour 2276 Regert COIO 


Queen 876 Metcalf 1465 


G. S. HOLMESTED 


Licensed Trustee in Bankruptcy 
Liquidator, Receiver, Etc. - 


McKINNON BUILDING - TORONTO, ONT. 


For a combination of good 
judgment and 

skill in prepar- 

ing and placing 
advertising, con- 

sult me. 


Counsellor 
330 Bay St., Toronto 


NO—A Letter of Credit from 
Imperial Bank of Canada will 
provide the funds wherever 
you go without risk. 7 


Take a Letter of Credit 
When you go Abroad 
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QUALITY ENGRAVING — the Essential Safeguard 
in Monetary Documents 


Over 100 Years of 
Dependable Service 


RIGHT 
from the start 


The making of your monetary documents is 
an exacting task. 

From the very beginning, it is a process of 
correctness. 

It demands the careful planning of your 
requirements and the best materials; expert 
supervision against loss or over. issue; the 
finest of craftsmanship as a matter of appear- 
ance and protection—for fine engraving is 
the hardest to counterfeit. 

For over 100 years, the Canadian Bank Note 
Company has built an organization which 
assures that your work will be right—from 
the start until its final delivery to you as a 
quality product. | 


Canadian Bank Note Company 


Head Office and Works: OTTAWA 
wipstitide _TORONTO—BRANCHES-- ’ MONTREA ie sales t 
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Auto Financing—Motor 
business conditions, moved 
in dollar volume during Mie 
Total cars financed in Ma 
14,736, at a cost of $6.1 mil 
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Construction—Conditions in # 
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Carloadings—Light load 
reduced total car loadings 
against 44,436 cars for the 
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Leading Indicators 


aDené 


Transportation— 
Car loadings (June 22) . 
C.P.R. gross earn. (June 21) . 
C.N.R. gross earn. (June 21) . 
Business Conditions— 
Business failures (No.) (June 8 
Weekly index D.B.S. (June 22 


Business Cenditions— 
Financial Post index (May): 
Transportation— 
C.P.R. net earnings (May) ... 
C.N.R. net revenue (May) ... 
Iron and Steel (May) — 
Pig iror: production (tons) 
Stee] ingots and castings 
prod., (tons) 
Automobiles (Number)— 
Passenger Car: 
Domestic sales* (May) . 


Domestic sales* ae) sere 
Factory output (May)..... 
Exports (May) . ....-...+--« 
Constraction— 
Building permits (May) . 
Centratts awarded (June) 
Newsprint (tons) 
ction (May) 
Exports (May) ........-.++0: ° 
Sugar om) 
Manufactu: 
Plour (bbis.) 


Wheat (bush.) (Ma} 
Employment, D.B.S. Index— 
All industries 


Manufacturing ; 
Bleetric Power Output (May 
Total monthly (000’s omitt 
Aver. daily . 
Other Industrial Indices— - 
=e) | 
Boot ‘shoe prod., pr. (Apr. 
Crude petrol., imp. gal., (May 
Cotton imports, Ib., (May) . 
Raw rubber imp., Ib. (Ma) 
Coal imports, tons (May! 


exports, m! 
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waiting for manufacturers. The 
offer to buy this amount of is 
made by the Robt. Simpson Co. The 
hope is that it will increase employ- 
ment during the slack summer sea- 
son. At the same time the 
will be offered to the publi¢ on a 
non-profit basis. 

Back in the crisis of January, 1933, 
the company made a like offer. Now 
in July, 1935, with recovery hesitat- 
ing, it feels that it is again time to 
help keep manufacturers’ payrolls 
fat. Hesitation is being battled with 
confidence and a cold million. 

ons +. 


Gas Tax Versus Motor License 


The bigger the city generally the| % 


more money the people spend. At 
least it looks that way—on the basis 
of per capita sales. tata yg 


FTER paying a lump sum of fall 


cold cash for their license fees 
most motorists would likely feel that 
they contributed more to Canadian 
tax coffers by this means than that 
collected on gas sales . 
But the tax from motor “juice” tops 
registration fees. Out of motor rev- 
enue of $50,6 millions last year— 
which was $3.6 milliéns better than 
in 1933—gasoline tax made up $29 
millions. Incidentally, Ontario ac- 
counted for 50 per cent of the Cané 
adian total. 
e% « s 


Two Sides to a Story 

RICE-CUTTING — which do the 

most—chains or independents? 
Both have to share the blame, while 
headlines have been against the 
chains But there are always two 
sides to a story. 

Recently an independent survey 
was made in Canada covéring 25 per 
cent of all the outlets in certaih 
trade. And this 25 per cent did half 
the total trade. Result: greatest cuts 
were by the independents. 


Moral: bigger profits with bigger 
business in the biggest cities. 
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Tack This Up 

HE humble tack goes modern 

with “shelf appeal.” Good-bye 
dull, black container, with top- 
heavy base. In comes the new pack- 
age as far removed from their pre- 
decessors as a Heinz bottle from the 
old pickle barrel. 

Color, and plenty of it, is featured 
in the new style trend in tack pack- 
aging as being offered by Steel of 
Canada. Nine brilliant color com- 
binations tell you the difference be- 
tween big and little tacks. 

While the box shape goes modern, 
too. Instead of being tall and set on 
a small base with open end, the new 
container is flat, with a broad base 
and shallow depth. Tacks have had 
a long package history but now they 
fall in line with modern consumer 
trends. 


Business Indieators 


Auto Financing--Motor car financing, a definite indicator of general 
business conditions, moved forward 25 per cent in number dnd 28 per cent 
in dollar volume during May, compared with the same month last year. 
Total cars financed in May, both commercial and passenger, numbered 
14,736, at a cost of $6.1 millions. 

Employment—In line with the recession in business in Ontario during 
May, there were also fewer numbers employed. Gains were made, how- 
ever, in the other four economic areas. While the advance on June 1, 1935, 
provided work for many persons, it was smaller than the average increase 
indicated between May and June im the years since 1920. The employment 
index, after seasonal adjustment, declined to 95.1 on June 1 from 97.4 
on May 1. * = : ; 

Construction—Conditions in the building trades were better in June 
when contracts awarded moved up 13.6 per cent above May and 52 per 
cent over June of last year. Of the June total of $18.5 millions, Ontario 
accounted for $8.1 millions, followed by Quebec with $3.9 millions, and 
New Brunswick with $2.8 millions. The 1935 first half year total of $76 
millions was higher by 24 per cent than 1934 and 124 per cent ahead of the 
same period in 1933. 

Carloadings—Light loading in both the eastern and western divisions 
reduced total car loadings for the week ended June 22 to 43,580 cars, as 
against 44,436 cars for the corresponding week last year and 45,726 cars 
for the previous week. Pulpwood, pulp and paper, and merchandise were 
the only commodities to show increases over the previous week. 
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Leading Indicators as Compiled by The Financial Post 


4Denotes new figures this week. 
WEEKLY DATA 
Latest—_——--——— 
1934. 


— Cumulative Total —— 
Jan. 1 to date 
1935 1934 


1 1,048,169 
53°337 000 $ 53,706,000 
75,891,594 $ 75,014,264 


Transportation— 1935 


Car loadings (June 22) 443, 45,726 
C.P.R. gross earn. (June 21) .. $ 2,373,000 $ - 2,143,000 $ 
C.N.R. gross earn. (June 21)... $ 3,366,787 $ 3,246,631 $ 
Business Conditions— 
Business failures (No.) (June8) * 25 19 
Weekly index D.B.S. (June 22) 499.7 92.7 
MONTHLY DATA 


1935 1934 
09.6 96.7 


1,801,927 
1,819,036 $ 


38,189 
71,437 


Business Conditions— 

Financial Post index (May)$ .. 
Transportation— 

C.P.R. net earnings (May) .... $ 41,143,013 § 

C.N.R. net revenue (May) ..., $  4656,319 $ 
Iron and Steel (May) 

Pig iron production (tons) . 45,432 

72,811 


4,658,206 $ 
2,673,397 $ 


215,222 
314,713 


3,390,248 
120,521 


Steel ingots and $33,509 


prod., (tons) 
Automobiles (Number)— 
Passenger Car: 
Domestic sales* (May) 4... 
Factory output (May) «ee. 
Trucks and Buses: 
Domestic sales* (May) ... 
Factory output (May) .... 
Exports (May) 
Construction— 
Building permits (May) 
Contracts awarded (June) .. 
Newsprint (tons) 
Production (May) 
Exports (May) ...+.ecs«s eeeeee 
Sugar (Ib.) 
Melting & shipments§ .....+. 
Manufactured$ 
Flour (bbls.) 
Production (April) 
Wheat flour exports ‘May) .... 
i (May) 


47,127 


11,868 
78,114 


35,614 
16,504 56,274 


13,832 
17,083 
5,120 
11,905 
18,613 
3,019,761 $ 19,486,105 $ 17,999,917 
12,208,900 $ 75,594,500 $ 60,916,700 


1,031,996 
923,281 


2,694 1,899 8,973 
3,672 3,657 17,470 
6,499 4,242 28,705 


4,799,285 $ 
.« 8. 418,521,400 $ 
242,603 
4239,880 


, 242,539 


1,052,883 
207,070 936,333 


148,716,331 
148,798,969 


4,297,343 


425808,879 197,493,501 
41,631,337 207,027,807 


1,088,795 3,978,227 
481,725 1,813,424 
52,886,861 $ 213,648,704 $ 
‘899,511 $ 248,395.960 $ 231 

38,510,899 


Wheat rts (bush.) (May 


_ Employment, D.B.8. Index— 


All industries (June 1) 
Manufacturing 

Electric Power Output (Liay) 
Total monthly (000’s omitted) 
Aver. daily 

Other Industria! Indices— 


May 

Boot & shoe prod., pr. (Apr.) 

Crude petrol., imp. gal., (May) 

Cotton imports, Ib.. (May) . 

Raw rubber imp., .b. (May) . 

Coal imports, tons (May) .... 
Finance— 

Bank debitst (May) 

Bond sales (May) $ 

Life insurance sales (May) .. 
Automobile Financing— 

Used cars (May) 

New cars (May) 
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change 


*Structural steel, brick, building hardware 
on prices of 111 items made up on the basis of 33 lumber 


tAverage index based 
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21.5 
between the 1933 low point 
and May, 1935. Over the same per- 


* glass, etc. 


products, 13 painters’ materials, and 65 miscellaneous. 


Price Understanding 

Lack of substantial price cuts is 
attributed in part to the alleged 
price understanding among pro- 
ducers of key materials. In this 
especially are cement, brick, stone 
and glass. The relative stabilization 
of these prices, while helpful to the 
producer, has not favored the con- 
sumer. 

Lumber is the top product in 
home building. In an average resi- 
dence costing around $8,500, perhaps 
one-third goes for lumber. Plumb- 
ing and heating accounts for say 
one-fifth to one-sixth. While bricks 
may vary from $400 to $700. 

Drop in Wages Small 

Coming to wages, a most impor- 
tant trend in building costs, the 
trend is much the same. They have 
fallen, but because of their former 
high level, they still remain gen- 
erally out of line for payments in 
other industrial occupations. 

Wages rose all along the line from 
1926 to 1930, then started to fall. Be- 
tween the latter date and 1933, the 
decrease was fairly general and av- 
eraged about 10 per cent. Last year 
there were a few declines but the 
movement was not general, and the 


Department of Labor at -Ottawa| ® 


gives the average drop at -about 
three per cent. 
The Ontario Situation . 

The wages quoted are on the basis 
of the union scale. To get the whole 
picture it is necessary to check non- 
union rates. The big spread between 
these rates, and even those ten- 
dered by union workers who have 
been willing to drop under the or- 
ganization’s fixed rate, has been the 
driving force behind the formation 
of the Industrial Standards Act in 
Ontario. 

Under the new codes signed to 
date, wages have been boosted even 
above the old union. rate for plumb- 
ers and steamfitters, plasterers and 
lathers. Electrical workers are now 
waiting an order-in-council to'make 
their new rates effective about July 
15. Employers and employees in the 
painting trade are now working on 
their problems while asbestos work- 
ers are hopeful of an agreement. - 

High material costs, tacked to 
rising wages, are likely to have a 
serious effect on the volume of new 
business. Just how the new code 
wages, in the building trades will 
line up in Toronto is shown in an 
article on page 3. 


Economic Areas Record 


Increases During May 


Ontario Only Region to 


Decline — Quebec and 


Maritimes Stage Raily — Bank Debits Bright 
Factor — Export Trade Better 


Four pluses and one minus feat- 
uréd .Canada’s tide of business in 
May. Ontario reacted for the sec- 
ond suceessive month, compared 
with the high recovery peak reach- 
ed in March. 

But the other four economic re- 
gions marked up gains, with sub- 
stantial business rallies being scored 
by the Maritimes and Quebec. 


Maritime Rally 

The provinces by the Atlantic 
staged a comeback after three 
months of a falling intiex. Chief 
factors behind the rally were mark- 
ed gains in electric power output 
which was up 8.8 per cent, a 5.2 per 
cerit betterment in bank debits, and 
a marked increase in construction 
contracts. Net results: Maritime 
index up to 100.3 frorn 99.2. 

Quebec Slight Recovery 

After declining for three months 
from the January high point, the 
Quebec index showed a slight re- 
covery in May, moving up to 119.1 
from 118.4 per cent. Plus signs were 
chalked up by power output, bank 
debits, shoe production, and news- 
print. On the other hand, the tex- 
tile industry was less active. 


Ontario Down 
Ontario receded. Factors which 
were lover include. construction, 


electric power, employment, meat- 
packing, and motor cars. On the 
other hand, bank debits went high- 
er as also steel production. The 
composite index dropped to 103.4 
from 106.1 per cent. 


Pratries Better 


Bank debits stood in the van of 
economic factors which gained in 
the Prairies during May, with deb- 
its moving up to $730 millions from 
$486 millions. In the Winnipeg and 
Regina area they wefe higher by 
33.4 per cent. 

Electric power output, employ- 
ment, and wheat receipts at country 
elevators moved lower. The index 
for the area advanced to 106.0 from 
102.9 per cent. . 

Seven Out of Nine in B. C. 


The British Columbia index show- 
ed a moderate gain, advancing to 
103.2 from 102.9 per cent. Construc- 
tion contracts recorded a definite 
gain while electric power output 
was up nearly seven per cent. 

The employment index, which 
was down in the other four regions, 
moved higher by 1.5 per cent in 
British Columbia. Export frade 


‘| through the ‘province’s ports’ was 


higher by 28.6 per cent while im- 
ports had a boost of 6,7 per cent. 


Business Indicators in Economic Areas* | 
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May, 1935 May, 1934 April, 1935 May, May. 


,000 795,000 
116,000 
1,848 
42.4 
1,769 
‘97.4 
539,979 
12,961,964 
2.523,613 
2,402,000 
1,806,000 
* 8,520 
656 
34,298 
89.7 
8,835,554 
222,244 
5,079,000 
3,518,000 
12,646 
1,043 
17,791 
101.7 
135.5 
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24,123 
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Clothing and Agricultural 
Products Head List 


From Our Own Correspondent 

St. JOHN’S, NFLD.—The commis- 
sion of government, with its an- 
nouncement of a second tariff re- 
duction within six months, continues 
to carry out the policy of reducing 
living costs in Newfoundland. The 
latest cuts, involving an estimated 
revenue loss of $250,000, are supple- 
mentary to a list made effective 
Dec. 31, 1934. 

Ten Per Cent Lower 
Duties on clothing and footwear, 


household fabrics, fur garments, 
wool, silk, rayon and cotton prices 


The drawback, however, on shoe 
findings has been increased 10 per 
cent, and on certain other products 
used by shoe manufacturers it has 
been raised 33% to 50 per cent. 
Foodstuffs Down 


Tariff slashes on foodstuffs include 
a drop of 15 cents per 100 pounds of 
beans and lentils, and 20 cents per 
100 pounds of rice. The duty on 
cheese has been lowered to three 
cents from six cents per pound. 

Helping Agriculture 

As part of the government’s plan 
to help livestock production, a re- 
ductton has been made on oats from 
10 cents to five cents per bushel; 
cornmeal from 50 cents. to 25 cents 
per barrel; offals of grain from 25 
cents to 10 cents per 100 pounds. 

Pasteurizing plants, chicken 
brooders and fish cleaning appar- 
atus will be admitted free uncer the 
new schedule. The duty on fish 
packing machinery, when imported 
from England, has been lowered to 
10 from 25 per cent. . 


Canadian Film Shorts 


Now Selling Steadily 

Eight Canadian featurettes are 
currently running in thé Dominion’s 
theatres and four more tre in pro- 
duction, states B. E. Noftrish, man- 
aging director of Associa Screen 
Studios, Montreal. The present pro- 
gramme calls for the release of one’ 
new film each month. 

The production of these films, Mr. 
Norrish said at the Empire Films 
Convention, on July 1, at Toronto; 
has now continued steadily for three 
seasons with consistent success. The 
Canadia shorts have been particu- 
larly well received in Great Britain, 
New Zealand and Australia among 
the Empire countries where they are 
regularly shown. Completely Can- 
adian both in subject matter and in 
production, the films are one-reel 
entertainment pictures, depending 
for their theatrical success entirely 
on their merit in competition wit 
similar shorts from all parts of the 
world. Cameramen and sound tech- 
nicians have visited every province 
of the Dominion in connection with 
the filming of the series. 


B. C. Profits from Liquor 
Up $172,998 in Last Year 
q 


uor revenues of the B. C. Li- 
quor Control Board amounted to $2.5 
millions in the fiscal year ended 
March 31, 1935. This was an increase 
of $172,998 over the previous year, 
and more than $785,000 above the 
budget estimate. Total sales were 
up almost a million to approximate- 
ly $10.2 millions. Beer sales were 
from $3.8 millions to $4.3 millions, 
with British Columbia breweries 
_— all but about $90,000 of the 
total. 

It had been anticipated that repeal 
in the United States would result in 
lower sales, but such did not prove 
to be the case. W. F. Kennedy, chair- 
man of the Liquor Control Board, 
states that inspection reports indi- 
cate that there is less bootlegging in 
the province than at any time in the 
board’s history. 


compared with 58,931 in 1933, 58,486 
in 1932, and 76,693 in 1931. The 1934 
output included 76,451 electric, 1,516 

ven, .70 water power and 
9,364 hand-operated machines. 
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W.C. Pitficld& Company 
Limited 
INVESTMENT SECURITIES 


Head Office 


235 St. James Street West 
ud Arquette 9321 
MONTREAL 


: to Vancouver, with 


tions atiy tar J treal, Otta 
New York, Winner and Calgary. 
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Notice to Man 


Simpson’s is Now Spending an — 


connec- 
wa, Toronto, 


’ 


Extra Million Dollars 
_ for July Business 


To Increase Employment During 
the Slack Summer Season — 


We are spending an extra million 
dollars, buying from Canadian 
manufacturers, seasonable new 
goods which can be sold in July 
at prices which our customers can 
afford to pay. 


We are passing these goods on 
‘ to our customers without profit 
—the only addition to cost being 
an amount to cover our actual 
outlay for wages and supplies. 


This is an opportunity for manu- 
* facturers to add to their pay rolls, 
and an opportunity for customers 
to buy at the cost of materials and 
handling only. 
Our buyers are instructed, when 
taking delivery of these special 
purchases, to pay for them in 
cash on delivery. 


Customers may recall that.in the 
crisis of January, 1933, we took 
similar action, with the result 
that thousands of dollars were 
put into the pay envelopes of © 
Canadians who otherwise, pre- 
sumably, would have been un- 
employed. 


Taxes how being paid out by this 
business are greater by more 
than a half million dollars yearly 
than in 1931. These taxes have 
been necessary, to assist those on 
relief. 


This July—1935—finds recovery 
hesitating. There are more empty 
pay envelopes than there should 
be. We are out to combat hesi- 
tation and lack of enterprise. We 
have confidence in Canada, con- 
fidence in our Provinces and con- 
fidence in our City. Hence: 


Simpson’s is spending an extra million 


dollars for July business to increase employment 


ACT AT ONCE — 


Our Buyers are Ready to Receive Them... Now | 





ufacturers | 
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}ROYAL BANK 
| OF SCOTLAND 


Cneorporstes by Roya! Charter, 
(fully paid) £ 3,780,192 


William Whyte 
TRADE WITH 
GREAT BRITAIN 


: . aa «eeee & 3,780,926 


LONDON — City Office: 
3 Bishopsgate, E. C, 2 
Head Office: 
EDINBURGH 
252 BRANCHES IN ALL 
Associated Bank: 
Williams Deacon’s Bank Ltd. 


(Members of the London Bankers’ 
Clearing Hozse; 


pracy, 


CO voret 


PERTHSHIRE, SCOTLAND 


GOLF - SHOOTING 
* FISHING - MOTORING 
HISTORIC SCENES 
SCOTTISH SCENERY 


. Enjoy Them All Here 


For summer travel tastes try a slice 
mf Gleneagles Pie. Take the finest 
hotel you know . . . in London, New 
York, Berlin, Paris . . . transport it 
hook, line and sinker to Scotland .. 

add to it three perfect golf courses, 
nine tennis courts, a swimming pool, 
squash courts and ium... 
surround it by hundreds of miles of 
fine motor roads leading to purple 
hills and trout streams ... and you 
have Gleneagles. The cream of the 
world’s society acknowledges that 
Gleneagles offers you a vacation of 
supreme joy at absurdly moderate 


Descriptive literature Number 105 
and full particulars from Frank S. 
S' , 1010 St. Catherine Street, 
West, Montreal, Canada. | 


GLENEAGLES 


OME OF THE WORLD'S WONDER HOTELS 
snanpmcasssilaianasislih te 


| YOU'RE AT HOME 


~~ SSX 


ATTHE . 
ROYAL CONNAUGHT 


Goine to Hamitton on business or just 
driving through? Either way you'll want 
stop at Hamilton’s famous Royal Con- 
maught Hotel. You'll understand why the 
‘Royal Connaught is so popular with local 
Tancheon clubs as well as visitors, when 
you've tried the excellent 65¢, 85¢ or $1 
lunches. Full-course dinners $1.25. 
5 NEW LOW RATES 
Single with bath $2.50-$3-$3.50-$4 
Double Bed with bath $4.50-$5-$5.50-$6 
Twin Beds with bath $5 -$6-$7 -$8 
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did not know what to say. 


Limitation on Whales 

wes report of the 
wegian Joint Stock banks an- 
announces that HVALFANGERFOR- 
ENINGEN, the association of whal- 
ing companies, has decided to ap- 
point a committee with the object 


ters in a whale of a word. 
* 7 2m 


Newfoundland Dollar 

Syed en is made by the St. 

John’s Daily News that New- 
foundland would be somewhat better 
off to tie-up with the pound sterling 
rather than the Canadian dollar as 
at present. Says the editorial: “The 
gyrations of sterling in the past few 
years have, however, given birth to 
the suggestion that it would be more 
advantageous to Newfoundland to 
have the dollar established at a fixed 
ratio to the pound.” The 
reason behind the idea is the fact 
that most of that country’s fish is 
sold in terms of sterling, and ex- 
change stability would be to the 
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— 286,790 
+ 1,151,062 
+ 2,323,654 


2,007,716 
172,257,548 
2,703,389,571 
6,516,039 
141,686,711 


2,831,592,321 


+ _ 210,971 
— 21,245,304 


+ 83,208,334 


islanders’ advantage. The proposal | +1.) 


is being considered by a special com- 
mittee of the council of the Board of 
Trade. 

It is pointed out that such a step 
would not interfere with the opera- 
tions of Canadian chartered banks 
in Newfoundland, except that notes 
used there would be stamped for 
circulation in Newfoundland only. 
This practice is followed in certain 
West Indian colonies. 

= oo . 


Banks in the News 
pa banks never real- 
ized just how little they get into 
the news until they found the coun- 


Hepburn’s expansion of 

savings office depositories. Every 
day for the past few weeks there 
have been editorials and news items 
appearing in newspapers, small and 
large, all across the province. Some, 
of course, come out to support the 
Premier, but the majority seem to 
think the banks furnish a satisfac- 
tory deposit system already. 

* a 


Staff Changes 

The Canadian Bank of Commerce 
announces the following staff 
changes: H. E. GEDDES, formerly 
assistant manager at Winnipeg, has 
been appointed manager at Sault 

Ste. Marie. 
R. G. HOPKINS, formerly 
countant at Vancouver, has 
i assistant manager at 
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June, 1934 June, 1935 
$9,434,623 $10,065,177 
6,883;1 6,589,322 


Brantford ...cccessss . 
London ..+sscsssesss 11,416,720 1 
9,768,614 


auynep A. Sreap Resident Manager | 
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127,348,127 

31,699,315 
32,132,068 
38 


+ 78,972,715 


+ 107,652,514 
925 + 16,771,743 


+ 2,783,014 
— 311,294 


532,528,434 
1,367,515,700 


72,565 | regard P 
aise lays in issuance of public accounts. | Calgary 


cxiennaapiciieniane tlanimaiapiinenines > Giunigaiitigntatiinaes 
Total public liab. 2,614,764,847 2,622,601,532 — 7,816,685 
Due bet. banks .. 


11,609,998 
Li 


1,846,854 
132,750,000 


13,615,062 — 2,005,064 
tability to Shareholders 


+ 1,009, 


145,500,000 


2,907,571,519 
45.1% 


2,916,313,448 
“44% 


t Gold, coin and Dominion notes in Canada. 
* Ratio of current and call loans in Canada to demand and savings deposits in 


t Other than Canadian. 


Trading Volume Lighter 
on Montreal Exchanges 
MONTREAL. — Transactions on 
the Montreal Stock Exchange and 
the Montreal Curb Market totalled 
1,720,544 shares in June as against 
2,175.640 shares in May, a decrease 
of 455,096 shares. In June 1934, 
2,239,681 shares were traded. 
Shares of industrial issues totalled 
387,545 shares, compared with 570,- 
338 shares in May and 386,434 shares 


Weekly Bank Clearings 
, June 27, Change June 20, 
1935 year ago _ 
2,314,877 
1,585,225 
766 ,40€ 
587 


+5. 510,803 
+9.3 16,182,421 


+16.2 1,506,149 
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June a year ago. The turnover 

stocks amounted to 1,332,- 

shares, which compares with 

605,302 in the previous month and 

853,247 in the corresponding period 
last year. 


' Agriculture Gains 
Reaching the highest level since 
1930, Canada’s gross agricultural 
revenue in 1934, given as $931 mil- 
lions, as compared with the revised 
estimate of $803 millions for 1933, 
shows a gain of 16 per cent. 
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creased from 86.4 to 93.6, reaching a 
new high point on the recovery. 


for | Commodity prices, however, drop- 


accounting practice. For 
mon 


+-104,242,667 | 


year. id 
then be reduced to $47.9 millions as 
against $67.5 millions. 
Debt Up $239,000,000 
Aggregate net debt of the 10 gov- 
ernments at $4,179 millions was up 
by $239 millions from the previous 
year, as against an increase of $223.2 
millions in 1932-33. 
Compilation of the figures is nec- 
essarily delayed by lack of uniform- 
ity in the various provinces with 
to fiscal year ends, and de- 


Statistics for 1933-34 and ‘compar- 
ative figures for the preceding year 
are as follows: . esd 
Current Accounts of the Dominion: and 

Provinces = « 
1933-34 1908-83 


480,856,403 465,538,397 
Bebe rie ., eater aint at 


. a.» 545,506,152 533,214,932 | V 


; 64,739,749 67,676,535 


84,666,763 77,661,138 

23,406,606 24,467,387 

gee lata 

Incr. in net debt ... . 238,967,540 223,240,004 

The following is the debt com- 
parison: 

1933-34 1932-33 


$ 
Net total debf* . 4,178,732,076 3,939,764,538 
Conting, liabs.t . 1,326,538,844 1,162,831,713 


Total net debt . 5,405,270,922 5,102,596,251 
* Excl ts able bu 


open accounts pay. t 
including duplicated debt of $51,314,181 in 
1933-34 and $32,354,936 1932-33, repre- 
sented by provincial treasury bills. 

‘ al Excluding duplicated contingent lia- 


Foreign Exchange Markets. 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
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ao 725 to 72.3 during the 
Bank Debits to Individual Accounts 
Centres: May,1935 May, 1 
26,156,796 
364,216 
14,169,032 
47,690,044 
766,847,422 
43,221,14' 


7,645,163 
16,448,671 


47,488,478 
808,402,863 
487,525 
5,290,844 


858,481,232 816,005,876 


Brantford 7,464,347 
Chatham eere 


Fort William .... 
Hamilton 


seeeeeee 
Seeceere 


“eeeeeeere 065,227 
Total—Ontario ,. 1,359,773,065 1,331,127,209 
. Prairies: fee a 


2,171,496 2,003,876 
47,304,483 

34,633,797 

3,100,612 

1,822,650 

. 4,060,130 
017 1,972,943 
72,452,443 59,301,023 
644, 8,998,065 
552,210,557 _ 641,610,530 
+ 129,782,418 804,808,109 
~ _ 4,712,376 4,240,746 
113,016,561. 105,060,823 
18,954,489 20,031,320 
136,683,426 129,332,889 


Total—Canada .. 3,132,208,619 3,128,964,127 


Bank of Canada 
Weekly Statement 


Dominion Government short term 
securities held by the Bank of Can- 
ada increased by more than $5 mil- 
lions during the week ended June 
26, 1935. This appears to be an infla- 
tionary move on the part of the 
bank. In addition the advances of 
the bank to the Dominion Govern- 
ment have also been increased by 
$1 million. Deposits of the char- 
tered banks increased by $7 millions 
during the week. 


Balance Sheet 


_ June2é June 1s 


Total deposits ..... 200,690,368 193,311,343 
jo et eeeee 706,562 


All’ other leben sc. 
Total Mabilities .... 284,252,721 276,972,523 | 
Assets 

: -++ 106,671,415 106,671,415 
cs 1,152,206 1,196,676 
.. @ge2'327 _2'176,748 
.ss 12,601,749 16,400,193 
: 13:382 «13.175 
125,301,079 126,458,207 
.. 340,566 909,337 
3,706,562 2,717,563 

vestments: 
Dom. t, short 30,488,378 25,162,762 
Other | gov't. 119,959,170 119,959,170 


Total invest, ...... 150,447,548 145,121,932 
Premises ....+..++00 112,080 . 110,949 
All other assets .... 


-5558% Reserve ratio ...... 


Monthly Returns to Minister of Finance 
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-* “BRITISH AMERICAN 


~~“ (BANK’NOTE COMPANY - 
LIMITED 


THE OLD CANADIAN COMPANY. 
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CHARLES G. COWAN 
Vieo-Pres. & Man. Dir. 


¢ 


G. HAROLD BURLAND 
See.-Treas, 


HEAD OFFICE : OTTAWA 
262 Wellington Street 


611 Place d’Armes 
MONTREAL 


3G REAT ‘LAKE 


1110 Bank of Hamilton Bids. 
TORONTO 


S 
te aie 
THE WEST 


the mighty Great Lakes ; << enjoy- 


' ing the bracing air, the luxurious 


the glamour and ro- 


» comfort, 
my, { mance of shipboard life: Loung- 


Port McNicoll (Saturday sailing 
August 3 will leave Port McNicoll 
August 5) and eastward from 
Fort William and Pors Arthur: 


Ask sbout Circle Cruises. All- 
Expenses 5 Days—3$60.50 up. 


For further information apply to your 
searest Canadian Pacific Agent or 


J. C. PATTESON, mship General 
Canadian Pasttie Bids, Toreate 


” ing on deck z<; dancing; : : deck 
sports swe » and then— 
sleeping in staterooms that are 
spacious, airy, comfortable; 
All this—without breaking your 
journey to or from the West. 


CANADIAN PACIFIC 


Approve Amended By-laws 


Canadian Foreign Invest. 

From Our Own Correspondent 

MONTREAL. — Shareholders of 
Can. Foreign Invest. Corp., at the 
annual meeting, approved a by-law 
providing that the annual report of 
the company may be furnished to 
shareholders not later than six 
months after the end of the fiscal 
yeur. This was necessitated by the 
amended Companies Act in 1934 
which provided for a period of four 
months but gave shareholders the 
right to extend this period by reso- 
lution to six months. A longer time 
is required as the company’s busi- 
ness is chiefly in Brazil. 


By-law No. 1 of the company was 
also amended to provide for the 
holding of the annual meetings in 
June on a date to be fixed by reso- 
lution of the board of directors. Fin- 
ancial statement and other matters 
at the annual meeting were of a 
routine nature and the board of di- 
rectors was re-elected without 
change. 


Manitoba Wheat Record 


The grading of Manitoba wheat 
was so high last year that only four 
per cent of the entire crop was re- 
tained as feed for livestock and 
poultry, 1.5 million bushels out of a 
total of 37.1 million bushels. 
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You'll Enjoy Your Stay at Detroit’s Newest Downtown Hotel 


THE DETROIT-LELAND 


Rates from $2.50 


Every Room with Bath 


Beautiful lounges, large outside rooms and friendly service will 
make your visit a most pleasant one. 


Conveniently located at Cass and Bagley Avenues close to 
theatres, stores and business districts. 


Ample parking space—Garage in connection. 
“Famous for Moderately Priced Fine Food” 
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Can. General Inves 


Canadian Geheral In 
Limited is a consolidation 
sets of Second Canadian 
Investments Ltd. and’ 
General Investment Trij 
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and Income During Depression. Period 


The tide appears to have turned 


for investment trusts in ‘Canada.! in 
Those which have weathered: the! 


storm of depression appears:now in 
a position to sail forward with the 
current of recovery. AIG 
Probably the most important fac- 
tor in the success of investment 
trusts lies in the ability and experi- 
ence of the management. In Canada 
the British type of management 
trust is a comparatively new devel- 
opment. The majority of trusts of 
this type were put into operation 
during the boom era preceding 
1929. Expericnced officials were 
lacking and the record of many of 
the trusts was not all that it might 
have been. Many of the trusts, 
formed during. the boom period, 
were unable to build up reserves 
previous to the stock market crash. 
Throughout the depression invest- 
ment trusts were attacked on two 
Market value of securities 
held depreciated steadily until the 
break-up value of individual ttusts 
fell far below the original value. 
Income from investments in “the 
form of interest: and dividends also 
fell off sharply. 


Values and Income 


Market value of investments 
reached their lowest ebb during the 
dark days of 1932. Since that time 


Economic Inv’t Trust 
Economic Investment Trust was 


there has been a gradual, if slow,| is 


improvement. Balance sheets of in- 
dividual investment trusts reflect 
this improvement in the years 1933 
and 1934. 

Income from investments has been 
somewhat slower in recovering, but 
in nearly all cases this item too is 
now definitely on the up grade. As 
general business conditions improve 
earnings from this source may be 
expected to increase. 

At the same time as the value of 
investments and earnings of invest- 
ment trusts were falling, prices of 
their own stocks and bonds were 
also falling. Dividends paid by the 
trusts were of necessity also cur- 
tailed, but here again the downward 
trend appears to have been halted, 
if not reversed. 

Individual trusts have weathered 
the storm with varying degrees of 
success. Many fell by the wayside. 
Some have been absorbed by bigger 
and stronger trusts, while others 
have reorganized their own capital 
structure on a sounder foundation. 
These reorganizations, and the ad- 
verse post-1929 investment trust ex- 
perience, were costly to investors. 
To present day investors, however, 
the opportunity is given to buy in- 
vestment trust shares which have 
been deflated. < 


“ie 


Can. Generai Inveatasbulis 


Canadian General Investments 
Limited is a consolidation of the as- 
sets of Second Canadian General 
Investments Ltd. and Canadian 
General Investment Trusts, Ltd. 
Share capital of the merged trusts 
was increased to 1,.0,000 shares of 
no par value. As at Dec. 31, 1934, 
there were 600,589 shares outstand- 
ing. 

At the end of 1931, following the 
consolidation, investments of the 
trust had a book value of over $7 
millions and a market value of $43 
millions. Book values have been re- 
duced, however, to $4.9 millions and 
on Dec. 31, 1934, the market value 
of almost $5.3 millions was in ex- 
cess of the book value. This in- 
crease in market value has been con- 
tinuous since the end of 1932, 


Investment Policies 

Holdings of the trust are not listed 
individually, but an analysis is 
given according to type of securi- 
ties, geographic distribution and 
nature of the enterprises represeht- 
ed. Holdings of Canadian General 
Jnvestments are divided chiefly 
among bonds, preferred shares and 


end of the year the pro- 
of Canadian securities had 


strictly orthodox British lines. The 
dividend record is among the best 
for Canadian investment trusts. 


Canadian Investors Corp. 

Canadian Investors Corporation 
‘was formed early in 1929. Net prof- 
its were over $100,000 for the first 


ing been established early in 1932. 
Securities were therefore bought 
when prices were low. The trust was 


was issued for the year ended April 
30, 1933. At that time investments at 


two years, but fell gradually to $46,-| 3 


826 for the year ending Jar.. 31, 1935. 
This has been a similar experience 
to ..her management trusts estab- 
lishe just prior to the stock market 


crash. 
Since 1932 the company has re- 


common’ stocks, Originally there per 


was as high as 26.8 per cent invested 
in bank and trust company shares, 
but this percentage has been re- 
duced to 5.8 per cent, in favor of pre- 
ferred and common shares. 

The trust has always invested 
chiefly in Canadian securities, fea- 
turing manufacturing, utilities and 
oils, but with small representation 


of practically all fields of industry.) heen 


Net income of the trust has de- 
clined drastically since 1929, but 
shows some improvement for 1934 

Dividends reached a 


share was reached in 1933 and is now 
increased to 40 cents per sbare. 
Canadian General Investments is 
headed by Right Hon. Arthur 
Meighen, who took charge following 
the’ death of W. W. Evans in 1931. 
Recently management appears to 
have been more successful than was 
the early administration of the trust. 


United Corporations 
United Corporation was formed 
early in 1933 as a result of the re- 
organization of Consolidated Invest- 
ment Corporation of Canada. The 
corporation was formed 


a dismal history. Security prices 
slumped to such a point that by 
1932 the market value of the securi- 
ties fell below the necessary re- 
quirements of the trust indenture. 
On Feb, 15, 1933, the trust defaulted 
payment of semi-annual bond inter- 
est, following which reorganization 
was effected. 
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- E. D. Gooderham 


‘New Dicector. Bank of Tecdite and Connda’ 
Permanent Carries on High Family Tradition 


E. D. GOODERHAM 


work effectively at his own task and 
to keep liaison with others, He has 
regard 7“ good qualities 


great d 

deal quickly and will always be 

learning however long he lives. His 

fellow directors value him most of 

all for the personal*contributions he 
in character, experience and 


brings 
tried ability. 
ound, heredity and en- 


His 
vironment have been exceptionally 
favorable. To be a Gooderham is 
almost to have a passport to fame 
in'Torento. Thi> is because so many 
Gooderhams of this family have 
made money by their business abil- 
ity and enterprise since Toronto 
came into being and have used that 
money to advance philanthropic, 
educational and public projects of 
great merit. 

One such was the late Sir Albert 
Edward Gooderham whose contribu- 
tions in war and peace were invalu- 
able to Canada and the Empire. 

Takes Sir Albert's Place 
And it is Sir Albert’s place on the 
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not a continuation of the 
young man has to come 
cross-roads and s’.: rt out on another 


“But you went to Ridley College,” 


good an education at a high school in 
Toronto, and could not any young 


man? 

“Well, having gone to Ridley I 
may be prejudiced in its favor,” he 
answered. “It seems to me that the 
principal thing one gets from such 
a school is to learn to play the game. 
The school spirit, that is, the will- 
ingness of each to pull with the 
others for the advantage of all is an 
excellent preparation for life. That 
is what is needed in every organiza- 
tion that wants , In fact, it 
is true of nations as \, And it is 
the way for the en them- 
selves to go ahead. \ 

“The games teach team play. The 
fact that one lives with his class 
mates year after year under the 
same roof and with constantly en- 
larging objectives is of immense 
benefit. And the codes of honor- 
able dealing there taught are needed 
in business. And a young man 
needs them to succeed in good busi- 
ness.” 


Fishes and Plays Golf 

Mr, Gooderham plays golf at the 
Rosedale Golf Club but his passion 
is fishing. There are only 15 mem- 
bers in the Nekabong Fishing Club 
which has rights on a Quebec River 
about 20 miles from Pembroke, Ont. 
There the speckled trout are plenti- 
ful and the fishermen love them 
both in life and death. 

Experts assure us -that banking, 
insurance and making mortgage 
loans are faint, die-away careers be- 


side that of the true fisherman. But/ pon 


E. D. Gooderham shows that one 
man can make good at all four and 


enjoy them all. 
“How’s your golf?” he was asked 
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thrifty. He put his money into the 
best government bonds. Then in- 


power. He lost every- 

The other brother was a 
wastrel. He squandered his inher- 
itance in wine. He spent everything 
and accumulated only a cellar full 
of bottles. When the inflation came, 
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Inflation and Bonds — 
||Creditors Stand to Gain Less or Lose More Than 
ey —But there are Compensations 
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importance, as long as the income 
does not deteriorate materially in 
purchasing power. 


Where Inflation May Help 
Turning 
bonds of a less 


ctually | than high-grade government issues, 


This type of inflation, however, is 
not considered likely in Canada or 
British countries. The worst sort of 
inflation ‘that has been experienced 
in British countries in modern 
times was that of the Great War. 


is worthy of examination. 

What Happened to Bondholder 

In 1914 the Canadian holder of a 
3% per cent government bond had 
a security which was worth about 
100 cents on the dollar in the open 
market. He could sell it for about 
100. By 1920, the bond would bring 
only about 72 per cent of its face 
value if sold. The cause was the rise 
of interest rates occasioned by the 
increased demand for money dur- 
ing the war. 

The purchasing power of the in- 


it appears that there are cases in 
which a little inflation might actu- 
ally be helpful to investors in such 
securities. 

In Western Canada, for instance, 


prices and prospects of better crops. 
Mortgage companies operating in 
Western Canada have found their 
position exceedingly difficult in re- 
cent years. Low prices and poor 
crop conditions have caused collec- 
tions of principal and interest of 
mortgages to fall precipitately 
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Some recovery of prices _ helped |- 


mortgagees. Testimony this is 
shown in the experience of North of 
Scotland Canadian Mortgage Co., 
whose last annual report stated: 
“The: revenue account this year 
shows considerable improvement, 


terest received from the bond fell} in 


further than the price of the bond 
itself. Retail prices were about 88 
per cent higher in Canada in 1920 
than they were in 1914. In other 
words, the purchasing power of the 
bondholder’s fixed income had 
shrunk to 53 per cent of the 1914 
buying power. 

_ Thus, the holder of a $1,000 bond 
in 1914 found that by 1920 it was 
worth only $720 in cash. And this 
$720 would only buy as much at 
retail as $380 would have done in 
1914. The income of $35 on the bond 
would buy only slightly over half 
what it would in 1914. In the same 
way the annuitant, pensioner and 
mortgagee found that their fixed in- 
comes were actually reduced in pur- 
a power between 1914 and 


It is noteworthy that the 1914 
holder of a 3% per cent government 
d can today get a higher price 
for it than in 1914. His income from 
the bond will buy nearly as much 
as it did before the war. The wheel 
has turned full circle. 


What May Occur 
It has been emphasized before, 


*| however, that the sort of inflation 


which may develop under present 
conditions may not be the type that 
occurred during the war. There is 
no scarcity of food and other mater- 
ials. Hence, costs of living may not 


*| rise .as much as they did between 


Spending Million on Unit 


to Treat Bauxite in 


1914 and 1920, in the inflation which 
many authorities now expect. 

For the bondholder, mortgagee, 
pensioner and annuitant, the exper- 
ience of loss of 
Canada 


pected. Developments may be con- 
siderably less harmful to such per- 


Persons holding mortgages on 
farm property are directly bene- 
fitted by increased safety of their 
investment caused by price recov- 
ery. Further indirect benefits may 
be reaped by holders of urban mort- 
gages and investors in municipal 
bonds in areas where unusual price 
depression has rendered the invest- 
ment insecure or has caused default. 

In Western Canada, for tastance, 
the prosperity of large and small 
municipalities depends very largely 
upon grain crops and particularly 
on the price of wheat. Whether in- 
flationary or otherwise, higher 
wheat prices enable western debt- 
ors to pay what they owe. The con- 
sequence of this is that municipal 
taxes are easier to collect, munici+ 
palities are better able to pay their 
interest and principal. Better busi- 
ness in the cities improves the earn- 


stand to gain, at least temporarily, 
from business improvement, whe- 
ther it comes more or less of its own 
accord, or whether it is engenderca 


and encouraged by credit inflation. | and 
Dominion 


sons than they were during the war. 
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= So inertia and prosperity rather 
>. than oe in the opinion’ of 
~ Prof. W 


. Couper of New Hamp- 
speaking recently 


“I believe,” he said, “that the 
United States enjoys an advantage 
in having been compelled to give 

much more ac- 


| “tive and official thought. The bitter 
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controversy in the U.S., the organ- 
izations of antagonists, and protag- 
onists, the services of innumerable 
individuals on commissions 
committees of all kinds and the fre- 
quent recourse to ballot, to canvass 
and arouse opinion, have all con- 
tributed to the development in the 
United States of a more active pub- 
lic interest in and a more widespread 
awareness of the implications of the 
problem. I have a feeling that the 
successful administration of unem- 
ployment insurance in Canada re- 
quires a campaign of public educa- 
tion which the United States has 
already well started. 
National Law Not Solution 

“In Canada,” said Prof. Couper, 
“you have chosen the path of Do- 
minion-provincial co-operation to 
reach your goal. While I admire 
Mr. Bennett's forthrightness and 
courage and hope his constitutional 


"argument will be sustained, I doubt 
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’ sharply. questioned by Professor 


whether a national law can be re- 
garded as having solved this phase 
of Canada’s problem, for the prob- 
lem is not solely a legal one of fed- 
eral versus a unitary state; it is also 
one of administrative possibility and 
the size of the administrative area. 
“The heart of all labor legislation 
is administration which nearly al- 
ways resolves itself into a local prob- 
lem of the relations between ‘admin- 
istrative officials and those with 
whom they have to deal. Effective 
administration is possible only with 
the active co-operation of those di- 
rectly affected by and interested in 
the administrative process. To the 
extent that provincial pride or tradi- 
tions are alienated or antagonized, 
national administration must fail. 
No Substitute for Education 
“*T doubt also whether there is any 
real substitute for the painfully 
slow process of educating public 
opinion in all sections of the country 
actively to desire what some of us 
believe they should have. It is much 
to be regretted that both Canada and 


. the United States, although they 


have tackled the problem in differ- 
ent ways both, start their pro- 
grammes under the shadow of pos- 


‘ gible constitutional invalidity.” 


Flat Rates Criticized . 
Canadian procedure in providing 
_for.contributions to the Unemploy- 
ment Insurance Act at flat rates was 


Couper. “This policy,” he said, 
“seems peculiarly unwise in a coun- 


e *y eesnere wages Vary so much more 
: - 


than in England, both occu- 

y and geographically. The 

fiat rate system is not easier to 
administer and it encourages various 
types of obviously unjust discrim- 
“I should welcome experimenta- 

fon with, the compromise plan of 
rating by which the employ- 
contribution rates are adjusted 
accordance with his experience. 
This would simplify some of the 
problems of dealing with both the 
very good and the Very bad risks 
and would check a tendency, which 
some fear, for employers to dis- 
charge insured workers whom they 
might otherwise have “carried” and 
to arrange part-time working sched- 


ules in such a way as to make work- 


ers eligible for unnecessary benefits. 
Urges Graded Contributions 

“IT venture a regret also that the 
Canadian procedure in respect of 
contribution rates seems largely to 
be to collect the same total contribu- 
tion per worker as in England; to 
increase the English benefit rate to 
allow for the higher cost of living 
in Canada (without reference to the 
equally important higher standard 


~ of living); and to make other actu- 


Amendments of Past Ses- 
; sion Five in 
Number 
Important changes respecting life 


insurance laws in Quebec provinces 
‘were made during the session which 


Criticized by Economists 


F Bocial Insurance Plan Under Scrutiny — Several 
Dangers and Difficulties Are Noted 


Political Sci- | Lew: 


Benefits Discussed 


and | that the American dislike of flat rate 


contributions applies with equal 
force to the English-Canadian sys- 
tem of flat rate benefits. “These are 
necessarily relatively too high for 
many underpaid workers and too 


low for many well paid workers. 


They guarantée only a minimum of 
subsistence although sounder policy 
would be to attempt to safeguard in 
some measure fhe workers estab- 
lished standard of living. This is 
more nearly done by benefits gradu- 
ated according to full-time earnings. 
Benefits thus graduated have the 
further advantage that they auto- 
matically adjust themselves to tem- 
porary changes and, what is peculi- 
arly important in ‘large countries, 
regional differences in ‘wage rates 
and living costs. 

“By providing benefit allowances 
for dependents, ‘the Canadian act 
follows well-established _ practice. 
From the American. point of view, 
however, this: seems to break the 
direct connection between the con- 
tributions payable and: the benefits 
receivable by any individual and to 
introduce an element of payment 
according to need which, however 
admirable, is alien to our present 
economic system.” 

Maritimer Gives Views 

L. Richtet, Dalhousie University, 
analyzed the new Canadian statute 
on the basis of general principles 
essential for the building of a social 
insurance system. He defended flat 
rate contributions by pointing out 
that in unemployment insurance any 
barred from private insurance are 
excluded under the scheme which 
the bill has introduced. If it should 
be found that conditions in an occu- 
pation included in, the insurance 
scheme show great similarity to con- 
ditions in an occupation which is 
excluded, this occupation may be 
struck off the list of the insured and 
declared exempt. 

“This provision which has been 
borrowed from the English law is 
evidently intended to serve the pur- 
pose of dealing with border. line 


cases. It is, however, drawn up on: 


broad lines and can easily be applied 
for the purpose of excluding bad 
risks from insurance altogether just 
as private insurance refuses to re- 
insure a policyholder whose prop- 

burned - down _ several 


Warning About Relief 

Two warnings were thrown out by 
Mr. Richter as to the implication of 
the Canadian Statute. First, that 
the state is in the final instance 
financially responsible for the work- 
ing of the system and can no more 
allow a social insurance fund to be- 
come bankrupt “than it can a large 
railway company or a wheat grow- 
ers’ assOciation.” He warned also 
that Canada had yet to face the vital 
problem of finding a final solution 
to questions of insurance and relief. 

“The position of insurance,” said 
Mr. Richter, “will be all the stronger, 
the better the position is made for 
those who are not included under it. 
The two problems stand in the clos- 
est relationship to one another and 
can only be solved if they are taken 
cogether. 

.“Whether, as in England the pro- 
vision and financing of relief for 
able-bodied unemployed is made 
into a duty for the central authority; 
or, as in Germany; this task is left 
to the local authorities while the 


burden of their financial responsi- | 


bility is lightened and clearly de- 
fined, in any case, a method should 
be found before the insurance 
scheme is put into operation.” 


Official of C. U. A. 


L, C. EVANS 

Manager and secretary, London & 
Lancashire Guarantee & Accident 
Co., Toronto, who has been elected 
a vice-president of the new Canadian 
Underwriters Association. 
SSS 
icies to the great detriment of pol- 
icyholders. a 

Life Insurance on the Lives of 
Minors.—Section 217b of the act has 
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Vice-presidents of the newly formed Canadian U: 
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R. L, STAILING 
Association 


which is to be an amalgamation of the Canadian Fire, 


have been president of the Canadian Eire 


writers Associations respectively. 


Insurance Problems 


of The 


Insurance questions of general interest submitted by subscribers 
Financial Post will be answered in this column. Other 


enquiries will be answered by mail. A three-cent stamp should be 


enclosed to cover a direct reply. 


In view of the wide interest in annuities at the present time and the 
large number of enquiries received regarding annuity contracts 
offered by individual life companies and those by the federal govern- 
ment, The Financial Post publishes herewith an extended enquiry 
which sets forth at some length some of the salient features of these 
two types of contract. The name of the particular company has been 
omitted in this case because the reply is generally applicable to most - 
companies writing this type of business in Canada. 


Federal Versus Private Company Annuities 


I am thinking of taking out an 
annuity with a Canadian life in- 
surance company but before doing 
so I would like to find out how 
the Government annuities com- 
pare with those of ordinary com- 
panies. e 


Due to the fact that Canadian 
Government annuities are heavily 
subsidized by the taxpayers, the 
rates quoted by this branch are con- 
siderably more favorable for most 
ages than those which can be ob- 
tained from private companies. The 
difference for many ages runs as 
high as 25 per cent. The Federal 
Government pays all the cost of ad- 
ministrating this department and in 
addition continues to use an obso- 
lete mortality table which loads the 
rate very heavily in favor of the 
annuitant. 


Government Annuity 


(Plan A) 


Annuity 
Income 


applied for. 


None. Grant a proportion- 
ate paid-up annuity to com- 
mence at the age set out in 
the bond, usually ages 60 or 
65; or an immediate annuity 


more than $1 


when it is to commence are ible an 
decided at time contract is ize it 


Private companies continue, 
however, to sell a substantial vol- 
ume of business for several reasons. 
In the first place, jan Govern- 
ment annuities are cted to an 
annuity which d return not 
annually. Also, 
Canadiari Government annuities are 
not as flexible as the type of con- 
tract offered by private companies. 
For instance, there is no provision 
for loan or surrender values in the 
Government contract, a feature 
which has very obvious advantages 
in certain cases. 

Many Canadian companies no 
longer write a contract unless the 
policyholder takes out his first 
$1200 with the Federal Govern- 
ment. 

An analysis of the benefits offered 
in a deferred annuity contract, for 
example, are as follows: 


Private Com - 
Deferred Annuity 


ty options. They real- 

cult for a man or 
woman to decide now when he 
or she will retire; it may happen 
10, 20 or 30 years or more hence. 
Accordingly, the annuitant is 
ordinarily given a contract 
which guarantees a definite 
annuity income at any time 
between ages 50 and 70 and, in 
addition, is given the choice of 
two or more types of annuities 
guaranteed under the contract. 
Yes. If the annuitant were in 
ill health at the retiring age, it 
might be unwise to take any 
annuity. Under the private com- 
pany plan the cash option could 
be taken. Also, some companies 
are willing to arrange a medical 
examination in such a case, and 
if the annuitant’s condition war- 
ranted it, grant a larger annuity. 
Yes. Annuitant can take the 
accumulated cash value, or a 
paid-up annuity for a reduced 
amount to start later on, or an 
immediate annuity. 


Type of annuity and time Most “ae offer very flex- 


at the rates in effect at time 


annuity is requested. 
None. 


“None. A without profit con- 


tract. 


The premiums paid are re- 
turned with interest at 4 


per cent. 


Cannot .buy more than Will 


$1,200 a year annuity. 


: Y >. came ty 
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Cash and loan values usually 
available as soon as the second 
annual premium is paid, and 
thereafter until income com- 
mences. 

Dividends are payable up to the 
time the annuity commences if 
a with-profit plan is selected. 
Left with the company at inter- 
est they may be used to increase 
the annuity income. Most an- 
nuities are sold, however, on a 
non-par basis. 

The premiums paid, on an an- 
nual basis, are returned; or the 
cash surrender value, whichever 
amount is greater, plus any divi- 
dends at the credit of the bond 
if a participating contract. | 
Where this benefit can be of- 
fered it makes the annuity 
secure, as should the annuitant 
be prevented 

living through 

from accident 
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YORKSHIRE INSURANCE 
REPORTS BETTER YEAR 


Surplus of Assets Over 
Liabilities in Canada 
is Higher 


Improvement in the position of 
Yorkshire Insurance Co. both in 
England and elsewhere is shown by 
the annual report for 1934. In Can- 
ada a.substantial increase in surplus 
of assets over liabilities is shown. 
This surplus in 1934 totalled $4,097,- 
421 as compared with $3,864,217 in 
a ‘an increase of over six per 


cen ; 

In the fire insurance branch of the 
company’s ess the ratio of 
losses incurred to premiums earned 
was 45.02 per cent as compared with 
43.95 per cent in 1933. The average 
ratio for tariff companies in 1934 
was 38.81 per cent. 

Losses incurred in its automobile 
underwriting on the basis of prem- 
iums written was considerably low- 
er than the average experience of 
companies operating in this field, 
the ratio of losses incurred to prem- 
iums written being 33.06 per cent as 
compared with the average ratio of 
50.76 per cent. 

Commenting upon the company’s 
annual statement Frank .E. Dufty, 
the company’s Canadian manager, 
says: “The constantly improving 
position of Yorkshire in Canada is 
a credit to the splendid work and 
loyalty of our men and agents 
everywhere. Nevertheless it also re- 
flects a gradual improvement in 
business conditions throughout Can- 
ada.” ° 


LIFE COMPANIES 
MOVE TO LOWER 
INTEREST RATES 
Many Plan to Implement 
Undertaking as to 6% 
‘Policy Lo ans 


Decislon last week of George G. 
Coote, M.P. for Macleod, to allow 
his two bills respecting interest 
rates on insurance policy loans “to 
stand,” clears the way for Canadian 
life insurance companies to imple- 
ment their undertaking to reduce 
all rates voluntarily to 2 six per 
cent basis. ’ 

The Coote bills which created 
wide discussion. both in and out 
of Parliament, had finally been 
amended so as to make illegal the 
charging by companies of a rate for 
policy loans higher than five per 
cent. The original limit as intro- 
duced by Mr. Coote at the beginning 
of the session was four per cent. 
By allowing his bills to stand, Mr. 
Coote thus prevents them from be- 
ing killed as would otherwise be 
the case in an “adverse” House. 

Recently Prime Minister Bennett 
came to the fore in a striking attack 
on this legislation. He pointed out 
its dangers and limitations and an- 
nounced he had received an under- 
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D. A. Hanson Again Heads 


Insurance Brokers Ass’n 

D. A. Hanson, Montreal, has been 
re-elected president of the Insur- 
ance Brokers Association of the 
Province of Quebec. 

Other officers for the ensuing year 
are: Chairman of the executive 
committee, J. F. Parisien, Montreal; 
vice-presidents, Jean Gagnon and 
E. Ruxton Byatt, Montreals P. A. 
Boutin, Quebec; and J. B. E. Dur- 
ocher, Ste. Hyacinthe; honorary 
treasurer, Arthur McBean, Mont- 
real; sec-etary-treasurer, J. C. 
d’Auteuil, Montreal. The following 
are directors: O. W. Dettmers. Gas- 
ton LeBlanc, Stuart Rolland, W. G. 
MacKenzie, Horace Labrecque and 
Emile Girard, all of Montreal: -N. 
Alarie, Three Rivers; J. H. Delisle, 
Roberval; F. J. Conway, Sher- 
brooke; J. C. Perreault, Joliette; 
A. Tremblay, Chicoutimi; P. H. 
Plourde, Victoriaville; E. Larose, 
Thetford Mines; Georges Avery, 
Granby; J. L. Champigny, Grand 
Mere; M. A. Fillion, Rimouski; 
R. Bessette, St. Jean; past presi- 
dent, M. A. J. Gauthier, Montreal. 


Zurich General Appoints 


New r for Canada 

Zurich General Accident & Lia- 
bility Co. Ltd., with its head office 
for Canada in Toronto, has an- 
nounced .the appointment of John 
H. B r as its Canadian manager. 

Mr..Burgar*has been with the 
company for eight years. Born and 
educated in St. Catharines, Ont., he 
began his business career with the 
C.N.R., later entering the insurance 
business. Before joining the Zurich, 
he was head of the claims depart- 
ment of the Railway Passenger As- 
surance Co, in Toronto. 

In 1930 he was appointed super- 
intendent of all branches of the 
Zurich in Canada. For the past two 
years he has been virtually in 
charge of the company’s business in 
the Dominion. 


Canadians Are Elected 


To American Institute 

V. R. Smith, general manager and 
actuary of the Confederation Life 
Association, was elected a vice- 
president of the American Institute 
of Actuaries at the meeting of the 
association in Chicago. 

W. A. P. Wood, assistant general 
manager and actuary of the Canada 
Life Assurance Co., was elected a 
governor for a three-year period. 


Thirty-first Annual Convention 

The 3lst anniversary of the Al- 
berta union of municipalities will be 
celebrated on June 27-28 when the 
annual convention will be held in 


1934 these prov-|- 
Dur+ 


President 


V. G. CREBER 
Vice-Prea, 


8S. FAIRLEY 
Seeretary 


Inquiries for Agencies 
Are Invited 


et as 


EAGLE, BRITISH DOMINIONS INSURANCE COMPANY Ltd 


The Insurance Institute of Toronto 
held its annual meeting in the Im. 
convention room at 


W..B. T. Howard, of the Toronto 
staff of the Canada Life, recently | manager of the new estates counsel 
addressed the Life Underwriters} department of the B. C. branch of 
Association of Kingston. the Dominion Life. 


OVER HALF A CENTURY OF 
“SERVICE WITH SECURITY” 


PORTAGE 
SERVICE 


So Daley nein seats on 
ty years’ experien 
fifty years’ growth and 


fifty years’ success. 


Che 
LAPRAIRIE 
Mutual Insurance Company 


Portage ta Prairie, Man.” * 
MONTREAL, TORONTO, WINNIPEG, REGINA, VANCOUVER 


WRITING FIRE AND WINDSTORM. 


~-PROTECTION 


Ihe Independent Order of Foresters is a fraternal benefit society operat- 


ing under a lodge system and existing for the purpose of affording to 
men and women the completest protection at the minimum cost. This 


protection coyers practically every phase of family life. In addition to the 
protection afforded through its Insurance and Sick Benefit Departments, 
a number of practical fraternal benefits, are available to its members. 


Total Benefits paid $125,000,000 


Independent Order of Foresters 
TEANEE #4xD_ HEAD OFFICE: TORONTO, CAN. 


PD 
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Lcd hotel O [ATION 


WRITING FIRE AND AUTOMOBILE 


INSURANCE AT COST, ASSETS $5 


ALL POLICIES NON-ASSESSABLE PAYING DIVIDENDS 
RANGING FROM 20% TO 30% ON RENEWALS 


“Canada’s Largest Fire Mutual” 


The WAWANESA MUTUAL 
INSURANCE CO. 


Ranks 3rd st all com les on total volume 
ate beeen alien in Canada 


AUTOMOBILE 


LIAB DOCTOR PLATE GLASS 


SPRINKLER LEAKAGE 
RS’ AND DENTISTS’ LIABILITY 
Head Office—WAWANESA, Man. 
, Office—341 CHURCH ST., TORONTO, Ont. . 
Branches also at Vancouver, B.C.; Edmonton, Alta.; gina, Sask.; 
: Winnipeg, Man.; Montreal, P.Q., and Saint John, N.B. 


Partners in Partnerships 


Pe awe | 


By RM. RAULTAIN 


216 Pages 
Price $2.00 


~ 3& You Probably Want: 


@ 1. To acquire your partner’s interest if 
he dies, instead of forming a new 
partnership with his wife or heirs; 


@ 2. To arrange a sure cash sale of your 
interest, to your partner, if you die; 


@ 3. To make your firm’s bank and trade 
credit as strong as possible; 


-@ 4. To build liquid cash for emergencies, 
and retirement funds for the partners. 


THE FOUR-WAY SOLUTION, 
say unbiased authorities, is usually 
partnership insurance. How do you 
‘arrange it? What points do you want 
covered in your agreement?, 


You will find examples dealt with fully in 
the First Canadian Book of Its Kind 


HOW TO MAKE YOUR BUSINESS LIVE 


‘ 


By R. M. HAULTAIN 


(Second Printing Now Available) 


See on page 50, _ 
: %A Credit Manager’s Views” 
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1. Give information on Canadian : to | 
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Lake of Woods, Brazilian |: 


What are the investment prob- 
lems to consider in Lake 
of the Woods common for Brazil- 
ian Traction common? 


if your client changes from Lake 
of the Woods comiuon stock to 
Brazilian Traction common’ stock. 
he changes into a company which 
has had a much steadier experience 
in earnings than has had Lake of 
the Woods. It has also a very strong 
working capital position whereas 
there is a working capital defi- 
ciency for Lake of the Woods and 
its bank loans are nearly $3 million. 

On the other hand tBzre is no 
exchange or political problem in 
this holding of common stock of 
Lake of the Woods. Though Bra- 
zilian Traction common stock is 
having earnings shown on it at the 
present time, it is of little use to 
Canadian shareholders until the 
exchange position of the Brazilian 
milreis under free market condi- 
tions, permits export of money for 
dividends. E 

The company also has an uncer- 
tain position in that a number of its 
utility subsidiaries face the prospect 
of changing rates. Just what. the 
ultimate results will be cannot be 
told until negotiations are over as 
well as arbitrations where agree- 
ments cannot be affected. There is 
also some political antagonism to- 
ward foreign capital in Brazil and 
Brazilian may take its share of 
‘whatever evil results flow from 
that. 

Lake of the Woods showed about 
$2 a share earned after preferred 
dividends in 1934 if no account is 
taken of arrears on 7 per cent pre- 
ferred stock since 1931.° Before 
common can be considered as safe, 
arrears will have to be paid, bank 
loans reduced and markets for this 
and other flour milling companies 
strengthened. The chief thing that 
is wrong in the position of Lake of 
the Woods is wrong with the whole 
industry built on Canada’s’ hard 
wheat. Canada has a surplus for 
export and the price is artificially 
being held above what the market 
in England is willing to pay. Brit- 
ish millers are able to buy cheap 
wheat from elsewhere, which gives 
than an advantage in the British 
market ‘over Canadian. In both 
cases it will be seen, therefore, that 
the companies stand to have more 
advantageous prospects when the 
whole world ‘situation as to trade 
and exchange begins to clear.up. .. 


McColl-Frontenace |. ; 

ering purchasing ‘a 
first mortgage bond of McColl- 
Frontenac Oil Co. Would ‘you: be’ 
good enough to let me know’ 
something about the earnings. of. 
this company, in so far as bond: 
interest is affected and the equity 
back of the bonds? i 


McColl-Frontenac Oil Co.'s -fins 
ancial statements over a period of 
the last five or six years show. that 
bond interest, after depreciation and 
bank interest, has been earned by 
a comfortable margin. In the fiscal 
year ended January 1, 1935, the 
company covered bond interest 4.56 
times before depreciation and after 
bank interest, while interest was 
covered 3.25 times after deprecia- 
tion and bank interest. The equity 
back of the bonds on January 31, 
1935, was $2,263 compared with 
$2,234 on the same date a year ago. 


Fanny Farmer 


Will you kindly give me your 
views on Fanny Farmer stock? 


Ever since 1932 Fanny Farmer 
Candy Shops Inc. has been showing 
a steady increase in sales with a total 
for 1934 the highest in the history 
of the company. Net profit in that 
year amounted to well over $400,000 
which was the best reported with 
the exception of 1929 when almost 
$445,000 was shown. For the first 
five months of the current year, sales 
are reported higher than for the cor- 
responding period in 1934 and net 
profit is also up considerably. 

The company is credited with ex- 
cellent management andvhas a large 
part of its total assets in government 
and municipal securities. The lat- 
ter in the balance sheet as at Decem- 
ber 31, 1934, were sown at slightly. 
over $620,000. Inventory amounted 
to $300,000. After depreciation re- 
serve, approximately $523,000 was 
shown in buildings and equipment. 
Current assets exceeded current 
liabilities at the end of 1934 by al- 
most $790,000. 7 

The company operates a chain of 
one price retail candy shops in the 
northeastern United States and also 
has six manufacturing plants in the 
same territory. The ee = em 
rectors are practically the sam 
those of the Laura Secord Candy 
Shops of Canada. ‘ 


Dominion Bond Prices 


A few weeks ago T° bought 
$10,000 of Dominion of Canada 
three per cent bonds with the 
intention of holding them for a 
rise. Since then, however, the 
bond market has been slipping. 
Would you suggest that I sell 
them now? I am thinking of buy- 
ing a government annuity, and 
wonder whether I ought not to 


tell you whether the gil 

bond market will recover, 
where it is, or decline. There is a 
difference of opinion on this subject 
in ne a ae oe 
nh any event our eng ; 

designed primarily to furnish infor- 
mation rather’ than opinion. The 
following information, however, 
may enable you to make your ows 


might nave done. Also, the. 

have found themselves unable 
expand their profitable commer- 
cial loans. This, too, has been 
factor in influencing banks to buy 
bonds Further, insurance ‘com- 
panies have been chary of mortgage 
lending oecause of moratoria. 

has left them with little choice of 
investment but in government se- 
curities. 


of gilt-edged bonds in 
Canada has been lifted tremend- 
ously The question, of course, is 
whether this high level can be 
maintained. One factor of vital 


rates in those countries for a long 
period. If this is done, it will tend 
to maintain Canadian bond prices. 
Also, the necessitous purchases of 
government securities by the Can- 
adian banks may not yet have 
ended. It may stop, however, when 
the excess cash reserves have been 
absorbed either by. an: increase in 
eee by purchases of securi- 
aa 


Another factor of importance for 
the future is the foreign exchange 
rate in Canada. This is one of the 
most important but imponderable 
factors in the situation. If, for 
instance. the pound sterling were 
to fall again to about $3.50, it would 
not be improbable that British 
holders of Canadian securities 
would be inclined to sel] them and 
get a profit in sterling. This would 
naturally have the effect of driving 
down Canadian bond prices. Simi- 
lar influences would be felt from 
changes in the level of the U. S. 
a. For instance, in November. 
1933, when the’U. S. dollar suddenly 
went to a five per cent premium, 
the market for government bonds in 
Canada slumped because of offer- 
ings of bonds from the United 
States. 

If the peclicies of the United 


.| States and the United’ Kingdom 


continue to be toward very low 
interest rates, and if an international 
currency stabilization takes place, it 
is possible that the present high 
price for Canadian government 
bonds may be maintained. If, how- 
ever, there are further international 
financial disturbances, some dis- 
ruption of our bond prices might 
occur. 

. If you buy a government annuity, 
you can get at least the equivalent 
yield on your money that you would 
get from the bonds. But you could 
not market the annuity. The Do- 
minion’s annuities are administered 
On an uneconomic basis in that 
administration charges are not 
levied on the annuitant. This, how- 
ever, is to your advantage. The loss 
on your bonds is still comparatively 
small. If you were to buy the 
annuity, you could increase your 
income from the funds without tak- 
ing any additional risk except the 
SE of your invest- 
ment. ~ 


Bay-Cumberland 


When was the last coupon paid 
on boads of Bay-Cumberland 
Properties? Will another one be 
paid soon? 


Bay-Cumberland Properties are 
fully rented, but at the low rates 
which have been prevailing for some 
time. Taxes and operating expenses 
are being earned and paid. The last 
interest payment was Oct. 1, 1934. 
While there may be some delay 
before another coupon is paid, 
there is a possibility that the prop- 
erty may be able to accumulate suf- 
ficient revenue to meet a coupon this 
year, 


New Toronto:Bonds 


What is the position of New To- 
ronto’s finances? Will interest be 
paid this year? Are not the bonds 
guaranteed by the city of Toronto? 


The affairs of the town of New 


nen regarding the bonds you|. 
0 


Several forces have combined to 
Taise the price 
in Canada. 


bonds |" 
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3. Supply an enquiry service of fact rather ik Deleat<Gield ab -sunbeieions’ aaipones opinions; 
opinion. . forecast the future. 


and insorance | on sheets. 
I Post, 481 University Ave, Toronto, to ae ; 


The company went into liquida- 
te in 1984. The Montreal Trust 

is dator. At present, we un- 
derstand, that liquidation of the as+ 
sets will hardly realize enough cash 
to pay the company’s liabilities and 


dividends. 


Mining Enquiries 


Rosedale Mines 
I understand that Bonded Corp. 


has applied for permission to sell 
an issue in Rosedale Mines in New 


your opinion on Rosedale Mines 
and on Bonded Corp. 


Information in connection with 
Rosedale Gold Mines is not com- 
plete because the company was only 
recently organized and the prop- 
erty is in New Mexico; U.S.A. 


Bonded Corp. was formerly 

known as Bonded Royalties Ltd. 
and dealt almost exclusively in oil 
royalties. In view of the fact that 
the company is in the nature of an 
investment house, its annual finan- 
cial position does not have to be 
made public and accordingly, it is 
difficult to comment on the position 
of this concern. As for Rosedale 
Mines the company has some re- 
sponsible men on its board of di- 
rectors which includes Duncan 
McLaren, of Toronto, as president. 
Mr. McLaren is also president of 
Canada Bud Brewery, 
Lumber Company and other con- 
cerns. A. W. Holmstead, K.C., vice- 
president of Rosedale is a well- 
known Toronto lawyer and a direc- 
tor of Page-Hersey Tubes Limited. 
Other directors. include H, W. 
Greenwood, Montreal, Treasurer; 
A. Ritchie, Toronto, ‘segretary; 
W. W. Butler, Montreal, John Lowe, 
Valleyfield, Quebec and D. Mc- 
Kenna, Toronto, directors. 


The company has an authorized 
capitalization of $3 millions in $1 


par value stock. Of this, $1,250,000} high grade 


shares are outstanding. Thé prop- 
erty is equipped with a 50-ton mill 
and is now in production. This fact, 
of course. éliminates the costly pre- 
production financing which has 
proved the undoing of many oper- 
ations. 


On the basis of personnel alone, we 
would consider this a rather attrac- 
tive proposition. 


Matachewan Canadian 


From your comments of Mat-’ 
achewan Canadian in your 1934- 
1935 Survey of Mines, I gather 
that the only assets behind fis 
company consist of a block of 
Matachewan Consolidated Mines 
stock, Ventures and Sudbury 
Basin Mines holding the remain- 
ing stock. Are Ventures and Sud- 
bury Basin now in full control of 
Matachewan Consolidated, and 
what work is being done? Please 


ore sections are estimated 
at 1,171 tons per vertical foot of 
depth averaging .199 oz. of gold per 
ton. Broken ore as at Decembeg 31 
totalled 1,842 tons and development 
ore on the dump 6,235 tons. 


The Ontario Department of Mines 
figures showed that production for 
the first quarter of 1935, that is up to 
March 31, had a value in Canadian 
funds of $60,023. In this period, 9,646 
tons were. milled with an average 
recovery per ton of $3.69. 


Current assets at December 31 
last were shown at $18,758 as against 
current liabilities of $40,838 leaving 
a working capital. deficit of $22,080. 
As you are probably aware, in min- 
ing companies it is considered leg- 
itimate to include in current_assets 
the supplies.on hand. In its balance 
sheet, the company failed to take 
advantage of this. Had they done 
so, current assets would have been 
increased. by $24,640. Mine develop- 
ment and expenditures to the end 
of 1934 less recovery to be written 
off over future operations totalled 
$174,155. 


‘Mandy Mines 
I would be glad of any informa- 
tion you. could give me on Mandy. 
It is, of course, the mine to which 
I refer. ee 


‘Mandy Mines is a consolidation of 
the Mandy. property, a copper pros- 
pect adjoining Hudson Bay Mining 
& Smelting Co. and other holdings 
of the Tonopah Mining Co. which 
controls it. The company has no 
mill but during 1917-20 it mined a 
ore shoot, the extension 
of which had not been located when 
development work stopped. After 
1920, some development work was 
done but suspended in 1929, chiefly 
owing to low metal prices. The cha- 
otic state of the copper industry at 
the present time does not enharice 
this company’s attractiveness. An 
additional factor which has caused 
investment appeal in this stock to 
wane is the belief that the known 
high grade ore was mined out. 
There is no indication from previ- 
ous development work that high 
grade ore extended ax farther. 
Give . stabilization in copper prices, 
it might be expected that interest 
in Mandy would revive. Through 
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is a problem with which everyone is familiar, but on the 

etn been as low as gasoline. Between 1913 and 1920 
the same extent as farm yet since 1920 its 


A DYING WAGE 


age ; death benefits—a cheque immedi- 
ately for the deceased worker's family. 
These things lifted a burden of care 
from our employees’ shoulders—made 
them happier, more enterprising and 
more efficient. They. lifted a burden 
‘taxpayer, too. 

We are proud of these plans which 
have helped so much to build.up a 
loyal organization of thousands: of -: 
Canadian workers. Their devotion to 


WHEN we started business in 1880 
our first rule was to pay a fair living - 
wage. 

In 1919 we decided a living wage 
was not enough. We should pay a 
dying wage, too. We knew how hard 
it is for the worker to make provision 
for his old age and for his dependents 
in the event of his death. 


So we introduced benefits and. pen- 
sions plans. Sickness benefits—the 
incapacitated employee to continue 
drawing pay according to his term of 

ervice; pensi fair living allow- 
area towenan at lower and lower prices. 
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IMPERIAL OIL LIMITED 
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Consolidated Balance Sheet, April 30, 1935 
: ASSETS 


~ 
By 

i 

. ze 


: 
fF 
ececeeas 


BS8yussrbss 
Sindee 
eSeseshet: S. 


2 
E 
8 
Q 
: 
3 
: 


s 

BBS4y Busted weS uot 
ef 
2 


Capital Assets at Cost: 
Land and Buildings eeeeeeeeeeeeeearere $ 142,990.72 
Plant 12 ao eeeeeteeeeceress ee 
Marine UIDPMENE ..-cesee Seeeeees 664.37 
Furniture and Fixtures ..sscsccesssees 12,083.68 


91,060,127.38 


$1,849,118.18 
Investment in and advances to partly 
owned Subsidiary Company: ; ' . 
Investments, at COSt ...-.ssccccscsccese 14,000.00 
PAVENCOB oo ckbens ie eudsdncdvecbecseda 00 
14,363.00 


Current and Wor! Assets: 
Cash in Bank tea seseceeecee- 264,290.00 
Accounts Receivable (incl amounts 

held back on completed contracts) .. 257,605.75 
Deposits on Con ed OU ands bees d 8,525.00 
Investment in Uncompleted Contracts, 

at cost eeeeeer reese eeeeeeeeeee 39,536.31 


Inventories of Tools and Supplies a 
book . 22,987.00 
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Winnipeg 98 % 
‘Winnipeg Electric ....+-++e00+ 6 D END NO : 


Industrial and Realty Issues: 
Abitibi Pwr. & Paper .......+. 
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Recent London Quotations: sdineki dcuethant dps Oe ar 

Brit. Col. Tele. péd. .... $105. R. voce 41% 9 (% 15th day of July, 19° 

Canada yee. In Od. | CPR, ‘ a S By order of the Boari@ 

Can. & For, Secs. ..,..... 4s, | 4C. P. R. Perp. Debs. ee sees M. SNe 

Can. Collier, $1 com. ..., lid. | Can. Rail & H. Term. ..+.+00. 2 2 ; 
Do., 10 eeereeaeee 4id. eon Vickers eteeeeeeeses 1 : . 


oo an a seme ae lidated earns srenses — . a Ww June 27, 15 
an. West. Lumber .... 104d. and 936 os innipeg, re 27, 19 
Hudson’s Bay». . 18s, 3d. 6% ' a 

Be deg wo 988, 9d, 


Do., pref. 
. Imp. Tob. (Canada) F 
12.50 6% pid 27s. 6d. | fEastern Dairies ......6..+0++++ 6% 854 86 if Penmans Lim 


Con. L, 20% pd.123.00 126.60 ‘ ay % _ | Eaton, T, Realty ....secesseses 5% ; 
tFamous Players eoeeeeeeeeesee 6% F DIVIDEND NO 


, eeereceece 61% 93 . o4 
ey +Federal ebseascces Of Notice is hereby givem 
Dominion and Provincial Bonds {General Steel Wares .......... 6% following Dividends hev 
Jaly 3, 193 Great Lak sovee 6% 35 clared for the quarter @ 
. 7 ee. bast. .... 54% 82 85 Sist day of July. 1935. 

Dominion of Canada Bonds ton 51% . “s Se 

*Hamilton By-Prod. Coke +e 71% 0 On the Preferred Stoc 

(Furnished by Toronto Bond Traders’ Association) *Hinde & Dauch seeccee SA% : one-half per cent (14%), 

tInternat’l. P, & P., Nfid. eeeece 5% 98 ’ the 1st day of August to 

Elevator Co. ..... «ee 6% 83 ers of record of the 22nd 4 

1935. 
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In 
Utility Bonds at cost ..... 
(quoted value April 
80, 1935 ....002. 777.50) 
Accrued Interest thereon ... 4,350.62 
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233,319.34 
! 826,263.40 
Deferred Charges to Operations .ccecccecccvccesess 1,041.70 


$2,600,786.28 
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LIABILITIES 


Ste. 


Capital Stock: 
Authorfzed—150,000 Common Shares of No Par Value. 
Issued—84,600 Common Shares of No Par Value .. $ 710,000.00 
Current Liabilities: 
Accounts Payable and Accrued Liabilities $39,942.95 
Provision for Dominion, Provincial and 


ane cae ee Sicoecdaetust 5,996.83 ae 
Tve or rec. ion SCRE EOHEE AEE ° ° od ee ee ee 
Reserve Against Contracts ete eee eee e eee eeeeeeeeees 110,618.70 38 > ens Do. pee 20 38 38 3h 38 
Reserve for Fire and Marine Insurance ........... 36,017.95 : * Perma ee eee 
Earned Surplus: 55) 6h 6h 6 

As per statement attached eee eee eee eeeeeeeeeeeeeeee 887,408.70 ‘ . 272 
20 . er W. Ca ere 20 *e 

$2,690,786.28 . aaa Oe oes! ae 

Approved on Behalf of the Board: dae scoped. eee ‘6 144 
3 R. E. CHADWICK, Director. 26 4 . 29 2 2 

V. M. DRURY, Director. 
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Lake St. John Pwr. & Pap. ... 64% 


15 Oct, 1935 {London Can. Invest. .....+e+0 44% ; 

15 Oct. 1935 : , Y mdon Realty ....-++s«0+ea» 6% 88 On the Common Stock 

15 Oct. 1938 i009. 0 1 ieteeeey. Bettis x five Cents (75c) per sha 

1 bees, toot . on the 15th day of Augus 

i Dee. 1937 holders of record of the 
15 Oct. 1939 August, 1935 
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seeeeecese 614% s 96. a9 b Secretary. 

Montreal, June 26, 1935 
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Rolland Paper snescesscscsee 5% 1088 105 ) Company 
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DIVIDEND NOTIC 


51% 
L eeeeeveeeee 61% 

Notice is hereby given 1 
ted ee 6% 95 +. 02 dend of TWO DOLL 

ni se . p. r - 
United Grain Growers ........ 5% TWENTY-FIVE CENTS 
United Grain Growers ......+2 51% 1949 share, for the quarter ¢ 
ee COtton ccvcccecescces 8% 30th, 1923, has been dec 


Ww. Grain ...0scssssessvene 8% 6 os the paid in Capital Stock q 
ii pany, to Shareholders ffs 
Friday, the 5th day of J 
4Payable in N, ¥ Aug. 15, ; 4 o'clock p.m. and payao% 
day, the 15th day of July,§ 
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Dominion Guaranteed Bonds 
1 Jan. 1962 98.75 99. 
1 May 1944 99.50 
15 Deg. "45-50 96,00 
1 Sept. 1961 111.35 
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Limited and 
its Wholly Subsidiary ies, to the best of our 
information and the explanations given to us and as shown by the books 
of these Companies. 


In accordance with Section 114 of the Gace Act, 1934, we also 
of the net profit for the year ending 
owned Subsidiary Company has not been 


PRICE, WATERHOUSE & CO., Auditors. 
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Montreal, June 14, 1935. 
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Consolidated Statement of Profit and Loss and Earned Surplus 
April 30, 1935 


ating Profit for the year ending April 30, 1935, 
n aoe .aking into account the items shown below $ 63,065.89 
Profit on Sale of Capital Assets ....... $ “ 5,296.83 
Profit on Sale of Investments .....ees. 7,121.25 
Income from Investments .....cccceses 13,593.03 


Ascot erreereereeee 

Arntfield Gold... .80 (85 | Jellicoe .... 08 

Arntfield Synd... 95 1.05 Nip. 0: Cana 
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: ...(Can. Wire Box . 
26,011.11 9]. ...|Catelli Mac (A) 
sa007700 ~ Oar tee 

Deduct: ree 7% 66 8.6 nD. | 9055 9 7 6g 9 
Provision for Depreciation .....essess+ $ 91,648.87 $25 1. are om = — io - 
j 2,000.00 -30 - ‘ Z j 


Provision for Income Taxes ....seeeess . she OOo Ge siesk | on 
Directors’ Fees sikotndeubevens Ge 4,494.00 370) 7& 78 Th 
600} .50 50 .50 .50 


Bosquet Gold .... 
Can. 


. Pandora .... _ DIVIDEND NOTIC 


THE quarterly dividend am 
on the PREFERRED 
e . ‘ ef CANADIAN BRONZE 
Mosher eeeeeeseee PANY, LIMITED, Bag 
North Shores .... - : ; declared payable the ist 
Oklend ccsccccccce « a August, 1935, to Stock 
O'LERTY «.--secce0 08 ‘ of record as of the 19th 
Rice Lake seeeece ° 2 08 mae — 


Sakoose .....%s000 ‘ Alse a quarterly Dividi 
Shaw eeeeceves 38 . J Fifteen (15c) Cents p- 
Sil Gow. .. 33 has been deciared on the 
Smelter Gold .... -- ‘ } outstanding COMMON 
Smith Cobalt .... . eof CANADIAN BRONZER 
Glenora Gold ..,. Straw L. Beach... . “ PANY, LIMITED, for th 
Galatea ...cssscce «- ‘ s R. ‘ ’ months ending July 31st 
Goldside .......6. . 10 Sun Sear : Payable the ist day of . 
Eagle ...... 34 37 Thom.-Cadillac d : | 1935, to Stockholders of B® 
Gr. Bear Lake M. . 66 Wells L. Lac ..s0e ; : as of the 19th day of Ju! 
ener ten gs an wea seseguege ° } By Order of the B 
Hardroc 48 vung David. E W. C, PAQUE 
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——————$ 08,142.37 
Net Loss for the year ending April 30, 1935 ....... ; 9,065.87 
qesped © lus balance April 30, 1934... $899,107.04 


tional Dominion Income Tax 
respect of year ending April 30, 1934 2,632.47 


a 
a 
o88o383se 


Me 
a 
= 
be 
@- @ea- + w& - ee = @- AK Qua w 


Bsheussbkese 


SEEE53 5538 


~ 
a 
aa 


16i 162 


896,474.57 188 188 


—_— 8 ‘pp Be ea | ite saat 
Earned Surplus, Balance April 30, 1935 . § 887,408.70 ft 5 = ae re ‘cy die 
MONTREAL _ TORONTO Oil 
1538 Sherbrooke Street W. 57 Bloor Street W. 
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Winnipeg Stock Exchange Colgate-Palmolive-Pe:t 
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INTERNATIONAL NICKEL COMPANY 
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In 1848 Alexander Murray, a government 
geologist, found traces of nickel in the Wallace 
mine, then under development near the mouth of 
the Whitefish river on the north shore of Lake 
Superior, It was not until 1883, coincident with 
the building of the Canadian Pacific Railwa 
through the Sudbury district that the first nickel. 
copper deposit was found at what came to be 
known as the Murray mine. 

In 1902 the International Nickel Company was 
incorporated. In 1934 sales of nickel in all forms 
reached 91,000,000 pounds, - 
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Advertisements 


Classified ads cost 4c. per word 
and figure for each insertion. Mini- |} 
mum ad, $135. Add five words 
when box number is required. |i 
Classified ads payable in advance. | 


Exceptional Site 


CORNWALL, Ontario, a growing 

and most progressive Canada 
Important site on Toronto- trea] main 
Highway No. 2, in business centre of city 
at main location busi- 
ness or commercial site, 60 x 180. Building 
at present on same revenue-prod 
Particulars, Box 130, The 


Toronto, Can, 


Position Vacant 


XPERIENCED REPORTER or finan- 

cial writer wanted for ble work 
on important weekly paper. Must be high 
grade man, intelligent and studious, cap- 
able of gutting ie ey an 
story. Preferably college man not over 40. 
Box 140, The Financial Toronto, Can. 
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DIVIDEND NOTICES 


San Antonio Gold Mines 
Limited 
Interim Dividend No. 8 


Notice is hereby given that a divi- 
dend of seven cents (7c) a share on 
the outstanding capital stock of the 
company has been declared, payable 
August ist, 1935, to shareholders of 
record at the close of business on the 
15th day of July, 1935. 

By order of the Board. 

M. SNYDER, 
Secretary. 
Winnipeg, June 27, 1935. 
NT 


Penmans Limited 
DIVIDEND NOTICE 
Jotice is hereby given that the 
tolering Dividends A been de- 
clared for the quarter ending the 
Sist day of July, 1935. 

On the Preferred Stock, one and 
one-half per cent (1%%), payable on 
the Ist day of August to Sharehold- 
ers of record of the 22nd day of July, 
1935. 

On the — Stock, entinn 
five Cents (75c share, 
on the 15th day o “Kore {o Bhare- 
holders of record of the 5th day of 
August, 1935. 

By Order of the Board. 

F eeeC. B. ROBINSON, 
Secretary-Treasurer. 
Montreal, June 26, 1935. 


Montreal Tramways 
Company 
DIVIDEND *{C/TICE 


Notice is hereby given that a divi- 
dend of TWO DOLLARS AND 
TWENTY-FIVE CENTS ($2.25) per 
share, for the quarter ending June 
30th, 1935, has been declared upon 
the paid in Capital Stock of the Com- 
pany, to Shareholders of record on 
Friday, the 5th day of July, 1935, at 
4 o'clock p.m. and payable on Mon- 
day, the 15th day of July, 1935. 


By order of the Board, 


PATRICK DUBEE, 
Secretary-Treasurer. 


Tuesday, June 25th, 1935. 


Canadian 
Bronse 
Company 
Limited 


DIVIDEND NOTICE 


THE quarterly dividend of 1%4% 
‘“ en the PREFERRED STOCK 
of CANADIAN BRONZE COM- 
PANY, LIMITED, has been 
declared payable the ist day of 
August, 1935, to Stockholders 
of record as of the 19th day of 
July, 1935. 

Also a quarterly Dividend of 
Fifteen (15c) Cents Share 
has been 


on BTock 
COMMON STOCK 
CAN. AN BRONZE COM- 
NY, LIMITED, for the three 
months July 3st, 1935. 
Payable the ist day of August, 
1935, te Stockholders of record 
as of the 19th day of July, 1935, 


By Order of the Board, 


Moa P.Q., 
Jane 28: 1 


Soap Company Reduces Hours 
Colgate-Palmolive-Peet Co., with 
Canadian head office in Toronto, an- 
nounces the shortening of hours for 
factory employees. The company 
has a low labor turnover and the 
present advantageous change is said 
to result from the efficiency and loy- 
alty of the company’s workers. 


NOTICE 


Dominion licenses have been 
granted Affiliated Underwri In- 
ividual Underwriters ones = 
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McFarland is Good Buyer + « 


“Purchases to Take Up Fall 
2 Re re aa nig 
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bought in the fall would be fed into 
the market. Throughout the entire 
period there was a gradually rising 
price level, which, taken b'y itself, 
would appear to make conditions 
satisfactory for stabilization oper- 
ations, without the necessity of pil- 
ing up huge stocks of wheat. 


of the periods of buying and selling. 
The first thirteen months, from Aug- 
ust, 1931, to September, 1932, sta- 
bilization operations were of a 
minor nature. The price of wheat, 
until the close of the period remair.- 
ed above the opening level. Hoid 
ings of the agency, in September, 
1932, were 8.6 million bushels lower 
than at the end of the opening 
month of operations. This was the 
only time that Mr. McFarland dip- 
ped into the original holdings taken 
over 7 the pools. 


uying Commences a 

It was in October, 1932, that John 
I. McFarland really began to buy 
wheat in a big way. The wheat crop 
was being marketed by farmers and 
there was not sufficient speculative 
interest at the time to absorb the 
hedging sales of the elevator com- 
panies. Mr. McFarland bought a net 
of 81.1 million bushels in the three 
months of October, November and 
December. The price, which had 
averaged 76% cents for October, fell 
to the all-time low of 38 cents on 
December 16, 1932. 

Then came a period of rising 
prices lasting for seven months and 
culminating in a bull market which 
carried the price up to 94 cents on 
July 18, 1933. For the first six 
months of this period, net sales 
amounted to only 4.4 million bush- 
els. From the first to the 17th of 


CROP CONDITION 
SELDOM BETTER 
BUT VERY LATE 


Rain Transforms Drought 
Area — Still Rust and 
Frost Dangers 


From Our Own Correspondent 

WINNIPEG. — The present crop 
situation in Western Canada has 
seldom been better at this time, but 
it is late. To realize the full possi- 
bilities of the growing crop would 
require a combination of weather 
conditions for the balance of the 
season such es has hardly ever been 
experienced. 

The lateness of the crop is due not 
only to a late seeding season, but 
was also due to very cool weather 
experienced after much of the early 
seeding operations were concluded. 

Dangers Ahead 

Lateness means increased expos- 
ure of the crop to various dangers, 
of which the principal ones are rust 
and frost. An early, quick maturing 
crop, ready to cut by the end of July, 
escapes to a large extent both frost 
and rust. But such a crop is the 


product of a dry season, and is likely | |» 


tobe small in volume. The really 
heavy crops of .Western” Canada 
have been those exposed to a long 


of the dryness of the sub-soil at the 
beginning of the year, needs a great 
deal of rain. Given such conditions, 
it is argued, the south country will 


be all right, but weather will be too |* 


cool and sunshine too scarce to 


sufficiently early to escape frost, 
Wheat can stand a lot of frost, but 


Buyer 


Laid Before 
Accumulation 


average of 61% cents for 


the ten months from October, 
1933, to August, 1934, the price rose 
continuously. Again it would 
appear that there was an opportun- 
ity to sell some of the 130 million 
bushels of wheat then in the hands 


of the agency on behalf of stabiliza- | ing 


tion. Actually only a net of 232 
million bushels was disposed of dur- 
ing the period. 

The cost of all wheat under the 
control of Mr. McFarland was stated 
to be 75.838 cents per bushel on 
June 30, 1934. The October future 
hit a high weekly average of 90% 
cents for the week ending August 
4, 1934, During the week the cy 
sold a net of 1,104,000 bushels of 
wheat. There actually were pur- 
chases of 25,000 bushels. 

History Repeats Itself 

For the third time the crop ‘was 
coming to the market. For the third 
time prices were falling sharply. In 
the two months of September and 
October, 1934, the agency bought a 
net of 52.9 million bushels of wheat. 
The price decline was halted at 74% 
cents a bushel for October. Stabil- 
ization wheat on hand at the énd 
= October stood at 158,806,000 bush- 


Again the price of wheat started 
on a gradual rise. This rise contin- 
ued until April, 1935. Mr, McFar- 
land disposed of 8.2 million bushels 
of wheat. Canadian stocks of wheat 
in the hands of the Government, in- 
cluding the original 76 million 
bushels, now stood at 227.3 million 
bushels, 


John I. McFarland has been in a 
Winnipeg hospital for the past 
month. On presentation of the de- 
tails of the stabilization operations 
by Mr. Findlay, a telegram was read 
from Mr. McFarland requesting that 
he be given an opportunity to de- 
fend the policy he pursued during 
the past four years, as soon as he 
is physically able. \ 


fields of the United States, so a good 

deal of spore infestation is to be 

expected. But no great damage is 

to be anticipated without the exact 

combination of warmth and moisture 

necessary to multiplication of the 
res. 


spo 

Grasshoppers may do a good deal 
of damage during the next month. 
Some isolated reports of damage 
already done have been received. 
In many districts full preparations 
have been made for extensive poison- 
ing campaigns. 

South Looks Good 

The drought area of the past few 
years has been completely trans- 
formed by this year’s rain. Much of 
that great area, during the past six 
years, has not produced enough to 
feed itself. From such distress sure 
relief is now in sight. There is 
abundant pasturage for stock, and 
assurance .of hay and fodder crops 
that will not only take care of the 
year’s heeds, but enable farmers to 
lay up reserves against any future 
seasons of scarcity. 

This year’s rains have accelerated 
the process of returning to perman- 
ent grass a good deal of land which, 
it is now recognized, should never 
have been placed under cultivation 
Such reduction, however, as has 
occurred in seeded acreage in the 
north is not to be regarded as per- 
manent, as it-was due to the inability 

farmers to get on their land 
sufficiently early to complete a full 


For 47 months John I. McFarland 
directed the operations of the Can- 
adian Co-Operative Wheat Produc- 
ers. During that period there were 
three major breaks in the price of 
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on the markets to stabilize 
the price. 

ing in the spring and summer 
months the government agency neg- 


National Wheat Policy 
Provided By New Bill 


The Bennett grain bill has under- 
gone drastic changes following in- 
vestigation in Committee. The re- 
drafted bill introduces a Canadian 


national wheat policy based upon 
the Argentine plans. That policy will 
be one of selling wheat while pay- 
farmers ‘a minimum price. 
“Stabilization” : operations by the 
quasi-governmental agency are to 
be forbidden. 

Compulsory features of the bill, 
as originally introduced by the 
Prime Minister have been left in, 
but do not become operative except 
on proclamation. It is unlikely they 
will ever be proclaimed. A mini- 
mum price to be paid the producer 
will be set by the new board, but 
the producer will be left free to sell 
his wheat outright to the regular 
grain trade, or if he desires he may 
sell to the board. Wheat purchased 


by the board will be paid for at the’ 


minimum price and producers will 
receive in addition participation 
certificates. These certificates will 
be non-transferable and if any sur- 
plus profits accrue from the oper- 
ations of the board the producers 
will share on a pro rata basis. 


POOL OFFICIALS 
GIVE SUPPORT 
TO WHEAT BILL 


Manitoba President De- 
nies Pools Responsible 
For Surplus 


Paul Bredt, farmer-president of 
the Manitoba Wheat Pool supported 
the idea of a board to handle Can- 
ada’s wheat, in giving evidence 
at Ottawa on behalf of the pools be- 
fore the special committee consider- 
ing the Benfiett Grain Bill. L. C. 
Brouillette, another farmer, and 


president of the Saskatchewan 
Wheat Pool, also supported the bill 
as it stood, suggesting only that it 
go farther and pay’the producer the 
minimum price at the offset rather 
than a partial advance. 5 


Mr. Bredt took exception to’ the 
suggestion that the pools have been 
responsible for the building up of 
the Canadian carryover of wheat, 
especially in the early years of pool 
and government operations. He 
pointed out that in the years 1928-29 
and 1930-31, when the pools were in 
operation, they handled 51.3 per cent 
of the business in each year and yet 
at the end of the respective crop 
years the pools were holding only 
41 per cent and 50 per cent of the 
carryover in the country. 


Pools Lacked Finances 

Difficulties of the pools, stated Mr. 
Bredt, were chiefly financial. The 
pools lacked the financial backing 
to go into the export business. A 
wheat board backed by the financial 
resources of the Dominion would be 
able to handle the export business, 
in the opinion of the witness. 

The pool president stated that con- 
tinental buyers preferred to do busi- 
ness with the pools because they had 
any quantity of any kind of wheat 
available. Opposition, he_ stated, 
came from the middlemen, because 


Key Facts About Wheat 


Cansdian Wheat in piooet 


The board may buy from produc- 
ers only. Purchases on the market 
are forbidden. The Winnipeg Grain 
Exchange and all existing machin- 
ery for the marketing of wheat will 
be retained. 

The board will take over from the 
Canadian Co-Operative Wheat Pro- 
ducers the wheat now held under 
guarantee by the government and 
willbe obliged by law to dis- 
pose of this wheat as soon as 
possible. Canada will “again come 
into the world wheat market to meet 
the competition of Argentina and 
Australia. Many features of the 
new board are similar to the scheme 
now in operation in the Argentine. 


Ottawa Directs Policies 

Provision is made for complete 
government supervision of the oper- 
ations of the new board, Both the 
policies of the board and the opera- 
tions it carries on will be directly 
under the control of Ottawa. The 
amended bill is made applicable to 
wheat only, instead of all grain, as 
formerly proposed. If it is decided 
that ‘coarse grains should be in- 
cluded under the bill, special pro- 
clamation will be necessary to in- 


‘clude them. 


of the pools’ policy of selling direct 
to the millers. 
Property Confiscation 
Mr, Bredt denied the statements of 
witnesses from the grain trade who 
alleged the bill meant confiscation of 


property. The interests of the quar-/| 


ter million farmers their fami- 
lies in the West are more important 
than the property of the grain trade 
and their property infinitely more 
valuable, he stated. 

Questioned regarding the policy of 
attempting to meet the competition 
of the Argentine, Mr. Bredt con- 
tended that had Canada attempted 
such a policy, “we would have been 
contributing to a déb&cle such as 
has not been known in the business, 
and we would have been blamed 
just as strongly by those, who now 
criticize us.” 


Sask. Statement 

Presenting a statement issued by 
the Central Board of the Canadian 
Co-operative Wheat Producers Lid., 
L. C. Brouillette, president of the 
Saskatchewan Co-operative, stated 
in part as follows: 

“The interest of the organized 
farmers, in matters ng to 
marketing has been continuous and 
consistent for the’ last 30 years, and 
since 1919 the belief has persisted 
throughout the West that a cen- 
tral marketing agency handling the 
whole of western crops would give 
efficient and satisfactory service and 
énsure ‘to the farmers the best. that 
the market could do. 

Defend McFarland 

“That belief has been strengthened 
by the events of the last four years. 
Every farmer who has given atten- 
tion to the situation is now fully 
aware that if it had not been for the 
stabilization operations carried on 
by John I. McFarland, as general 
manager of Canadian Co-operative 
Wheat Producers, and guaranteed 
by the Dominion Government, the 
price of wheat might have dropped 
to even more ously low levels 
than it did, particularly in 1932. 

market cannot operate 
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lected to lower its stocks of gwheat 
to w reasonable figure. Canada is 
left with over 225 million bushels of 
wheat and a new crop is coming on. 


Wheat 


Rust in U. 8. 


INNIPEG.—A rust scare in the 

United States was responsible 
for a sharp marking up of wheat 
values on the Chicago market dur- 
ing’the past week, and that was re- 
flected in a small way by an ad- 
vance in the nominal price at Win- 
nipeg. So far the extent of damage 
does not appear to have been very 
great, but rust seems to have been 
found in the winter wheat to a suf- 
ficient extent to show the possibility 
of great damage as it extends north 
into the spring wheat crop. 


Critical Season 


r= IS altogether probable that crop 
conditions at the moment are at 
their peak for the season. June is 
traditionally the rainy month on the 
prairies. July is the month for dam- 
age reports. There is equal danger 
in exaggerating the brilliant promise 
of the crop at an early date, and of 
exaggerating the effect of damage 
from heat, rust and frost, of which 
reports are almost certain to be heard 
before the crop is harvested. 


Lake Shipments 


OVEMENT of wheat down the 

lakes is practically at a stand- 
still. Most of the wheat in terminal 
elevators at Port Arthur and Fort 
William is now owned by the gov- 
ernment-agency. But the movement 
was confined to making use of dis- 
tress freight which became avail- 
able at four’cents a bushel to Mont- 
real as against the six-cent rate 
which formerly prevailed and which 
has prevailed since. An opinion has 
got abroad that the government 
agency is trying to break the 
freight rate again, and is withhold- 
ing shipments in the hope that ves- 
sel owners will weaken and again 
quote a lower rate. 


Vancouver Exports 
OMEWHAT corresponding situa- 
fion prevails with respect to ship- 

ments out of Vancouver. It has been 
customary for exporters from that 
port to put grain afloat unsold, mak- 
ing hedging sales against their float- 
ing stocks in the Winnipeg market, 
and buying back their hedges when 
the grain should actually be sold to 
an importer on the other side. 


Paper Losses 
In Wheat Deal 


$11 Millions 


Net liability of the Canadian Co- 
operative ‘Vheat Producers or gov- 
ernment agency under John Me- 
Farland, amounted to $11.6 millions 
on June 22, 1935, according to fig- 
ures provided to the special com- 
mittee considering the grain bill, by 
R. C. Findlay, treasurer. The liabil- 
ity of the agency shows wide fluctu- 
ations over the four years of sta- 
bilization operations. 

In the hectic bull market of July, 


to a net liability of over $12 mil- 
lions, 

- As recently as October 1, 1934, the 
agency was able to show a profit on 


pos-| its operations. It must be remem- 


sible with the normal operations of 

the trade, however, has simply 

meant doing in a round-about and 

expensive way that which can be 

done more efficiently and economi- 

in a direct way, namely, by 
grain board.” 


eral stores and patent medicine 
stores. The percentage varies in dif- 


bered, however, that the wheat on 
hand was valued at the market 
price. It is highly improbable that 
anything like that price could have 
been realized had liquidation been 
necessary. 


Statement of Indebtedness 
Figures in brackets indicate 
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75 Years’ Experience in Domestic and Foreign 
Marketing of Grain 
Pioneers in the. Exporting of Grain from 
Western 


Correspondents in Every Foreign Pore where 
Canadien Grain is sold 


JAMES RICHARDSON & SONS _ 


LIMITEO 


OFFICES; 


EXECUTIVE OFFICES - WINNIPEG EXPORT OFFICES . MONTREAL, VANCOUVER 
KINGSTON -TORONTO- CALGARY-EDMONTON-MOOSE JAW=SASKATOON-REGINA 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


‘SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 


Branch Offices: Toronto and Vancouver 


NORRIS GRAIN COMPANY 


LIMITED 


WINNIPEG AND TORONTO 
PRIVATE WIRE SERVICE 


GRAIN AND STOCKS. 


' Represented by NORRIS GRAIN CO. at 
London, Liverpool, Chicago, New York, Toledo, Kansas City 


THE CANADIAN CONSOLIDATED GRAIN | : 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 


Fort William and Port Arthur 


Grain Commission Merchants—Shippers and Handiers of 
All Grains 


Head Office: WINNIPEG, CANADA 


Northern Elevator Company 


GRAIN EXCHANGE — 
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Limited 


Incorporated 1893 


OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
40 YEARS OF CONTINUOUS PUBLIC SERVICE 


Head Office: ; 


WINNIPEG, MAN. 


is the AP” Standard of Service 
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In response to the demand of subscribers, we are’ 
announce binder —, in 
at Be ret fen cloth—-te con §2 
issues. : 
For convenience in fyling permanent punches are 
attached to the binder. : 
Financial insti insurance companies and 
eh pedo en this new binder an 
eeeteceee able tion to their offices or board rooms... 7 
otevacte ‘Cheques tor binders should accomp orders and be 
' made to The Financial Post. be 
Toronto, collect. 
Price $4.25 — Express Extra 


wae TT University Ave, Toronto, Canada. i 


ial Post. 


54,952,729 


aE 
ee 


@ ed Ba 


: 


8 
aay 
aaeei 


Bee 282 82 


3 
3 


713 


ee 


eereeeeres 
sertererer 
seerecece 
seeceerece 
eareseoee 
sereeteose 
eeeeeeece 


Property as insured under a 
of fire insurance and in addition to 
the classes for which they are i 


NOTICE 


All the capital stock of a Wat Clothing Company 
is offered for sale at the sum of $117,000. 


The Company has been in existence over 40 years. Until 
the year 1929 the earning power of the was 
sufficient to pay dividends averaging over a of thirty 
years of approximately 15%. It is ro agen t the business 
during the year 1935 will show a t profit. 


If interested, address communications to J. B. Taylor, 801 
Dominion Bank Buil@ing, Toronto. No agents need apply. 
yy ’ 
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* Winnipeg Grain Prices 
Week to July 2, 1985 
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At Eldorado’s Annual Meet! 


day 
1932 after Great Britain had left 
e gold standard and while Can- 
ada’s credit abroad was shaky. 
“The shock of Britain’s move was 


-. @ severe blow to Canada,” Mr. Logan 


| 
2 | 
4 


. @rs have a 


is-quoted as saying. “We owed $2 
billions in Great Britain and more 
than $4 billions in the United States, 
and the task of servicing those debts 


| was immense. 


Difficult to Borrow 
R a time, Canada could borrow 
money neither in London nor in 
the: United States. In fact, with the 

Canadian dollar dropping 
in New York until it was at a dis- 
count of 25 per cent, there was a 
danger that anxious foreign 
vestors would attempt to draw 
their money out of Canadian 

securities. 

“But when Premier Bennett took 


_ over the gold supply of Canada and 


told Canadian producers that he 
would pay them the world price for 
gold, it meant that Canada had 
something with which to create 
confidence. . 
“Week after week, two and three 
millions of dollars worth of gold 
would be’ shipped to the. United 
States where Canadian obligations 
were being met. It was reported in 
the press and it had its effect. Here 
Was a country that had gold to set- 
tle its debts! Confidence in Canada 
‘was restored, the danger of a flight 
of foreign capital from the Canadian 
dollar passed and Canadidn ex- 
change came back steadily toward 
par.” 
; ~ * * 
' "Tribute to Base Metal 
R. LOGAN also paid tribute to 
¥i metals other than gold which, 
he said, had played an important 
part in Canada’s recovery. Lead and 
zine of. the Consolidated Mining & 
Smelting Co., nickel from Canadian 
deposits which constitute 85 per cent 
of the nickel resources of the world, 
all helped Canada to turn the corner 
— and to make real strides in 


Such a forthright opinion from 
such a man gives weight to the ar- 
gument of those who feel that gold- 
mining should bear a comparatively 
light tax burden. Production in such 
a situation might be even more 
stimulated and the beneficial effect, 
‘which more and more public men 
are beginning to recognize, would be 
enhanced. 


Mining Market Weak 
PECULATORS and investors 
J have evinced little interest in re- 
cent sessions of the mining section 


gish. Share prices have sagged and 
in a number of cases gold shares 


have pierced new low points for | rey, 


the year. The Toronto Stock Ex- 
change gold index also dropped to 
the lowest point touched this year. 

As in recent weeks price action 


Price changes on the whole 
have been narrow. Secondary and 
stocks have been weak 


a 
rt 


prices have- tapered off. Oil 
stocks have received little attention. 


| Investors Approve 


ee Bo et Gold Plan 
Bousquet Mines sharehold- 


of 


em ee 


ed -the agreement 
200 


FOR TWO MONTHS 
TOTALS $166,409 


At the present time an average of 
250 tons daily is being milled with 


-| with a capacity 


is scheduled for December, 1 
Ore Reserves 
As regards ore reserves the com- 
pany enjoys a strong position, total 
positive ore developed continuing to 
show a sharp increase. As at June 


serve of 126,957 tons of an average 
grade of 7.06 dwt. as at March 1 
last. At the prevailing price for gold 
ore reserves are valved at $2.1 mil. 
lions. The estimate of ore reserves 
is given below in tabular form: 


Positive Ore Reserves 
As at June 1, 1935 

Total 
Dwt. Dwt. 
6.90 976,690 


Tons 
Blocked ore 141,473 
35,387 6.71 237,470 


Broken ore . 


6.87 1,214,160 
During the period reviewed by the 


interim report about 85 per cent of 
the ore treated by the mill was db- 
tained from development. This was 
largely due to work being pushed to 
increase ore as well as to 


open up new ground. 
New Ore Occurrences 

Two new ore occurrences were 
opened up during the period by dia- 
mond drilling and crosscutting. Both, 
Mr. Forbes reports, are to the north- 
west and just outside the granodior- 
ite intrusive. The first, on the 450-ft. 
level, and apparently a lens, since 
drilling shows it to have compar- 
atively little upward or downward 
extension, is high grade. It has been 
opened for a length of 150 ft. and 
the face is in ore. The second, on 
the 700-ft. level is a strong, fairly 
wide, low. grade but well defined 
vein. It has been opened up for'a 
sagem 95 00, £t: gn Sls Sine te ate 

ore, 

No. 6 shaft, which is the incline 
production shaft, has been deepened 
304 ft. and now reaches a point 14 ft. 
below the floor of the 700-ft. level. 
Levels have been established at 
450, 575 and 700-ft. Haulage cross- 
cuts to the mine proper have been 
completed on all levels down to and 
including the 700-ft. level. 

The following tabulation shows 
ent work completed to 

une 1: 


DEVELOPMENT RESULTS 
To June 1, 1935 
Total Lateral Work Done 
Stations Crosscuts 
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Vertical Development 
Raising Wintes 
In Ore In Waste In Ore In Waste 
ft. ft. ft. ft. 
105.0 
482.0 
400.0 
579.5 


Is .. 2,663.5 16.0 


Federal Gold Gets 
Montreal Fi 


Bouquets Thrown Freely by 


Small Se ee 


at Gaining Data Fail — Donny 
_ Avoided 
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stated, because Eldorado was Can- 
ada’s pioneer radium producer, and 


For a few minutes after the meet- 
was adjourned, a real Donny- 
brook seemed imminent as share- 
holders divided into two camps, 
centring around the figure of W. R. 
Sweeney, who had been the most 
persistent seeker-after-light. Shouts 
and insults were tossed back and 
forth, before the shareholders gradu- 
ally dispersed. 


The general tone of the meeting 
proper was in sharp contrast to the 
critical storm which faced the man- 
agement at last year’s annual meet- 
ing. At this session, criticism was 
nipped neatly in the bud before it 
had a chance to flower, 

When it was moved that the audi- 
tors of the company be chdnged for 
the ensuing year, a lively discussion 
followed. The management spoke 
highly of the work of the present 
auditor, and actively opposed any 
change. One shareholder, who had 
stoutly supported the status quo, 
suggested that the appointment of an 
auditor should be left entirely in 
the hands of the directors. When 
it was pointed out to him that such a 
policy would be in direct conflict 
with the meaning of the Companies 
Act, he remarked, “If the auditor 
suits the directors, he suits me.” 

Finally, the present auditor was 
reappointed on a show of hands, a 
ballot vote being refused. . 

A profit and loss statement was 
read, which indicated that the com- 
Br 0s made a gross profit in 1934 of 


The statement, which was omitted 


iss sate aa 
year eeeeeeresetere 
Int. on invest. eeerereereeereeeeeee 1,720 


79,223 

It will be noticed that the above 
statement gives no clue as to how 
much of the gross profit was derived 
from the sale of products or from 
sale of securities. 

All Above 125-ft. Level 

In reply te a question, G, A. La- 
Bine, vice-president of the company, 
and managing director, stated that 
the ore estimate of $2.4 million dol- 
lars was based on work above the 
125-ft. level only, This estimate was 
a rough one only, and it was claimed 
in the annual report that “time did 
not permit the blocking out of ore 
by raises.” 

Shareholders were told that the 
drift 175 ft. west from the shaft on 
the bottom level, 340 ft. below the 
surface, under the 800 section, dis- 
closed 3 inches width of ore run- 
ning 1,500 ounces of silver to the 
ton. in addition to pitchblende. This 
was the most important find made 
west of the shaft. East of the shaft 
on the 125 ft. level, high grade pitch- 
blende and silver had been located 
oyer widths of 12 ft. 

No, Mr. LaBine told an enquiring 
woman shareholder this did not 
mean 12 ft. of pure silver and pitch- 
blende. There was some rock with it. 

No drillmg had been done under- 
ground yet. 

Port Hope Refinery 

Questioned as to operations at the 
Port Hope Refinery, Mr. LaBine 
stated that it was operating at about 
half of its capacity of 36 tons daily. 
It was hoped to step this up to capa- 
city by the end of the year. By 1936, 
about 500 and 600 tons of concen- 
trates will be ready for the refinery, 
which would be sufficient to keep 
it in operation for two years. 


All questions as to how and where: 


the company was marketing its pro- 
duct were met with the reply; “All 
products have been sold, or are 
assigned.” 

Even the cost of the company’s big 
new airplane, used to transport 
goods and personnel to the railroad, 
was made a matter of mystery. G. A. 
LaBine, asked as to the cost of the 
new ship, thought it was not a fair 
question. Shareholders thought 
otherwise. But the cost would come 
into the 1935 statement, Mr. LaBine 
countered. still further, the 
vice-president stated that the air- 
plane would/ cost between $60,000 
and $70,000. ‘It had already proved 
its value, he stated. 


Lake Shore’s Oakes 


Undenied Report of Harry Oakes’s Resignation’ 
Recalls Absorbing Life Devoted to Hunt for Gold 


Is Harry Oakes through with Can-the mill started turning over. That 


adian mining? 

Officials of Lake Shore Mines have 
confirmed to The Financial Post the 
Sines acnlines dad cele 
pany’s p ent an - 
rector. His place has been taken by 
Dr. W. P. St. Charles, well-known 
director of Lake Shore. 

If this means that Harry Oakes is 
through with Canadian mining, this 
industry will lose one of its famous 


one’ of the world’s richest mines. 
The man who searched around the 
world for gold, and then found it, 
close to his own back door. The man 
who, in the infancy of his company, 
wrote an agreement to sell 500; 

shares of stock at 32% cents per 
share on a piece of brown wrapping 


paper. 

Harry Oakes was oorn 61 years 
ago, to a family of old New Eng- 
land lineage, in Sangerville, Maine. 
He was educated at Foxcraft Acad- 
emy, and at Bowdoin College, from 
which latter place he graduated with 
his A.B. in 1 

On graduation he tried out busi- 
ness for a short term, and found it 
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year, Lake Shore paid its first divi- 
dend of five cents per share. Since 
that time, the company has steadily 
increased its dividend rate. At the 
present time, Lake Shore Mines is 
capitalized on the market at well 
over $100 million. ; 

At the head of this mammoth 
organization is, or was, the same 
Harry Oakes—little changed by the 
wealth ~which has come his way— 
who followed the gold-hungry horde 


HARRY OAKES 


into the Yukon. Men in his organ- 
ization will vouch for the fact that he 
was no coupon-clipping puppet 
president, but that he took an active 
hand in the management of the com- 
pany, a réle in which his brief early 
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when the end came should not be 
left “holding the bag” was received 
with favor by shareholders. 

: Attacks Taxation 

Mr. Bickell warmly attacked the 
taxation policies of the various gov- 
ernments, urging the shareholders 
to voice their opinion when the time 
came. Last year, he pointed out, Mc- 
Intyre paid $1,074,661 for taxes, or 
about $1.35 per share. If the present 
taxation policy was adhered to, the 
responsibility for destroying, or 
leaving in the ground, very large 
bodies of ore, must rest on the shoul- 
ders of those responsible for the 
onerous taxation burden, he stated. 
The future of the mining industry 
was in real jeopardy. 

Depth conditions at McIntyre are 
not yet known below the 3,000-ft. 
level, R. J. Ennis, mine manager, 
stated. Last year the mill rate was 
raised from 2,200 tons to 2,400 tons 
per day, to counteract the reduction 
in grade, Ore conditions at the par- 
ent property were good, and re- 
serves were now higher than ever 
before in the company’s history, he 
pointed out. 

Like Mud Lake 

Both president and mine manager 
agreed that the best bet as regards 
outside properties that McIntyre had 
at the present time, was the Mud 


-| Lake group in Quebec... After a pro- 


gramme of surface work and dia- 
mond drilling; which showed very 
encouraging results, shaft sinking to 
a depth of 360 ft. is now in progress. 
Another promising. showing has 
been uncovered some 4,000 ft. south 
of the shaft, showing lengths of at 
least 450 ft., widths of 15 ft. and a 
= average of .5 ounces gold per 
on 


Work was still continuing at Chi- 

u, where underground 

work, while still encouraging, had 

not shown the values indicated. on 

surface. Only a few drill holes had 

been sunk and results from these 
were not conclusive. 

Ramore was erratic and had shown 
everything but ore, he stated. The 
option had been dropped. 

Tribute was paid at the meeting to 
the late W. J. Sheppard, a director of 
the company for 15 years, who died 
last year. His place on the board was 
— by Bernard Smith, of New 

or. a7 


At the Mines 


Algoma Summit — Machinery, for 
the installation of the enlarged 100- 
ton mill is now arriving at the mine. 
Ore is being surfaced for the en- 
larged plant, and the inclined winze 
is being sunk. A power line from 
Goudreau is being raised and it is 
expected that the Great Lakes 
Power Corp. will shortly supply 
power to the property, formerly 
McCarthy Webb. 
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_ Astoria Rouyn Mines —has filed 
with the Toronto Stock Exchange 
duplicate of an original option agree- 
ment dated June 8, 1935, granting 
an option upon one million treasury 
shares in ten blocks of 100,000 shares 
each at 5, 6, 7, 8, 9, 10, 11, 12, 13 and 
14 cents respectively. At least 100,- 
000 shares are to be taken up every 
30 days — the first block is to be 
taken on or about August 7. 
*. ¢ @ 

Austin Rouyn Gold Mines—com- 
plete mining plant has been deliv- 
ered and installed at property in the 
Rouyn district of ebec. Shaft 
sinking at the No. 2 shaft is now 
proceeding under power and will be 


charge of operation and a crew of 
30 men. 
> +. 
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Beaufor Gold Mines—Sharehold- 
ers at a special meeting approved the 
proposal to form a new y 
with a capitalization of three million 
shares to take over and develop the 
Beaufor holdings in which the latter 


in business must have stood T 


training 
him in good stead. : 
The story of Lake Shore, which is 
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ON MINING SECTION 
OF TORONTO MART 


Holding Company Has 
-Entire Capitalization 
Outstanding 


Stock of Kerr Lake Mines, a hold- 
ing company, has been listed on the 
mining section of the Toronto Stock 
Exchange, trading starting July 2. 

Incorporated with an Ontario 
charter in 1917, Kerr Lake has an 
authorized capitalization of $600,000, 
in $1 par value stock Of these, the 
entire amount, with the exception 
of directors’ qualifying shares, were 
issued to Kerr Lake Mining Co., a 
New York incorporation in exchange 
for the entire assets of that company. 

In its listing statement to the Ex- 
change the company reported that 
it has no bonds or mortgages out- 
standing, although the Kanieri Elec- 
tric Co., which is a wholly owned 
subsidiary of the Rimu Gold Dredg- 
ing Co., of which Kerr Lake owns 
57 per cent, has a bond issue out- 
standing in New Zealand. 

The Rimu Gold Dredging has a 
mining lease from the New Zealand 
Government consisting of approxi- 
mately. 1,200 acres near Hokitika, 
New Zealand and its subsidiary 
furnishes light and power to that 
town. As.of December 31 Rimu Gold 
had 25,000,000 cubic yards of dredg- 
able’ ground estimated to yield ap- 
proximately 15 cents per cubic yard. 
So far Rimu has produced 156,365 
troy ounces of crude gold with 
values of $19.86 per ounce at the old 
price of crude gold. 


Other Holdings 


Other holdings of Kerr Lake are 
Cariboo Cobalt Mines Co. with share 
holdings of 83 per cent of stock and 
slightly over 50 per cent of Vipont 
Silver Mining Co., a Utah incorpora- 
tion, the latter company having ap- 
proximately 1,245 acres in Utah. 
Kerr Lake owns outright the stock 
of the company of a like-name, the 
subsidiary having approximately 
270 acres in Coleman Township. Pro- 
duction from this subsidiary has 
been around twenty-eight million 
ounces of silver anc three and three- 
quarter million ounces have been 
taken from Cariboo Cobalt, while 
the Vipont Mine has produced two 
and three-quarter million ounces. 

Kerr Lake Mines has paid divi- 
dends since December, 1917, when a 
payment of 25 cents was made. In 


‘1918 the company made four pay- 


ments of 25 cents each and two pay- 
ments of 25.cents each in 1919, re- 
ducing this to 12% cents in 1920 and 
four payments of 12% cents in 1921 
In 1922 the company made four fur- 
ther payments of 12% cents, made a 
similar disbursement in 1923 and 
paid two 12% cent dividends in 1924. 
Twenty-five cents was paid in 1925 
and 1926, while in 1927 the company 
made two payments of 6 cents each 
and increased this rate to 10 cents 
for one payment in 1934. The com- 
pany recently made a payment of 10 
cents on June 5th. 


pany’s stock has been called for 
trading on the New York Stock 
Exchange. : 


Lake Sapawe Gold Mines—Furth- 
er diamond drilling has been 
started on this property adjoining 
Central Canada Mines. During 1934 
the property was developea on sur- 
face. The Financial Post under- 
stands that the financial arrange- 
ments have been completed to pro- 
vide for a summer’s development 
work. 
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Lafayette Long Lac—John M. 
Godfrey, Ontario Securities Com- 
missioner, has announced there was 
apparently no justification for a 
recent complaint to the Securities 
Commissioner that drill cores of this 
company had been tampered with in 
order to show much higher values 
than the drilling justified. Mr. God- 
frey stated that the second half of 
the drill cores were assayed by the 
Department of.Mines and produced 
practically the same values as were 
secured by the company. 


Moran Syndicate—in the Casum- 
mit Lake area, of Patricia, is arrang- 


siderable development work. In the 


‘meantime, development work has 


been suspended. 


Morning Star—construction of 
mill building has been completed 
and foundations for all machinery 
have been poured and completed, 
The Financial Post is informed. 
Machinery consisting of crusher 

mill classifier, etc.. has been 
loaded and shipped to Oliver. 


15 King Street West 


ADel. 6028 


HOPE FLIN FLON 
WILL GIVE SASK. 
FIRST GOLD MINE 


Estimate Ore Body Con- 
tains na Tons of 
re 


From Our Own Correspondent 

WINNIPEG. — The shaft on the 
Douglas Lake property of the Flin 
Flon Gold Mining Syndicate will 
reach the 125-ft. level in the near 
future and a station will be cut. The 
shaft, © compartment, is being 


sunk on the dip of the vein and the 
development work is consequently 
all in ore, which up-to-date has 
been averaging around half an 
ounce of gold per ton. The work is 
being done by contract and good 
progress is being made. Power is 
supplied by a large Diesel engine 
and compressor and the hoist is 
operated by steam. No decision has 
been announced yet as to whether 
or not the company will proceed 
with mill construction or whether 
the ore will be shipped to Flin Flon 
smelter. It is likely that if satisfac- 
tory arrangements can be made 
with the Flin Flon that both pro- 
grammes may be carried on simul- 
taneously. The distance between 
the two is only 3% miles and the 
road éan easily be put in shape for 
heavy haulage. -Ministers of the 
Saskatchewan goverhment have 
already inspected the road, which is 
part of the Beaver Lake highway 
and, it is understood, have consented 
to carry out improvements. 


The diamond drilling programme 
indicates that the ore body on which 
the present shaft is being sunk con- 
tains from 20,000 to 25,000 tons of ore 
per 100 ft. in depth so that chances 
are excellent that Saskatchewan 
will shortly be able to boast a pro- 
ducing gold mine. The province is 
already credited with some gold 
production from the Flin Flon mine 
but the Douglas Lake property 
would be its first direct gold. mine. 


Interesting Results 


From Edgecreek Drill 
Edgecreek Consolidated Gold 
Syndicate is diamond drilling in an 
attempt to prove the downward 
continuation of the surface veins 
on its property in the Beatty-Munro 
Gold areas. The company reports 
that No. 21 diamond drill hole inter- 
sected a vein width of better than 
three ft. from which assays ran from 
a trace to $126 per ton in gold and 
averaged $32 per ton. At a depth of 
176 ft., No. 11 drill hole gave assays 
of $19 to $123 in gold. 

No. 22 hole cut a network of quartz 
stringers at 176 ft which extended 
in the core for a length of 20 ft. indi- 
cating the true width of approxi- 
mately 14 ft: This core has been 
sent for assay. 


REWARD MINING CO. 
ACTIVE IN QUEBEC 


B. C. Concern Takes Option 
on Property Near 
Noranda 


Reward Mining Company has 
der option three placer properties 
in the Cariboo area of B. C. which 
are at present being tested by Hor. 
ace Fraser, C. P. Riel, managing 
director, informs The Financia] 
Post. Tests so far indicate an aver. 
age value of $1.10 per yard. It js 
hoped that by the end of July suf. 
ficient testing will have been done 
to indicate whether or not the com. 
pany Will start’placer operations. 

The Chapleau gold pro) 
Lemon Creek near fee on 
which Reward took under option 
last Fall has been resold to the Atlas 
Gold Mines for an unstated cash 
consideration and stock interest. 
Active development is now going on 
under Atas Gold’s direction. 

Recently the company took an 
option on a gold property 13 miles 
due west of Noranda in Quebec. Mr. 
Riel reports encouraging width on 
this property of 40 ft. The property 
was acquired on the recommenda. 
tion of C. S. Lord, consulting geolo. 
gist of Reward. 

Not a Holding Co. 

Denying that Reward Mining Co, 
is merely a holding company, Mr. 
Riel points out that the policy is to 
find a worthy property and put it 
into production, but so far has been 
unable to find one. Company offi. 
cials now hope that the Queber 
property is the one it has been look. 
ing for. \, 

Lack of confidence in British Co. 
lumbia properties when it comes 
to securing finances, is one of the 
reasons advanced by Mr. Riel for 
the selection of a Quebec property, 
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NO SHARES OFFERED 
TO PUBLIC 
BEFORE DIVIDENDS 
ASSURED 


Before Rosedale Gold Mines, Limited, was 
placed in production and it became evident 
that earnings were sufficient to pay regular 
dividends—not one. share of its stock was 


offered to the public. 


Rosedale is now operating on a profitable 


basi il t ont ; 


are increas- 


ing steadily—a dividend of 1% has been 
authorized for payment on August Ist, 1935. 


ROSEDALE GOLD MINES, LIMITED 


personal liability) 


Capitalization 
(Shares $1.00 par value) 


Officers and Directors 


Duncan McLaren, Toronto i 
Pres. National Lumber Co., Limited 


A. W. Hotaasrep, K.C.,Toronto, Vice-Pres. 
Holmested & Sutton, Barristers 


Sec.-Treas., Bonded 


tion Ltd. 


H. W. Grezwwoop, Montreal... . Treasurer 
Corpora 


Ww. W. 
Pres., 


Butizr 
Canadian Car & Foundry Co., Ltd. 


While Rosedale’s preseut earnings are suffi- 
cient to pay 1% in dividends every other 
month, the rate of devclopment indicates 
that the company will be in a position to de- 
clare extra dividends, in addition to the regular 
payments, from time to time. 

We are pleased to recommend the shares of 
Rosedale Gold Mines, Limited, as a desirable 


gold mine investment. 


At the current price of 


75 cents per share the yield is 8% per annum. 


Fully descriptive circular on 
Rosedale sent on request. 


BONDED CORPORATION LIMITED 


85 Richmond Street, West, Toronto 
ADelaide 7400-8-9 
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Without obligation, send me circular on Rosedale Gold Min:s, 


Limited. 
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$i, 1935, were 
ever the 

mately $15.5 


a margin of 8 cez:ts per share 
share in 1934, In the 1935 
account, however, are sh 
tional income taxes 

1934 period of over $10,000 and 
amount is deducted from that 
account the’ earnings would 
amounted to $1.10 per share as 
pared with $1.08 in 1935. In the last 
surplus account there is.a further 
deduction of approximately $8,500 


i 


Eg 


if 


ie 


Net loss Cee eee ee eee 
Working 


Cost of sales ....... 


ere eereerece 


8,206 9,572 
Ca 
vena 


$s. 
-+ 114,999 
117,445 


for additional income taxes covering | ratio 


1933. 

It is proposed to increase the num- 
ber of directors from five to seven. 
The annual meeting of the company 
will be held at the head office in 
Toronto on July 16. 

Income and surplus account fol- 
lows 


“Income and Surplus Account 
Years Ended May 31 
1935 1934 


#336 14,180 
Gross sales ...scescees 15,407,356 14,780,558 


fet oper. profit ...+. 
Net ope 51.842 


Add: Interest ceceses 


Net earnings 
Less: Income taxes .. 


Net profit 
Dividends: 


Surplus for year 

Add: Prev. surplus ... 
Prof. on sale of bds. 

Less: Inc. tax,, pr. yrs. 


Balance forwa 


*Comprising $8,572 for 1933, and $10,428 
for 1934 


Earnings per Share and Divd. Record: 
Classes A & B: 
Earned ° $1.06 +$1.12 
Paid 1.00 0.85+0.15 
tif deduction is made for additional 1934 
income tax appropriated in 1936, 
per share for 1934 would amount to $1.10 a 


share. 
Working Capital 
$ 


Current assets 3,407,643 
Current liabilities ... 923,422 


2,484,221 


T. E. Bissell Co. 

T. E. Bissell Co. reports a net 
profit on operations in the fiscal 
year ended May 31, 1935, for the first 
time in five years. No depreciation 
was provided for in 1934, and only 
$1,000 in 1935, whereas it is estimated 
that under normal conditions be- 
tween $5,000 and $7,000 would be set 
aside for this purpose. Sales showed 
an improvement of 41 per cent. 

Preferred dividends are in arrears 
since April 1, 1931, the accumulation 
amounting to $29.75 per share. 


Income and Surplus Account 
Years Ended ~_- 


$ 
3,891,227 
1,102,400 


Operating profit 
Less: Income tax «+++. 
Depreciation eevee 


Net profit .......+% eed 
Less: Prev. deficit .... 


Deticit forward ..ecce 
*Loss or deficit. 


110,046 109,716 


Northwestern Utilities Ltd. 

Net profit of Northwestern Utili- 
ties, Ltd., for the year ended Dec. 
31, 1934, was considerably lower than 
in the previous year, due chiefly to 
a decline in gas sales. Working 
capital showed a substantial de- 
crease. Current assets and liabilities 
are shown this year at totals almost 
$2 millions in excess of 1933, largely 
because of bank loans required to 
redeem the balance of the 7 per cent 
lst mortgage bonds on June 1, 1935. 

Income and Surplus Account 


Years Ended Dec. 31 
1934 


$ 
874,914 
35,768 


839,145 


313,109 
141,458 


400 
116,528 


267,650 
2,791 


1933 


s 
1,002,932 


Sales of gas 
Less 43,404 


: Disc, & allow... 


Less: 
Cost of prod., etc. ... 
Amortiz. res. 


Directors fees mabe 
TaX€S sesees evcccece 


Add: Other income ... 


Less: Bond interest ... 
Other interest .... 
S. F. fees & exp. ..+ 
Bond exp., etc. ..se 
Management fees oe 


Net profits ..ccccscese 
Less: 
Pref, dividends coe 


Surplus for year .... 
Prev. balance 
Less adjust. ..cccess ee 


Bal. carried forward .. %343,614 
*Deficit. tCalculated, figures not 
shown. tAlso capital surplus of $250,- 


Working Capital 
1934 


$s 
Current assets + 2,081,913 
Current liabilities .... 2,270,950 


*189,037 
0.91—1 


Bay-Cumberland Proper- 


ties, Ltd. 

Bay-Cumberland Properties shows 
a large deficit for 1934. This is 
reached, however, after deducting 
depreciation and a full. year’s bond 
interest. Actually, only one coupon, 
for a half-year'’s interest was paid. 
This was earned before depreciation 
was charged. 


Income Account 
Year Ended Dec, 31, 1934 


Rentals rec'd. & GUC .ssccecesece 
Add: Interest CBTNEd soccccerces 


Total TEVENUC sevcccccsegonceees 
$s: Expenses errr eeeeee reese 
Management £OOB cocccctencese 


1933 


$ 
159,072 
_ 267,525 
*108,453 
0.56—1 


587 
G. Op. prof. meeeeeeece 
Sundry 


Operating profit seeeeeeseeserioe 
Less: Depreciation seceeeeeeeeren 
Bond interest .rcccccccserseve 


Loss for year “A 
Times Bond Interest Earned: 
Before depreciation : 


Crown-Dominic u Oil Co. 
_ Harassed by abnor nal competi- 
tive conditions in the vholesale 


__ Less: Operating €XP. coccceceess 
835 | Management feeS «sscescescerse 


1 | Loss for 


Standard Fuel Company 


Operations of Standard Fuel Co. 
and subsidiaries in the fiscal year 
ended April 30, 1935, resulted in a 
net profit of $143,875, compared with 
$189,431 in the previous.fiscal period 
which consisted of I3 months. In- 
come from operations and invest- 
ments is shown this year after 
depreciation at $187,733 against $228,- 
744 in 1934 

The income and surplus account 
comparison follows: 

Consolidated Income and Surplus Account 
Years ended wo 


$ 
224,154 
36,421 

37, 


4,500 
1,399 
143,875 


balance of claim and ex- 
penses re Church Street Dock property 
tion now written off. 
¢t For 13 months ended Apr. 30. 
Working Capital 
1935 _— 

Current assets ...... 1,271,634 1,299,937 
Current liabilities ... 271,610 214,670 


Working capital ..... 1,000,024 1,085,267 
Ra 468-1 6.06—1 


SOOPER Ree eee ne 


Canadian Wineries Ltd. 
Canadian Wineries, Ltd., Niagara 
Falls, shows somewhat higher earn- 


ings for the year ended April 30, N 


19385. The company has benefitted 
by the fact that the Ontario Govern- 
ment has permitted it to open retail 
stores of its own, but on the other 
hand has found provincial and fed- 
eral taxation burdensome. 

Consolidated Income and Surplus Account 


Years Ended April 30 
1935 


Net earn. from oper. ..... 
Less: Depreciation ..... 


Directo: ‘ioe eo 
Mortgage + eeeeeree 
Prov. inc. tax ...ccces 


95,613 
37,055 


Balance carried forward 149,441 998 
ree adjustment of depreciation for 
years. 
Working Capital 
1935 1934 

$ $ 

645 664,357 
196,601 94,253 


454,044 570,104 
330-1 7.05—1 


Current assets ......+- 650, 


Current liabilities eeeeee 
Working capital seeeree 
Ratio ...s+.++ adoaneese 

Professional Offices, Ltd. , 

The annual report of Professional 
Offices, Ltd., for the year ended Dec. 
31, 1934, shows an operating profit of 


$9,475. A loss for the year of $11,153 
is shown, but this is after allowing 


depreciation. 
Income and Deficit Account 
Year Ended Dec. 31, 1934. 


Rentals 


walks 
N 


eeeeeeeeteeee 


3 


Corp. tax ..... seeeereereneeee 
Bad debts POV, cecccceceeesce 


Operating profit 

Less: Bond in ereccecvecces 
Int. on coupon No., 5 for 1 
Mtge. interest ... 


= Fo FREES Fm ee a Fe Bt te a te a me ie Zi ee EZ one Ze Zi 
se 


Bo 


Depreciation 
Add: Int. & discount ...cccccses 


g <eu| sieses 


year 
Add: Prev. deficit 
Int. on coupon No. 5 for 1 yr.. 
Less: Vacancy allowances, 1932 
and 1933 taxes ‘ 


Co. of Canada and 
the year ende@ April 30, 1935, 
amounted to $89,077. This compares 
with $404,429 in the preceding twelve 
months. Since the close Se year 
certain of the company’. es 
which are ‘engaged ie specialized 
brariclies of the construction busi- 
ness have shown.a marked in- 
crerse in both volume of business 
and profit. In Sane ear 
a e con or 
oe on work on the Saint 
John Harbor, involving around $2.25 
illion. 

The balance sheet dves not indi- 
cate any material change, while the 
working capital position is well 

—. and Surplas ao 
Year ended Aeniiens 1094 
63,066 404,429 
SMES «=x, seni, 


—_—_—_—————— 


89,077 
91,648 
2,000 


Net @ArN. ccoscceecses 
Deprec. eeeeeeeeeeeerere 


Taxes 

Dir. fees eeeeeeeeeeeree 
Net * eererere 

eet bea. 
Surplus soapeewedenetave 

Prev. bel Vy ccheccpeas 


Balance saeroeee * ° 890,042 
Pr. year : . Leenneer 2.633 


- ne no einarwrerred 
P. & L. balance ...... 887,409 899,107 


eee 
899 


of Atnifield Gold| 2 sce. 
exceeding ee 
hand saply Sooners csdere: 
& equip. c.vceee> | 


for 


manager, 
mates that ore reserves are suffici- 
ent for two years at the initial capa- 
city of the mill namely, 125 tons. 
The average grade is placed at 30 


are not considered within the ore 
section. Considering dilution, it is 


expected that millfeed will average | pany 


about $10 per ton at the present 
price of gold. . 

Excavation for mill foundation 
commenced on Feb. 16, and at the 
present date mill and other construc- 
tion has reached an advanced stage, 
the report states. Production, it is 
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1983 0.00. ise 


After deduction of $14,944 ‘In board 


receipts and in land rentals. 
Current assets eeeeee eee eereeeee 
Current liabilities .. 


Working capital ~..........s...-. 192,195 
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Alexandria Gold Mines 
ercules Consolidated Mining, 
Smelting and Power Corp., has drop- 
his option on the Alexandria 
Co. in the Nanaimo 
mining division of British Columbia, 
The Financial Post is officially in- 

formed. Mr. 


Crowe-Sword’s action | of 


was due to inability to carry out 
financial arrangements. 

The balance sheet of Alexandria 
Gold Mines as at May 31, 1935, shows 
cash of $6,546 as against no liabili- 
ties other than to shareholders. 

Investments were carried at $2,- 
772,206, being the cost to the com- 
in cash and nominal value of 
its own shares issued for same. This 
amount includes advances to its sub- 
sidiary, Alexandria Mining Co., for 
development work, expenditure on 
claims since abandoned, shares given 
to secure releases under option 
agreements and the amount realized 
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Office salaries 


Office expenses ...... erecceses 
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Cash in bank, May 31, 1935 ... 


Arntfield Mining Syndi 

The balance sheet of Arntfield 
Mining Syndicate as at 30 last 
shows investments at a cost 
$873,600. These include 1,372,000 
shares of Arntfield Gold Mines, 164,- 
750 shares of Salmo-Malartic Mines 
and 64,999 shares of Power Gold 
Mining Co. 
Since the date of the balance 
sheet 150,000 shares of the syndi- 
cate’s holdings in Arntfield Gold 
Mines have been optioned to Mc- 
Leod, Young, Weir & Co. at prices 
to average a little over 81 cents per 
share. The first block of 50,000 
shares has already been taken up. 
Total proceeds ftom this sale will 
amount.to $122,500. F. S. Arntfield, 
president, reports that this sum is 
to be kept intact to be used ex- 
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Teck-H 


A sharp luction in earnings: of 
Teck-Hughes Gold Mines in the cur- 
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rent fiscal year is indicated by an | $20 


interim 


The value recovered during the 
nine-month period from 286,630 tons 
of ore from the mine was 9442 per 
cent and the total tailing loss was 
0.44 dwt. Recovery from re-treated 
tailings. was 66.72 per cent. Seasonal 
re-treatment of tailings commenced 


.|on May 15 and will continue during |’ 


j June 1, 
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summer and fall months. Total: mill- 
heads dropped from 7.60 dwt. for 
the six months ended Feb. 28 last to 
742 dwt. 

Ore reserves continue to decline, 
being estimated at 675,550 tons as at 
1935, as compared: with 
693,624 tons at March 1. 

Production 

Nine Months Ended May 31, 1935 
Dry tons of ore treated 
Dry tons of tailings re-treated .. 
Reovtace oor ton 

Estimated Earnings 

Nine Months Ended May 31, 1935 

Gross value of bullion recov. (less 
bullion tax not offset by 1934 


income tex credit) 
Add: Inc. from investments . 


Gross earnings 
Less: Devel., mining & milling 
. & taxes other than bull. 
eral expense 
Exp. on outside prop & explor. 
Est. balance to surplus 
Est. sortase ae share 
eep Level Development Summary 
Results at June 1, 1935 
Length Est. aver 
devel. Ore found Aver. width grade 
ft. ft. ft. dwt. 
1,335 


20,017 


3,521,098 
1,404,216 


: 2,390 8. 
Positive Ore Reserves 
: As at June 1, 1935 
Blocked Ore: 

Aver. grade Total 
n: dwt. dwt. 
25,006 
681,004 
814,241 


3,818,757 


8,919 
115,740 
1,007,918 

542,617 

38,702 


1,713,896 


675,550 8.19 5,532,653 
Ore Extracted and Treated 
Nine Months Ended May 31, 1935 
286,630 7.71 
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GLORIOUS 
MUSKOKA ® 
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VACATION | 


200,000 shares of treasury stock to| MUSKOKA, ONTARIO, CANADA 


an interest headed by E. McRae 
which financed operations last year 
and paid off the mortgage owing to 
Stobie Forlong Asset Co. The bal- 
ance of 328,000 shares remaining in 
the treasury is also under option at 
3% cents for 90 days but sharehold- 
ers have the right to take part of 
the stock at the same price in the 


630 | Tatio of ten present shares to one of 
treasury. 


. Work at the property has 

been resumed. 

s 8 s 

Veraguas Mines— With the pro- 
gramme of exploration which was 
laid out about two-thirds completed 
no*new ore bodies have been dis- 
covered, according to an official 


EC3S §£ 


A. J. PATTISON Jr. -& CO. Ltd, 
} Established 1907 ~- 
CORPORATION SECURITIES 
Royal Bank—EL. 510! 
TORONTO 


announcement. In the company’s —_—_—_—e—e—eereeeeee 


annual report it was stated that the 
future depends on the results ob- 


58} tained from this programme. The 


company at the present time is treat- 
ing tailings. 
* s s 

Wabigoon Contact Bay Gold 
Mines—Under the direction of Major 
W. L. Haight, operations are being 
pushed on this property, under 
development by the Northern Mines 
Lid, a. new company recently 
formed with a Delaware charter. 
Property is equipped with steam, 
power, and mining plant with 
which two shafts were sunk in the 
former operations to 100 ft. It 
planned to continue to 250 ft. 


Burdened With 
Responsibilities 


It ts unfair to your friends or 
relatives to burden them with 
the responsibility of managing 
your Estate. This responsibility 
placed in the hands of a Trust 
Company, where an especially 
trained personnel lends its 
accumulated knowledge and 
experience to the management 
of the Estate, constituter the 
ae safeguards for your 
eirs. 


MONTREAL TRUST 
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61 Yonge St., Toronto 


Moving to 
~ New Offices? 


If so, you want thoroughly 


modern, fireproof 


served by swift elevators and 


- flooded with sunlight 


and 


air. Youwant a central 


location, yet one that is free - 
from traffic congestion and 
where plenty of nearby park- 


ing space is available. 


want congenial neighbors, too, 
et, very likely, you have def- 
bodies dene 


inite i the 
mum rent you will pay. 


Come, then, and 
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Street, where there are a few 
Te ee 
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seen area er 
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Contrasting sports jack- 
ets and slacks ate very 
‘smart for sporting events 
and out-door social 
affairs. ) 


We have an exclusive 
range of materials from 
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CHARTERED 


WILTON C. EDDIS & S 
ACCOUNTANTS 
Federal Building, Toronto 


E. R. C. CLARKSON & SONS 
Authorized Trustees and Receivers 
15 Wellington St. West, Toronto 
CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 
Toronto — Montreal — Ottawa ’ 


RONALD, GRIGGS & CO. 
Chartered Accountants 


(FACILITIES IN SLL PRINCIPAL CITIES) 


MILLAR, MACDONALD & CO. 
CHARTERED ACCOUNTANTS 


WINNIPEG 


MANITOBA 


Legal and Professional Directory 


R. DOUGLAS GRAHAM, K.C. 
BARRISTER & SOLICITOR . 
Specializing in Mining Law and 
Incorporation 


ROY BUILDING, HALIFAX, N.S. 


' Gabrielle Works Hard 


To Prove Up Ore Body 


| From Our Own Correspondent 


WINNIPEG.—With drills on the 
surface and drills underground, 
Gabrielle Mines is working hard to- 
ward the solving of its geological 
problems and the establishment of a 
substantial commercial ore body. 
During the two weeks ending June 
15.a report from George H. Salton, 
mine manager says 65.2 ft. of cross- 
cutting and 84.1 ft. of drifting was 
Over 1,200 ft. of slash- 
ing, mainly for diamond drill sta- 
tions underground, was also under- 
Underground drilling was 
commenced on June 6 and-on June 
15 there was completed 630 ft. A 
surface diamond drill hole was put 
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down to oar 194 ft. in the 


same period. 

On the first level the 211 drift was 
advanced seven ft. easterly and 12.7 
ft. westerly. This drift was on a series 
of continuous flat northerly dipping 
veins carrying branching cross veins. 
Values were erratic and on the aver- 
age below ore grade. In the east 
drift from 20 to.30 ft. east of the 201 
crosscut the amount of vein ma- 
terial increased greatly showing in- 
teresting vein structures striking 
north-south and east-west. 

The 211 east drift was advanced 
468 ft. Started out as a drift on a 
flat northerly dipping vein series 
with fair, though erratic values, the 
drift from 25 to 35 ft. cut what ap- 
pears to be a north-south vein sys- 
tem, nearly vertical. Consecutive 
channel samples on the north wall 
gave, three ft. .45 ounces; three ft. 
15 ounces; four ft., .68 ounces. On 
the south wall three ft. gave .09 
ounces; three ft. .16 ounces; two ft. 
six inches, .28 ounces; two ft. six 
inches, .23 ounces. , Considerable 
visible gold occurs in the muck 
though none has been seen in the 
faces sampled. 

On the second level the 302 cross- 
cut was advanced southerly and 
then easterly for a total of 55.2 ft. 
Since the end of the period the 
crosscut has picked up surface drill 
hole No. 2 and also a vein. 

A 98 ft, drill hole at a 45 degree 
dip underground on the 206 east drift 
intersected 46 to 48.4 ft. material giv- 
ing .11 ounces and 52.1 to 53.9 ft. 38 
ounces gold. 


pected delay in installation, it is 
expected the new ball mill at the 
Long Lake property of Lebel Oro 
Mines will be ready to turn over 
by the middle of this week. It is 
hoped to place the whole plant, 
including the 200-ton cyanide mill, 
in operation within a few days. 

The mills are designed to treat the 
tailings dump left by previous 
operators, estimated to contain 
practically 140,000 tons that will 
grade around $3.50 per ton in gold. 

The diamond drilling campaign 
started a few weeks ago in an effort 
to locate the fault zone which had 
been indicated in previous opera- 
tions at the property, has been dis- 
continued. Some of the flat holes 
| put out from the first level showed 
‘low values, but nothing definite in 
the way of proving continuation of 
;the ore deposit was revealed, it is 
|understood. Unofficially it is be- 
| lieved that for the time being efforts 
will be centrer on the treatment of 
ithe tailings dumps. 
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Vancouver, | 
IN BUSINESS 


net profit in these years was 
equivalent to only.13 cents per 


To Pump Wells 


F. L. Culver, president, reports 
that due to the declining pressure 
in the Oklahoma and Texas fig)ds 
the wells are nearing the point 
where they will cease to flow their 
allowable, This means that it will 
be necessary to bring the oil to the 
surface by pumping. Equipment for 
this purpose is to be installed 
immediately. 

Announcement is also’ made that 
the company has completed the 
purchase of a substantial interest in 
the Mid-American Oil Co, to the 
extent of 250,000 shares. Tie second 
well of Mid-American Oil Corp. at 
Sheep Creek, Wyoming, was com- 
pleted in May of this year, and 
after acid treatment produced 300 
barrels of oil per day. A third well 
is now being drilled. 

The production of natural gas in 
the Dover field is, according to Mr. 
Culver, reaching a new high this 
year. Gas sales for the first five 
months were higher than for the 
whole of 1934, 

The company estimates that gross 
earnings for the current year will 
oo oe new the same as in 
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Current Chatter . 
from Manitoba 


From Our Own Correspondent 
WINNIPEG. — At Hudson Bay 
Junction, Dr, D. F. MacDonald and 
shiteecy cipadie des ienaeonion 
a ry capacity for ated 
Oils and Petroleum Engineering Co. 
and the latter, field geologist, are 
making a d.siled examination *of 
the field. Thc intention is to spot a 
new hole from the information from 
the drilling of the Trail Blazer- 
Senator well, a short distance south 
of the Junction. This ‘well is down 
1,085 ft. and is to be left standing in 
the meantime. 
ted Oils proposes to 
concentrate its activities in the Kak- 
wa field, which is another 20 miles 
to the south. Word has been re- 
ceived from the manufacturers of 
the special drilling machinery 
ordered, in Minneapolis that deliv- 
ery will be made shortly. Work 
will then be resumed immediately 
and as the machine is said to be ex- 
tremely fast a number of test. wells 
are anticipated within the next two 
or three months, 
= - oe 
New Blackfoot Well 
A new well on the Blackfoot oil 
field, south of Regina is to be spud- 
ded in immediately, Dr. D. F. Mac- 
Donald, Antigonish, N.S., who ‘has 
been retained in an advisory capacity, 
has examined the field and has made 
a recommendation that a new well 
be put down two miles southeast of 
the present one, which is now stand- 
ing at 1,700 ft. He also advised leav- 
ing the present well until the new 
one is finished. There are a number 


-| of companies interested in this field 


including the Amalgamated Oils; 
Blackfoot Oil and Gas Co.; Regina 
Oil and Gas Co. and Petroleum Engi- 
neering Co. of Winnipeg. These 
‘~irious companies have combined 
for the purpose of the new well, 
which it is felt will be of benefit to 
the individual holdings of all of the 
interested companies. The log of the 
well will be available to all and the 
cost of sinking is to be shared. 


Bruno -Maskwa B 
Work being done on the Bruno- 


T. & N. O. Sponsors Move 
The latest movement to prompte 
the development of the lignite de- 
posits of Northern Ontario is 
sponsored by the T. & N. O. Rail- 
way, The Financial Post is informed. 
The matter has been discussed at a 


ment’s policy. It is believed unlike- 
ly, however, that the government 
will undertake large scale develop- 
ment of the Onakawana deposits. 

Extensive investigation of the pos- 
sibilities of the Northern Ontario 
lignite deposits was made by the 
Ferguson government from 1929 to 
1932 in association with the Ontario 
Research Foundation but during 
the past two years the project Las 
been dormant. : ! 

The deposit examined is located | 
near Blacksmith Rapids on the 
Abitibi River, 60 miles south of 
Moosonee. The deposit occurs in 
two seams and covers an area of 
approximately six square miles. It 
lies at an average depth of 65 ft. be- 
low the surface and is covered with 
boulder clay, Cretaceous clay, and 
sand. In itg raw State the lignite 
contains 50 per cent water, and in 
this condition has no economic im- 
portance. 

Several Methods Tried 


Because of this latter condition 
the Ontario Research Foundation 
investigated several methods for the 
processing of raw lignite which are 
currently being used in Europe. 
Briquetting with a binder was found 
to be uneconomical. Experiments 
with the Fleissner desiccation pro- 
cess produced dried lignite which is 
a good fuel and offers possibilities 
for industrial and domestic utiliza- 
tion. Flue-gas dried lignite can also 
be made relatively cheaply from 
Ontario lignite. It has possibilities 
for a large consumption by a few 
industries in Northern Ontario 
where pulverized fuel firing plants 
are in use, according to the Ontario 
Research Foundation. 

While finding that it could not 
recommend agy immediate commer- 
cial devel t of the lignite de- 
posit, the Ontario Research Founda- 
tion did recommend a further ex- 
penditure of $60,000 to mine and 
process sufiicient lignite to test ade- 
quately the burning of lignite prod- 
ucts in locomotives, and in domestic 
and industrial furnaces. For some 
reason the Ferguson government 
did not see fit to implement this 
suggestion. 

Suggests Test Be Made 

One official of the Department of 
Mines in discussing thé subject with 
The Financial Post suggested that if 
any further tests are to be made the 
recommendation of the Ontaria Re- 
search Foundation should be car- 
ried out. He suggested that a small 
pilot plant be installed and one 
T. & N. O. locomotive converted 
to the use of lignite. 

The T. & N. O. Railway is inter- 
ested in the development of the de- 
posit for two reasons. First, a 
moderate commercial development 
of the deposit would bring addi- 
tional freight to the railway, and, 
secondly, provided certain technical 


CASTLE-TRETHEWEY 
PLANS 300-TON MILL 


Developed Ore Will Yield 
Profit of About 
. $750,000 


J. P. Bickell, president of Castle- 
Trethewey Mines, in addressing 
shareholders at the annual meeting, 
estimated that theré is $4 millions 
worth of ore developed in the old 
Crown Reserve and Associated 
Goldfields properties at Larder 
Lake which Castle-Trethewey 
recently undertook to finance to 
production. This ore should yield 
a — of $750,000, Mr. Bickéll 


rty, in the Bear Lake| sta 


Maskwa prope 

field, east of Point du Bois is to be 
very considerably increased. East- 
ern brokers report satisfactory pro- 
gress being made on its financing 
and the crew of men at present 
working on the propertyswill be en- 
larged.. Surface work has indicated 
a vein of considerable promise and 
shallow shafts have proved it to con- 
tinue strongly below the surface. 


Castle-Trethewey’s total invest- 
ment in the enterprise before pro- 
duction is reached will amount to 
approximately $500,000, the meeting 
was told. The sum of $150,000 has 
already been advanced to liquidate 
debts, and it is estimated that an 
additional $300,000 to $350,000 will 
be required before the production 
stage is reached. 

Funds advanced by Castle-Tre- 
thewey are a first lien on all earn- 
ings. If the estimated profit from 
developed ore is correct then Castle- 
Trethewey is assured of return of 


y|its entire investment. In addition, 


Directors of the company are plan- |“ 


ning a further drilling e 
on the Independence Sain toa this 


location of the holes have been made 
by the company’s consulting engi- 


*“ * »® 
Central Manitoba 


Central Manitoba Blnee ben’, but- 
lion recovery for the month of May 


Castle-Trethewey is to receive a 50 
per cent stock interest in a new 
company to be formed to take over 
and operate the properties. 
Plan 300-Ton Mill 
Plans call for production on a 
300 tons daily basis, Mr. Bickell told 
shareholders. It is expected that 
production will commence early in 
November, 
In reply to a question from a 
shareholder Mr. Bickell stated that 
no consideration is being given to 


holes recommended by Prof.| 


Grilled. bet "heh pet. completed 
ut are n com ° 
Mr. urst visited the’ : 


and Ireland to report on the devel- 
opment of the peat fuel industry in 
those countries. 
Peco-Gram Process 

In his report Mr. Acres commends 
the Peco-Gram process, the method 
proposed for the treatment of Can- 
adian peat. He concludes his report 
as follows: “The final conclusion is 
that there exists in the Peco-Gram 
process an ty to make 
effective use of the heat resources 
now lying dormant in the peat bogs 
of Manitoba, Quebec and Ontario, 


poss of increasing local occupationa! 
opportunities as well as the wealth 
of the commun’‘ty at large.” 

In supporting the proposal the 
Ottawa Citizen points out that the 
Federal Government assists by sub- 
sidies eastern coal moving west and 
western coal moving east to the ex- 
tent of $2 millions annually. Why 
not give equal opportunity to the 
central provinces of Canada to de- 
velop their own fuel supply, the 
Citizen asks, 

Hon. Wesley A. Gordon Minister 
of Mines, Immigration and Labar, 
speaking in the House of Commons 
on March 1 this year said: “If there 
is any fuel that can be provided at 
a lower~cost to the r2ople in what 
we call the acute fuel area, that is 
the central portion of Canada, and 
that will better the situation to the 
consumer of fuel, then we or any 
other government would be derelict 
in our duty if we did not at least see 
that no barrier was thrown in the 
way of the development .of that 


fuel.” ‘ 
Large Peat Deposits 

Peat deposits in Canada are wide- 

ly distributed and cover large areas 

particularly in Ontario and Quebec. 

Since, however, only a very small 


fractional part of such areas has/ 


been submitted to a detailed in- 
vestigation, estimates of the extent 
and workable contents of peat bogs 
can be regarded merely as a rough 
approximate. The Federal Depart- 
ment of Mines since 1908 have sur- 
veyed and mapped 107 bogs, com- 
prising 228,367 acres and estimated 
to. be producing 198,226,000 tons of 
peat fuel with 25 per cent moisture 
content and 13,650,000 tons of peat 
litter. Of this number, 46 are in On- 
tario, estimated to have a productive 
ae of 112,410,000 tons of peat 
uel. 

Numerous attempts have been 
made in the past, especially in On- 
tario, where a number of large bogs 
are found in close proximity to large 
centres of population, to mine peat 
on a commercial basis and place it 
on the market as a standard fuel. 
Over 25 companies have operated 
various bogs in Ontario from time 
to time, but the enterprises were 
gradually abandoned after unsuc- 
cessful experiments covering a 
period of years, Although the actual 
expenditure involved is not known 
the aggregate amount of capital lost 
in these ventures must run into sév- 
eral hundred thousand dollars. 


Hollinger Suspends 
On Red Lake Option 


From Our Own Correspondent 

HUDSON. —The Financial 
Post has learned from an 
authentic source that opera- 
tions at the Red Lake option 
of Hollinger Consolidated — 
the Couchenour - Willans 
property—have been suspend- 
ed, and the engineers, L. Foss 
and E. Ward, have been -re- 
called. The same source gives 
out that Hollinger was satis- 
fied to continue underground 
exploration following\satisfac- 
tory results, but that arrange- 
ments for a renew:! of the 
option, which recentiy lapsed, 
could not be agreed upon. It 
_is thought that Hollinger may 
yet return to the property. At 
the time of ceasing operations 
the shaft was down about 200 
feet, with a first level at 180 


the re-opening of the company’s 


Gowganda property. This question 


that the company could make 
profit on the Gowganda operation 
with silver at 50 cents an ounce. 


Zine Output Rises 
Canada produced 26,935,011 pounds 
of zinc in March as compared with 
20,612,690 in the preceding month and 
22,774,962 in March, 1934. Zinc pro- 
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property by water 
bring its freighting costs to a 
close parity with those obtaining to 
the Red Lake district. 


ONTARIO MINING ASS’N 
MEETS IN SUDBURY 


Members to Visit Frood 
and Other Inco 
Plants 


For the fourth time since its 
organization in 1920, the annual 
meeting of the Ontario Mining As- 
sociation was held in Sudbury, 
July 3 and 4 of this week. Donald 
MacAskill, general manager of The 
International Nickel Co., president 
of the association, played host to 
the members, who after their busi- 
ness. meeting visited the Frood 
Mine and Inco plants in the district. 


Wednesday afternoon the visitors 
went to the plant of the Ontario 
Refining Co. at Copper Cliff. 
Thursday they were taken under- 
ground at the Frood Mine, and in 
the afternoon saw. the smelter and 
concentrator at Copper Cliff. The 
annual banquet of the association 
was held Wednesday evening. 

Officers: of the association in 
1934-35 were: Pres., Donald Mac- 
Askill; R..J. Ennis, general man- 
ager McIntyre Porcupine Mines, 
lst vice-president; M. W. Summer- 
hayes, general manager Wright- 
Hargreaves Mines, second vice- 
president; G. C. Bateman, secretary. 
The annual election of board of 
directors and officers took place at 
the current meeting. 
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Tie day 1 got my fie mise, an 

' ‘Was ir t it, m 

iacsbacen onto the veckinil 
after dinner and he said, “Well; son, 
I suppose I can retire any day, now 
that we have a real bread-winner in 
the family. You’re making more 
money than I did at your age; but 
money isn’t everything. It’s value that 
counts. I made that discovery a good 
many years ago.” 
And he handed me a Bachelur cigar, 
struck a match, and I had my first . 
real smoke. - | 
“There’s ‘a good example. of what I 
mean by value,” he said. -“I’ve been 
smoking Bachelors for twenty-five 
yeats; if you’re wise you will too.” 
Every time I take a long, grateful 
pull on a Bachelor and enjoy that rich 
Havana fragrance, I realize what the 
old man meant. ‘And he’s still right. 
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‘At Work Again 
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New Dealing 
In the Dark \ 
TTAWA has a curic 
ment regarding the 
acts of. Parliament. Fo 
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Printer to have copies 
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WHEN YOU NEED YOUR DRIVER'S 


LICENSE IN A HURRY ...AND IT’S IN 


‘YOUR OTHER SUIT BACK HOME... 
AND ARGUMENT IS USELESS... 


Try Long Distance. - It: will 
get you the necessary docu- 
ment ... quickly. 
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